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Arab states freeze | Parliamentary vote next week could lead to general election 




moves towards 
closer Israeli ties 

Arab states are to halt moves towards closer 
relations with Israel In protest at the building of 
a Jewish settlement in east Jerusalem. Arab 
League foreign ministers agreed to suspend 
moves to establish diplomatic ties with Israel, to 
close Arab and Israeli missions, restore an eco- 
nomic boycott and withdraw from peace talks. 
Page 22 

Bre-X wants shares freeze 
to stay during Busang probe 

Bre-X Minerals urged the Toronto stock 
exchange to continue to ban trading in the com- 
pany's stock until after investigations were com- 
pleted into Bre-X's Busang gold site in Indon- 
esia. Busang was thought to be the world's 
largest gold site but was later shown to contain 
insignificant amounts of the mptal. 

Baeldng for overhaul of World Bank 

World Bank president 
James Wolfensdhn 
(left) won the unani- 
2? mous approval of 
member states for a 
sweeping reorganisa- 
tion designed to 
increase the bank's 
efficiency. The plan 
involves adding f250m 
to the organisation's 
running costs by 2000 
and spending at least 
$60m on redundancies. The bank lends $22bn a ■ 
year to finance development projects across the 
world, but its role has been called into question 
as the flow of private sector money to such pro- 
jects has Increased. Page 22 

13 killed in derailment: At least 13 people 
died and many more were injured when a train 
was derailed near Pamplona in northern Spain. 

Hong Kong emigrants to go back: Almost 
10.000 Hong Kong Chinese who have emigrated 
to Vancouver are to return to the British terri- 
tory which is reverting to Chinese rule in July. 
Page 22; Observer, Page 21 

EU acts on chips dumping: The European 
Union will today reimpose mtnhmim prices on 
Imports of the biggest-selling semiconductor 
chips from 14 Japanese and South Korean 
manufacturers. Chips are down. Page 4; Edito- 
rial Comment, Page 21 

Racal looks for partners: Racal 
Electronics, UK-based defence and electronics 
group, is seeking equity partners for its network 
services business as the consolidation of the 
global telecoms market speeds up. Page 23 

European skies opened: The European 
Union today completes the liberalisation of its 
aviation market, leaving operators free to run 
domestic services in countries other than their 
own. Page 2 

Two prepare to Md for Thomson-CSP: 

Telecoms and engineering group Alcatel Als- 
thom and missiles-to-magazines conglomerate 
Lagard&re said they would bid for Thom- 
son-CSF, the French defence electronics group 
which is to be privatised. Page 23 

OECD drops hope of early accord: The 

world's richest nations said they might be 
unable to agree comprehensive rules for foreign 
direct investment before the end of the year. 

They had hoped to reach a deal by early sum- 
mer. Pages 

European Monetary System: The Italian 
lira remained rooted to bottom place in the EMS 
grid last week. The Finnish markka took second 
spot in the grid from the Portuguese escudo. 
Currencies, Page 33 
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The chart shows the member currencies of the 
exchange rate mechanism measured against the 
weakest currency in the system. Most of the 
currencies are permitted to fluctuate within 15 per 
cent of agreed central rates against the other 
members of the mechanism. The exceptions are 
the D-Mark and the guilder which move in a Z25 
percent band. 
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India in political 
crisis as Congress 
blow hits coalition 


By Mark Nicholson 
tnNawDsH 

India’s minority coalition 
government was last night 
given 10 days to fight for its 
political life after the surprise 
decision of the Congress party 
to withdraw its support, pitch- 
ing Tndia into a political crisis. 

Mr Shankar Dayal Sharma, 
the Indian president, insisted 
that the diverse 13-party 
United Front coalition led by 
prime minister Mr HJ>. Deve 
Gowda's government face a 
parliamentary vote on April 
1L This could lead to a fresh 
general election just 10 months 
after the formation of the UF. 

The decision by Mr Sitaram 
Kesri, the 78-year-old Congress 
president, to withdraw support 
from the UF shocked even 
some of his senior party col- 
leagues and has been scath- 
ingly received by the Indian 
press. 

Congress, which has gov- 
erned India for all but four 
years since independence, was 
not part of the coalition but 
backed it in parliamentary 
votes - It has 142 MPs white 
the UF has 176 in the 543-seat 
house. 

The move rocked business 
confidence, which had revived 
after the UF put forward an 


aggressive tax-cutting budget 
in February. Bombay shares 
plunged 9 per cent, with the 
Bombay Senses indev closing 
299.63 down at 3,368.90. 

The Congress decision leaves 
the budget in limbo — parlia- 
ment was to convene cm April 
21 to debate the Finance Bill. 

Mr Kesri accused the UF of 
presiding over a "complete col- 
lapse” of law and order, eco- 
nomic "drift’’, rising prices and 
a "growing co mmunal men- 
ace” - an allusion to the 
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recent formation of a coalition 
government in the state of 
Uttar Pradesh which Includes 
the religion-based Bharatiya 
Janata party. 

Mr Jaipal Reddy, UF spokes- 
man, called on Congress to 
"reconsider” its move, but 
indicated efforts were under 
way to preserve the govern- 
ment, saying coalition leaders 
woe in talks with "friends” in 
Congress. He said the coalition 
was “confident of surmounting 
the situation”. 

Mr Reddy said he could not 
“spell out the basis of our con- 


fidence” that the coalition 
would survive. However, the 
UF is apparently hoping to 
capitalise on anger among 
some Congress leaders over Mr 
Kesri’s surprise gambit and an 
aversion among 1 Congress MPs 
to a snap election in which 
polls suggest the party would 
fare poorly. 

One senior Congress politi- 
cian said he expected “some- 
thing will work out” before a 
confidence vote Is called. 

The opposition Bharatiya 
Janata party and its support- 
ers - a total of 203 MPs - said 
they would vote against the 
UF and force elections, which 
recent opinion polls suggest 
could hand them a governing 
majority. 

Mr Gowda Insisted that the 
UF would "fight it out” in par- 
liament. All 13 members of the 
coalition have pledged contin- 
ued loyalty to the government 

The political turmoil over- 
shadowed talks in Delhi 
between India and Pakistan's 
foreign office bureaucrats, the 
first such high-level talks 
between the two hostile 
nations in three years. Mr Sal- 
man Haider, India's foreign 
secretary, said the officials had 
“been able to continue” their 
talks, which he described as 
“friendly and co-operative”. 



Indian prime minister ELD Deve Gowda’s minority coalition 
government faces the possibility of a general election after the 
Congress party withdrew its support nduw nw. 


Wall St jitters send shares tumbling 


By Richard Waters 
in New York 

Share prices on Wall Street 
were hit for a second trading 
day on investors' fears of 
higher interest rates and a 
slowdown in earnings growth 
for US companies. 

The rout In prices carried 
over from Thursday, when the 
Dow Jones Industrial Average 
lost more than 2 per cent of its 
value. The widely followed 
index fen another 2 per cent, 
or 140 points, yesterday morn- 
ing before rebounding slightly. 

The decline - in one of the 
strongest periods of earnings 
growth for US companies - 
appeared to reflect growing 
unease among investors after a 
long period of strength in the 
financial markets. But Wall 
Street analysts said it was too 


early to predict an end to the 
1990s' bull market 

The losses came as further 
evidence emerged of just how 
strongly the US economy has 
been growing this year. That 
raised fears that last week’s 
interest rate increase was 
likely to be followed by at least 
one, and possibly several, 
more rises In the coming 
months as the Federal Reserve 
sought to restrain inflation. 

“The price of the [Fed’s] suc- 
cess will be a profits squeeze 
next year" as higher interest 
rates cause growth to slow, 
said Mr David Hale, chief econ- 
omist at Zurich Kemper Invest- 
ments in Chicago. 

Wall Street's attention had 
already begun to shift to the 
notion that American compa- 
nies would not be able to 

maintain the DfflOTlIffl ri 1 ™ that 


has made the 1990s a golden 
age for corporate profits. 
“You're getting the first signs 
of namings concerns,” said Mr 
Michael Metz, chief investment 
strategist at Oppenheimer of 
the stumble In prices. 

The heightened nervousness 
abont corporate profits was 
confirmed yesterday as the 
shares of two companies that 
issued profits warnings fell 
heavily. Readers Digest, the 
publishing group, lost 11 per 
cent of its value as it said that 
its marketing efforts in a num- 
ber of countries had foiled to 
attract the expected level of j 
new customers. 

The value of Ascend Com- 
munications, a computer net- 
working company, plunged by 
a fifth. The company had 
announced acquiring rival 
Cascade Communications as 


Cascade issued a profits warn- 
ing. Such warnings are not 
unusual at this point, with 
many US companies due to 
begin reporting their first 
quarter earnings next week. 
However, the way the stock 
market punished these compa- 
nies reflected the greater level 
of concern about corporate 
profits, analysts said. 

US companies’ earnings in 
the first six months of this 
year would reflect two forces, 
said Mr John Upsky, chief 


economist of Chase Manhat- 
tan. The country's strong eco- 
nomic growth would lift sales 
volumes. However, this would 
be offset by falling profit mar- 
gins, as US companies are 
forced to pay more to attract 
workers and meet higher mate" 
rials costs, he said. 

In later trading in New York 
the Dow was down 83 points at 
about 6,657. 

Ascend acquisition. Page 23 
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France 
Telecom 
considers 
employee 
share plan 

By David Owen 
and Hugo Dixon 

France Telecom may institute 
a share option plan for up to 
1,500 senior employees after its 
partial privatisation next 
month. The plan would be one 
of the widest options scheme 
among French companies. 

Mr Michel Bon, France Tele- 
com chairman, is promoting 
the plan, which could be 
implemented towards the end 
of this year. He views It as an 
important element In changing 
the company from a civil sex- 
vice operation mto a more cus- 
tomer-oriented company. 

Details of the option scheme 
w£Q not be decided until after 
the FFr30bn-FFr50bn (*5.3bn- 
98;9bxi) flotation because the 
government aims to sell a 
large portion of the shares to 
employees as well as outside 
Investors. Mr Bon believes 
launching the option scheme 
at the same time would be con- 
fastng. 

Executive share option 
schemes have rapidly gained 
popularity in France over the 
past few years, partly for tax 
reasons. According to Mr 
Edoardo De Martino, a partner 
of accountants Arthur Ander- 
sen In Paris, schemes covering 
1-2 per cent of employees are 
“wi thin the range of common 
practice”. 

The sale of a first tranche of 
France Telecom share is on 
course to be France’s biggest 
privatisation since Elf Aqui- 
taine, the oil group, in 1994, 
and poafdbly^he biggest ever. 

Mr Boxi hopes the issue will 
attract ^about 2m shareholders. 

Thft saiercojild feignite popu- 
lar capjfaifem in ’France and 
restore the credibility of the 
government's ambitious priva- 
tisation programme* which has 
ajflered a number of setbacks, 
notably. last yew's, suspension 
of the planned sale of the 
Thomson electronics group. 

The-eariy order period is due 
to start an May 6. The shares 
are expebted to start trading 
an the Paris and New York 
stock markets on June 9. The 
formal selling period should 
run from May 27 to June 2. 

Lex, Page 22 


NCB crisis deepens with 
president set to resign 


By Gwen Robinson In Tokyo 

The crisis at Nippon Credit 
Bank, one of Japan’s top 20 
banks, deepened yesterday 
with reports that Mr Hiroshi 
Kubota, its president, will 
resign this month. 

NCB, which is straggling to 
clear bad loans of more than 
Yl.OOObn (SS.lbn), last week 
confirmed it was finalising a 
radical restruct urin g plan. 

The plan, to be announced 
shortly, is likely to include the 
bank's withdrawal from over- 
seas operations. This will 
mean the closure of six over- 
seas branches and eight repre- 
sentative offices, as well as 
drastic staff cots and tire sale 
of key property holdings in 
Japan. 

The reports follow attempts 
on Friday by Mr Hiroshi MH- 
suzuka. finance minister, to 
calm concents about the sta- 
bility of the Japanese banking 
system. 

Mr Mitsnzoka said the gov- 
ernment would help NCB with 


financial support to increase 
its capital. The ministry is 
believed to be arranging a res- 
cue package under which the 
Bank of Japan, the central 
bank, would provide nearly 
one-third of a Y300bn finan- 
cial support package. 

Mr Mitsnzoka described 
NCB’s restructuring efforts as 
“important for the stability of 
the entire financial system” 
and said BoJ and the govern- 
ment would “formally sup- 
port” the plan. 

Reports that the govern- 
ment has approached leading 
Japanese commercial banks to 
assist NCB's restructuring 
plans drove down banking 
shares mare than 4 per emit 
on the Tokyo stock market 
last Thursday. NCB shares fen 
6 per emit. Yesterday, they fell 
a further Y9 to dose at Y280 
on concern* that the restruct- 
uring measures may be too 
extreme. 

Mr Kubota, who is also 
chairman of NCB, will resign 
as president after an official 


announcement of the bank's 
restructuring plan wi thin the 
next 10 days. He will remain 
chairman, but his departure 
from the presidency may 
shake investors' confidence. 
His replacement is expected to 
come from within NCB, 
according to bank officials. 

A former senior official of 
the finance ministry, Mr 
Kubota joined NCB as an 
adviser in 1993. He became 
president and chairman in 
mid-1996 and immediately 
began tackling the bank’s 
massive bad debt problems. 

NCB’s liquidity problems 
have been highlighted in the 
last few months as yields on 
its five-year debentures, the 
key fUnd-raising instruments, 
soared more than 2.5 percent- 
age points above those issued 
by Industrial Bank of Japan, 
the leading long-term credit 
bank. 

Moody’s Investor Service, 

Continued on Page 22 
Collateral damage. Page 21 
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Last curbs on EU airlines are lifted, but few expect rush to start new services 

European Union finally frees its skies 


By MBchael SfcapJnker, 
Aerospace Correspondent, 
in London 

The European Union today 
completes the liberalisation 
of its aviation market, con- 
cluding a process which 
began a decade ago. 

From today. European air- 
lines will see the last restric- 
tion on their operations 
within the EU removed, 
leaving them fit* to operate 
domestic services In coun- 
tries other than their own. 

This freedom comes on top 


of a range of liberalising 
measures taken by the ED 
since it began easing con- 
trols on air feres in 1967. 

Airline executives say, 
however, that few companies 
are likely to start domestic 
services in other countries. 
They point out that British 
Airways, Europe's most prof- 
itable carrier, has yet to 
make money from its French 
and German operations. 

Ryanair, the independent 
Irish carrier, has launched 
domestic services in the UK, 
but says this will be difficult 


to do in other BU countries 
where airports are less will- 
ing to lower landing charges 
to attract new business. 

Sir Michael Bishop, chair- 
man of British Midland, an 
established independent car- 
rier, says anyone expecting 
significant change from the 
reform will be disappointed. 

He admits, however, that 
the cumulative reforms of 
the past decade have signifi- 
cantly changed Europe's avi- 
ation sector. 

The EU began liberalising 
its industry almost a decade 


after the US lifted restric- 
tions on Its airlines. Deregu- 
lation in the US resulted in 
much lower Cares, the 
growth of low-cost carriers. 

the demise of long-estab- 
lished companies such as 
Pan American. 

The ED'S third liberalisa- 
tion package, which was 
Introduced in January 1993 
and which is completed 
today, allowed airlines to set 
their own fares on services 
within the EU. The Euro- 
pean Commission, however, 
retained the right to inter- 


vene to prevent predatory 
pricing or excessive fore 
increases. The package also 
allowed European airlines to 
fly to any other EU country 
and from there to third, 
countries. 

British Midland says there 
were 156 BU camera operat- 
ing scheduled services last 
year compared with only 99 
in 1986. 

Smaller aidinwi such as 
Ryanair, EasyJet of the UK 
and Virgin Express, based in 
Brussels, have all introduced 
low-cost flights between a 


range of EU countries. 

However, feres for many 
European routes are still 
higher then their equivalent 
journeys in the US. A Luft- 
hansa economy ret u rn ticket 
between Frankfort and Ber- 
lin costs the equivalent of 
about $480 and a British Air- 
ways economy return fare 
from London to Brussels Is 
the equivalent of about $450. 
By contrast, a United Air- 
lines economy return fare 
between Los Angeles and 
San Francisco is $206. 

PQot for open skies, Page 10 


How conversion rates might be set 
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Small is beautiful in 


converting to the euro 

Deciding how to set the right currency rates is 
fraught with risk, writes Wolfgang Miinchau 



Preparing 
for Emu 


European 
central 
b anking offi- 
cials admit 
that they are 
concerned 
about possi- 
ble foreign 
exchange 
market vola- 
tility during 


the nine 
months between the decision 
about who will join the sin- 
gle European currency and 
its scheduled starting date in 
1999. 

The uncertainty stems 
from the method by which 
national currencies win con- 
vert to the euro. It is one of 
the most controversial tech- 
nical issues in the introduc- 
tion of the single currency 
and getting it wrong could 
jeopardise the entire project 

A group of four econo- 
mists claims to have 


detected a logical flaw in the 
Maastricht treaty, which 
outlines the path to mone- 
tary union. 

In a book published by the 
Centre for Economic Policy 
Research, they argue that 
EU leaders have imposed on 
themselves so many con- 
straints that they win not be 
in a position to determine 
conversion rates other than 
those which the market sets 
far them on December 31, 
tbe day before the single cur- 
rency is scheduled to start. 

The authors say the fol- 
lowing requirements are 
inconsistent with one 
another. 


• Replacement of the Ecu, 
the existing basket of all EU 
currencies, by the euro on 
January 1 1999. 

• The rule, agreed at the 
Madrid summit in 1995. that 
the Ecu converts to the euro 
at a rate of one-to-one. 

• The treaty requirements 
that the rates at which the 
participating currencies con- 
vert to the euro be fixed at 
the start of Emu. 

• Conversion "shall by 
itself not modify the external 
value of the Ecu" - its rate 
against other currencies, for 
example the dollar. This 
Implies the need for conver- 


sion rates on January 1 1999 
not to differ substantially 
from prevailing market rates 
on December 31 1998. 

Root cause of the problem 
is that the Ecu and tbe euro 
have a different membership 
base - the Ecu is a basket of 
all EU currencies, but not all 
will take part in Emu. 

If the Ecu and the euro 
convert one-to-one, the con- 
version rates of each cur- 
rency will depend in turn an 
tbe value of the Ecu. But 
that value is influenced by 
the currencies of EU coun- 
tries which will not be join- 
ing the single currency. So 
the conversion rates of coun- 
tries that join would be 
influenced by the market 
rates of those that do not 

Mr David Begg. one of the 
authors of the report, says it 
would have been better in 
drafting the Maastricht 
treaty “to allow the Ecu to 
continue and to make the 
new currency part of the 
Ecu basket". 

He and his coauthors sug- 
gest that when EU leaders 
choose tbe qualifiers for the 
single currency, they should 
"pre- announce” the conver- 
sion rates of the participat- 
ing currencies with each 
other, based on the existing 
central parities in tbe 
exchange-rate mechanism. 

"Fixing tiie bilateral rates 
provides an anchor for 
exchange rate expectations 
and eliminates dangerous 
instability. If the announce- 
ment is credible, no further 
measure is necessary to 
assure that the bilateral 
market exchange rates 
among the [participants in 
Emu) will converge to the 
pre-announced rates at tbe 
end of the interim period," 
they argue. 

In a recent paper, Mr Dan- 
iel Gros and Mr Karel Lan- 
noo of the Centre for Euro- 
pean Policy Studies in 
Brussels reject the pre-an- 
nouncement strategy. 

"Such an announcement 
can never command 100 per 
cent credibility. There will 
always be interested parties 
that will complain tbat 
a particular currency is 


undervalued or overvalued.” 

They say the problem 
could be overcome if the 
European Monetary Insti- 
tute, forerunner of the Euro- 
pean central bank, pre-an- 
nounced a grid - as opposed 
to a rate - and steered the 
markets towards this grid in 
the interim period. 

Both approaches reject the 
method still seen as the 
favourite in financial mar , 
kets - that conversion rates 
be determined by calculating 
average rates over a certain 
time period. 

This appears to contravene 
the stipulation that rates be 
determined at the start of 
monetary union. It could 
also create insuperable prac- 
tical problems - for example, 
it would almost inevitably 
result in conversion rates 
different from prevailing 
market rates on December 31 
1998. 

Mr Gros and Mr Larmoo 
calculate that a 1 per cent 
difference between the two 
rates could result in poten- 
tial gains or losses of 1 per 
cent of the value of eco- 
nomic output in certain EU 
countries. 

The danger of exchange 
rate volatility is another 
powerful reason to keep the 
list of participating countries 
as small as possible from the 
outset. Tbe research implies 
that the risk would be 
greatly reduced IT currency 
union was initially restricted 
to countries with a long 
record of stable mutual 
exchange rates, such as Ger- 
many. France, Benelux and 
Austria. 

Emu : Getting the End-Game 
Sight, by David Begg, Fran- 
cesco Qiavaxsi JOrgen von 
Hagen and Charles Wyptaz, 
published by the Centre for 
Economic Policy Research, 
25-28 Old Burlington Street, 
London W1X ILB. TeL 
0171-878 2900. 

The Passage to the Euro, 
Working Party Report No. IS. 
bp Daniel Gros and Karel 
Lannoa. published by the 
Centre for European Policy 
Studies, Brussels 
Freedom balanced by 
scrutiny, Page 20 
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Prodi dodges 
tough budget 
decisions 


Pressure 
on Rome 
after sea 
deaths 

By Robert Graham 

Italy's government is under 
pressure to review Its policy 
of deterring vessels bringing 
Albanian refugees and ille- 
gal immigrants across the 
Adriatic. 

Both tbe Albanian govern- 
ment and Italy’s rigbtwtaig 
opposition have criticised 
this policy in fee wake of an 
incident last Friday that 
resulted in an Albanian 
naval patrol boat being 
sunk with heavy loss of life. 

Tbe c o ntroversy comes at 
a crucial stage in prepara- 
tions for an Italian-led 
humanitarian mission to 
Albania backed by the mili- 
tary. It also risks prejudic- 
ing the neutrality Italy has 
cultivated during the Alba- 
nian crisis. 

On latest estimates from 
the Albanian embassy in 
Rome, 83 people died. 
Albania declared a day of 
national mourning yester- 
day. 

In rebel-held Vlore, the 
southern port from where 
the boat left and one of two 
tbe military force is meant 
to secure, gunman fired 
volleys into the sky to 
mourn the dead. 

Mach of southern Albania 
is in rebel hands after pro- 
tests at the collapse of popu- 
lar savings schemes this 
year spilled into Insurrec- 
tion last month, r r 

The accident occurred 
when tbe corvettef Sibilla 
closed in on the Albanian 
boat 35 miles from the Ital- 
ian port of Brindisi after ft 
had been warned to turn 
back. Tbe Italian navy 
denied ramming the Alba- 
nian boat but said it was 
struck when unexpectedly 
crossing Sib ilia’s bow. Being 
heavily overloaded, ft cap- 
sized and sank quickly. 

The opposition has 
accused the government of 
mounting an unwarranted 
blockade of Albanian ports. 
Mr Silvio Berlusconi, the 
opposition leader, staged a 
tearful meeting with survi- 
vors and promised to house 
three families. 

The government insists he 
bad personally endorsed a 
decision to halt tbe exodus 
after it became clear crimi- 
nals were charging huge 
passage fees. 


By Robert Ghaham in Borne 

The hard-won credibility of 
Italy's centre-left govern- 
ment, built up over 10 
months in office, is in dan- 
ger of being undermined by 
last Thursday's weak mini- 
budget, according to econo- 
mists. 

The measures sidestepped 
any snstaisable cuts in pub- 
lic spending tbat would have 
made the L15^QCfbn ($95bn) 
package credible. As a 
result the day of reckoning 
with the unions and the left 
over reducing tbe cost of 
pensions and welfare has 
been merely postponed. 

The government of Mr 
Romano Prodi also done 
little to advance its central 
policy objective of ensuring 
Italy is in the first wave of 
countries joining the Euro- 
pean single currency. 
Instead, the resort to one-off 
measures and accounting 
devices in both tbe 1997 bud- 
get and this additional pack- 
age has highlighted the diffi- 
culties of accomplishing this 

amb i tion. 

Italy is attempting to 
reduce the budget deficit to 3 
per cent of gross domestic 
product from almost 7 per 
cent a year. Now, to sustain 
tbe deficit just at 3 per cent, 
economists reckon at least 
L25.000bn ($15bn) more will 
have to be found in 1998. 

The most telling reaction 
to the budget came from 
Prof Franco Modigliani, & 
Nobel Prize economist who 
has shown sympathy for the 
government. In a newspaper 
letter over the weekend, he 
called on the government to 
rethink the entire package 
because it undermined the 
credibility of Mr Carlo Azeg- 
lio Cfampi, the treasury min- 
ister. 

Prof Mario Baldas&ari, an 
economist with generally 
moderate views, was just as 
outspoken: “With this opera- 
tion the government has 
effectively said goodbye to 
the single currency. To 
respect the criteria of the 
stability pact would require 
such an effort in 1998 that, 
even if this were to happen, 
we would be delivering a 
corpse to Europe.” 

The correction, only three 
months after the 1997 budget 
was approved, was necessary 


because of an overshoot in 
spending and a shortfall in 
Treasury receipts resulting 
from continued stagnation of 
the economy. By moving so 
early in the year. Mr Prodi 
hoped to give a clear signal 
of Italy’s commitment to 
bring this year's deficit 
down to 3 per emit of GDP. 
But his hands were seriously 
tied on policy by two factors. 

The first concerned the 
thvpftt of the hardliners in 
Reconstructed Communism 
(RC) to bring down tite gov- 
ernment if taxes were raised, 
or if pensions or welfare 
were touched. To have 
ignored RC’a threat would 
have farced the government 
to rely on opposition votes 
for a majority. None of the 
partners in the coalition was 
willing to face the unpredict- 
able consequences of such 
an initiative. 

Then there was the immi- 
nence of key municipal elec- 
tions. Mr Massimn D’Alema, 
the leader of the Party of the 
Democratic Left (PDS), tbe 
dominant government part- 
ner, was reluctant to back 
provisions that might alien- 
ate voters. This meant even 
a token curb on over-gener- 
ous pensions was ruled out. 

Instead, the government 
opted for accounting devices. 
Mast notable of these is the 
resort to raising L6,000bn by 
forcing companies to make 
advance payments on the 
tax due on “Tfrs" - funds 
separate from pensions and 
social security contributions 
which companies are obliged 
to set aside for paying 
employees when they leave. 
A Anther L2,600bn will come 
from a six-month freeze on 
the “exit" payments made to 
public sector employees. 

Another L4^200bn is due 
from accelerating the pay- 
ment of inheritance tax and 
the trans f er of tax moneys 
handled by the banks. Postal 
charges will also go up. 
bringing in L500bn. Some 
Ll^OObn will be found in a 
new squeeze on ministerial 
spending. 

Talks win not start with 
the unions until May. when 
municipal elections are out 
of the way. Those negotia- 
tions will arguably be Italy's 
last chance to prove it can 
keep to the Maastricht time- 
table. 


Le Pen aims to sweep 
out France’s old order 


By David Bucfian 
In Strasbourg 

Mr Jean-Marie Le Pen 
yesterday called for France’s 
“corrupt" political establish- 
ment to be swept away In 
next year’s parliamentary 
elections by his far-right 
National Front, which would 
then help usher In the 
“Sixth Republic". 

Presenting the Front as 
the “great alternative" to an 
other French political par- 
ties, its leader wound up a 
controversial three-day con- 
gress in Strasbourg by giv- 
ing file 2^00 delegates their 
orders for their “triple mis- 
sion” of gaining seats in the 
1998 parliamentary, regional 
and departmental elections. ... 

Mr Le Pen told them they 
had an “historic mission to 
show ah the countries of the 
world how to keep their 
national identity to the face 
of the dictatorship of the 
new world order". This lat- 
ter phrase, recurrent in yes- 
terday’s 90-minute speech, 
encapsulates his distaste for 
the globalisation of the 
world economy, for suprana- 
tional bodies such as Nato, 
the European Union and the 
World Trade Organisation, 
and for the US. 

In domestic terms, the 
Front's programme - earHer 
acclaimed rather than 


debated by the loyal dele- 
gates - would involve sweep- 
ing reform of French nation- 
ality, curbing dual 
nationality and giving for- 
eigners residence permits for 
only one year at a time. It 
would also give “national 
preference” to French people 
over foreigners in Jobs and 
social allowances. 

If the Front, which aver- 
ages about 15 per cent of the 
vote across the country, 
were ever to come to power, 
it would have to break with 
the EU because many of Its 
propositions ran counter to 
the non-discrimination pro- 
visions of Union law. It is 
also committed to reintrodu- 
cing the death penalty, 
which would pose problems 
for France's adherence to 
the European Convention on 
Human Rights. 

Mr Le Pen branded all pol- 
iticians of the Fifth Repub- 
lic. founded In 1958, as both 
corrupt and conniving to 
hide their corrup ti on. 

Likenin g tbe French state 
to gruy&re cheese because of 
the many holes in its 
finances, be said the biggest 
was that of the Credit Lyon- 
nais bank, “the cavern of the 
400 thieves". The bank losses 
would cost every taxpayer 
FFifl.000-FFrlO.000 ($1,400- 
$1,750), “but no one la in 
prison nor hanging from the 


plane trees on the boule- 
vards", he said. 

Despite what he dubbed a 

media conspiracy against bis 
movement, “the rise of the 
Front is irresistible", he 
said. 

He vaunted the achieve- 
ments of the three southern 
town halls won in June 1995. 
The mayors in Toulon. Mar- 
i gnaria and Orange had been 
able to lower taxes by cut- 
ting wasteful spending. He 
cited opinion polls purport- 
ing to show an average 46 
per cent rate of satisfaction, 
and 23 per cent dissatisfac- 
tion, with the three mayors 
after nearly two years of 
power. 

However, the more recent 
municipal victory of Mrs 
Catherine Mfigret in 
Vitro lies this spring was 
more in delegates’ minds, 
and they put her husband. 
Bruno, top in Sunday's elec- 
tions to the central commit- 
tee. Second came another 
ally of Mr M£gret while Mr 
Bruno Golinisch, the other 
rival to succeed Mr Le Pen, 
came only third. The 68-year - 
old Mr Le Pen, who -was 
unanimously re-elected 
leader on Sunday, shows no 
sign of slowing down, but 
“the war of the two Brunos” 
for the eventual succession 
appears to be turning in Mr 
M&gretia favour. 


international news digest j 

S Korea spurs 
investment 

South Korea will increase the foreign investment celling 
in listed companies by 3 parentage points to 23 per cent 
from May 1 in an effort to boost the Seoul bourse, one of 
Asia’s worst performing over the past 18 months. The i 

general share Index yesterday rose is per cent in 
response. The limit is due to rise by 3 points annually 
between 1997 and 1999, and disappear in 2000. Finance 
ministry officials suggested the limit might rise another 2 
or 3 points later this year if needed to boost the market. 

Stricter foreign shareholding limits for public 

such as Korea Electric Power (Kepco) and 
Fobang Iron & Steel, will be Increased by 8 points to 18 
per cent , while that for individual foreign investors in a 
listed company will go up 1 point to 6 per cent 
Restrictions on overseas borrowing by foreign 
manufacturers in South Korea will be removed, and 
foreignere will be allowed to invest in South Korean 
venture capital companies. State-run banks will increase 
their foreign loans, while Kepoo will seek $lbn in 
overseas funds by issuing bonds in the US and Europe. 

■ South Korea yesterday lifted a ban on private bodies 
providing rice to North Korea, in a sign of a conciliatory ' 
policy toward its starving neighbour. John Burton, Seoul < 
World Stocks, Page 35 

US incomes jump 0.9% 

IK personal incomes jumped in February by 09 par cent, 
the fastest rate in eight months. The Commerce 
Department figures provide fresh evidence of rapid 
ec onomic growth. While the surge exceeded market 
forecasts, the gain in personal consumption was slightly : 
below expectations at 0.8 per cent 

pers onal saving as a percentage of disposable income 
inched upwards to 55 per cent from 5.1 per cent in 
January. However, the impression of a powerful ■ . ! 

expansionary trend was reinforced by the upward ! 

revision of spending and incomes data for January. 
Personal income was reported to have risen in the month J 
by 0.4 per cent, against a previous estimate of 0-3 percent, 
and personal consumption expenditures, in current 
dollars, were said yesterday to have jumped 1 per cent, 1 

compared with a previous report of 0.7 per cent 

Economists said the new data suggested a first-quarter 
leap in consumer spending of as much as 5 per cent 
However, Ms Cheryl Katz, senior economist at Merrill 
Lynch, predicted it would ease dramatically in the second 
quarter, as special factors such as an unusually mild 
winter ceased to have an effect Bruce Clark. Washington 

Talks on S China Sea dispute 

China has agreed to a Vietnamese proposal for talks to 
settle a territorial dispute in tbe South China Sea. ending 
two weeks of diplomatic stalemate, a foreign ministry 
statement said yesterday. 

The row erupted when Hanoi protested about the 
presence of a Chinese oil rig in waters off the Vietnamese 
coast which it said were in Vietnam's “exclusive 
economic zone". Beijing insisted the rig was exploring in 
Chinese territory. The dispute is the worst since the two 
former enemies normalised relations In 1991. 

Vietnam's foreign minister. Mr Nguyen Manh Cam, said 
yesterday he hoped the two sides would meet in Hanoi 
this week. However, diplomats pointed out that, by 
apparently agreeing to talk, China might just be buying 
time for further exploration work, as well as sDenctog 
further Vietnamese protests. Jeremy Grant. Hanoi 


Erbakan given more time 



Turkey’s military-dominated National Security Council 
yesterday gave Mr Necmettin Erbakan, prime minister 
(pictured above right with deputy Tansu (Slier), another 
month to implement measures limiting the growth of - 
Islamic schools and organisations. The 
military-dominated council issued tbe Islamist-led 
government with list of 18 “recommendations" at its last " 
monthly meeting in February, warning of unspecified 
“sanctions" if they were not carried out. 

The council did not refer to the issue in a brief 
statement after the meeting. But MrZOlfikarDogan, of ^ ’ 
the newspaper Mfiffyet. which has dose-ties to the . 

military, commented: “The military will only underline 
tbe [need to heed the] decisions. They are planning to 
discuss their application at next month’s meeting. If 
nothing has happened, the military will make a tougher ~ 
statement and urge rapid [action).” If necessary, the 
military would act to break up the government. 

■ Turkey’s economy grew 79 per cent last year, after 
expanding by 79 per cent in 1996. However, economists -- 
say loose fiscal and monetary government policies are 
mainly responsible. John Barham. Istanbul 

Israel Chemicals stake sold 

The Israel Corporation, a large Israeli investment 
company, has paid the government Shk667m ($l98m) fer 
an extra 17 per cent of Israel Chemicals, a leading 
chemicals group. 

Tbe sale was the first important privatisation move fills 
year for a government pledged to sell off rapidly its 
extensive holdings In Israeli companies and banks. It 
came just days after the death of Mr Saul Eisenberg, the 
chairman of both companies. The Israel Corp held an - 
option to purchase the shares after acquiring 25 per cent 
in 1995. The state now has 31.5 per cent of the company, 

25 per cent mare are held by tbe public. 

Israel Chemicals last week reported net profits of $69m - 
on revenues of $1.63bn in 1996 after Mr Eisenberg’s 
successful restructuring programma This followed a loss 
of 525m tbe year before; Avi MachHs, Jerusalem 

Eisenberg obituary, taring page 

Belgian arms bribes charge 

Mr Guy Spitaels, former leader of the Socialist party in '• 
Belgium’s francophone smith, has confirmed tbat he has r 
been indicted on bribery charges. The charges relate to . .. 
allegations that the party, the second biggest group in - 
Belgium's Christian Democrat-led government, accepted ' 
bribes in the late 1980s from arms companies in return for. 
lucrative government contracts. . . - 

Mr Spitaels is one of the most influential Belgian 
politicians to have been implicated in a series of scandal 
that has seriously damag ed the standing of the Socislist- 
party. The charges of “passive corruption” have been - ' 
made to connection with allegations that the party took \ 
bribes from the French aircraft maker Dassault to return. - 
for a contract to modernise the Belgian. air force. 

In 1994 Mr Spitaels resigned as leader of Wallonla’s 
regional government when he was namwi in g pnthw 
bribes scandal involving the Italian defence company . - 
Agusta. \. A ;. . Emma Tucker, Brussels 
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OECD faces 
investment 
accord delay 


By Guy de Jonquferes 

The world's richest nations 
have abandoned hopes of 
agreeing by early summer 
comprehensive rules for for- 
eign direct investment and 
say they may be unable to 
reach a deal before the end 
of the year. 

The accord, which would 
commit signatories to liber- 
alising and guaranteeing fair 
treatment of inward invest- 
ment. has been under negoti- 
ation since 1996 In the Paris- 
based Organisation for Eco- 
nomic Co-operation and 
Development 

Ministers from the OECD's 
29 members had aimed to 
sign the agreement at their 
annual meeting in late May. 
But negotiators say the talks 
have proven much more 
complex than expected, and 
resolving differences will 
take several more months. 

The biggest stumbling 
block is how to deal with 
reservations submitted by 
OECD members which want 
to exempt specified sectors 
of their economies from the 
agreement. 

The number and scope of 
reservations tabled by gov- 
ernments vary widely, mak- 


ing it hard to negotiate the 
trade-offs needed to achieve 
a balanced r W i 

Negotiators have also yet 
to agree how far the accord 
should cover tax issues and 
fi n a ncia l services, and how 
it should deal with extra- 
territorial legislation, such 
as the US Helms-Burton. 

anti-Cuba law. 

Officials say conclusion of 
an OECD investment agree- 
ment may have to await res- 
olution of an international 
dispute over Helms-Burton, 
which the European Union 
is challenging- in the World 
Trade Organisation. 

Another problem in the 
OECD talks is pressure by 
some governments on the 
EU to extend uncondition- 
ally to aH countries invest- 
ment liber alisa tion measures 
taken as part of its single 
market programme. EU 
members are resisting these 
demands. 

OECD members have 
broadly agreed that the 
accord should cover some 
types of portfolio in- 
vestment, including public 
debt, as wen as direct invest- 
ment. It would be enforced 
by a binding disputes mecha- 
nism. 


The US electricity sector is leaping from monopoly to competition 

Power industry eQgjsjjs mdrket f flight 


L ooming deregulation 
of the US electricity 
market confronts the 
nation's power utilities with 
an uncomfortable choice. 

According to Mr Bob 
Anclien, a partner at Ander- 
sen Consulting, their predic- 
ament is like that of an inex- 
perienced sailor with one 
foot in a departing boat and 
one foot on the pier. 

For the protected power 
monopolies, accustomed 
only to manag in g assets and 
the dem ands of regulators. 
and with no experience of 
competition or marketing, 
“it comes down to a decision 
of when to shift their 
weight", says Mr Anclie n . 

“Deregulation confronts 
the industry with decisions 
! it has never had to make 
before, and the dilemma is 
i compounded by a schizo- 
phrenic tendency. They are 
still living in a regulated 
world which they cannot 
abandon. But at the same 
time they are having to pre- 
pare far a competitive 
future," he says. 

That future, according to 
Mr Jeffrey Skilling, presi- 
dent of the Enron energy 
group, is much closer and 
much tougher than many 
believe. He says market 


forces win quickly gain the 
upper hand once unifa s i i wl 
next year. 

Trhnd-«ettlng California 
^fll sw itch to a tree-market 
systen on January 1, with 
Massachusetts. Pennsylva- 
nia and Rhode is land expec- 
ted to follow. 

"Regulated structures can- 
not compete in a merchant 
business,'* Mr Skilling told 
an A ndersen-sponsored con- 
ference recently. “I predict 
that in four years more timn 
50 per cent of end-user mar- 
kets will be open to third- 
party suppliers.” 

Although the speed of 
deregulation, proceeding on 
a state-by-state basis, still 
seems uncertain, there is a 
- mounting sense of urgency 
a mo ng the thousands of elec- 
tricity concerns which share 
annual revenues of about 
$2S0bZL 

Following the UK free- 
market model, gyrating utili- 
ties are expected to divide 
into three sectors: genera- 
tion, distribution and retail- 
ing. 

But unlike Britain, where 
the free market was intro- 
duced in a controlled, eight- 
year phased process, the US 
experience is likely to be 
more akin to a "big bang”. 



Power industry must generate a competitive edge m*v mmosk 


For the early stages, Mr 
Skilling predicted a “bru- 
tally competitive" environ- 
ment 

Recalling the “chaos” in 
the gas industry in the mid- 
1980s, after gas markets were 
opened up, Mr S killing said 
falling prices and profits 
destroyed the credit rating of 
the industry, forced Enron to 
slash costs more than 70 per 
cent, and saw the departure 
of all but a handful of the 
company's top tnanagMnmtf '. 

Mr Skilling, whose com- 
pany has emerged as a 
front-runner in exploiting 
domestic and international 
gas and electricity markets 


fit controls 17 per cent of US 
natural gas distrib ut io n and 
has a declared goal of 15 per 
cent of power sales) has a 
vested interest in unnerving 
his competitors. 

However, early experi- 
ences with limited pilot 
deregulation schemes have 
provided startling glimpses 
of the future: 30 would-be 
electricity sellers converged 
last year on a small patch of 
the t errito ry once monopol- 
ised by Public Service of 
New Hampshire. 

The experience in the UK, 
where 11 of the 12 original 
regional electricity compa : 
nies have been taken over. 


has also be/. -ly 

observed in tb* : - 

Mr Will* • V 

vice-presldc. . - :i* 

operations -■■■.■ i- 

wealth Edisr - ■■i m- 

inois utility ■ h t. danued 3 
per cent of all US 

power saltw, -aid competi- 
tors had already opened 
offices 6n his territory. 

Even though ComEd's 
market was still regulated 
and its monopoly was stm 
protected, preparations for 
change were well advanced. 
In the past' two years it had 
built a 45-strong trading 
team, led by a Wall Street 
professional, to buy and sell 
power in the spot market 
and hedge commitments. 

I t had developed a sepa- 
rate service division to 

tend the 2,600 large 
industrial and commercial 
customers which account for 
a third of its revenues - 
prime targets for raiders. 

The group’s basic offering 
of power had been enhanced 
with new services and prod- 
ucts including energy audits, 
management systems and 
indoor air quality controls. 

The company^ was still 
striving to convince unions 
in three separate sets of 


negotiations of the need to 
move on -quickly horn the 
“entitlements” of today's 
regulated environment. But 
tnsHiiing a sense of urgency 
was not easy. 

. A sense of crisis was nec- 
essary, he said. “Otherwise 
the organisation simply 
won’t move.” 

The S70bn- worth of energy 
industry mergers and acqui- 
sitions In the US last year 
testify to accelerating con- 
solidation which is increas- 
ing the pressure on tradi- 
tional Utilities to adapt to 
_ the ndw environment. 

Oh ' the r other hand, 
suggested an Andersen exec- 
utive, Mr Hawk McIntosh, 
there could also be extraordi- 
nary opportunities for estab- 
lished winii m ner marketing 
companies to forge affiances 
with the new-age utilities 
and add electricity to their 
expanding range of products 
and services. 

It might only be a matter 
of time, he said, before the 
likes of Microsoft, Citibank, 
Merrill Lynch. AT&T tele- 
coms or even the LX.- Bean 
mall order retailer joined the 
cruise into- the future of the 
US energy industry. . 
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OBITUARY: SAUL EISENBERG 


Industrialist 
who helped 
Israel open the 
road to China 
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Mr Saul Eisenberg. the 
Israeli billionaire entrepre- 
neur and shrewd dealmaker, 
who died In Beijing last 
week of a heart attack at the 
ago of 76. was widely known 
for his extensive trade and 
investment operations in the 
Far East, especially in 
China, where he conducted 
business for two decades. 

With a network of political 
and business connections in 
China and Israel. Mr Eisen- 
berg facilitated relations 
between the People's Repub- 
lic and Israel, and later 
helped the two forge diplo- 
matic relations. 

He was also involved in 
the sale of Israeli arms and 
military know-how to China 
during the 1980s. 

As president of United 
Development Incorporated 
fUDIj, one of the biggest for- 
eign traders with China, he 
was active in fields ranging 
from high technology to 
transport and toys. 

UDI was involved in the 
supply of equipment to more 
than 280 factories in China 
since 1978 and maintained 14 
offices thro ugh oat the coun- 
try. 

“The sudden death of Saul 
Eisenberg saddened me 
greatly,” said Mr Shimon 
Peres, the former Israeli 
prime minister and a close 
friend. 

“Israel has lost an out- 
standing industrialist whose 
contributions to its econ- 
omy, foreign relations and 
especially in opening the 
road to China, will be cred- 
ited to him for ever.” 

Born in Munich in 1921, 
Mr Eisenberg fled Nazi Ger- 
many in 1938 and wandered 
virtually penniless through 
Europe. 

He eventually settled in 
Japan, where in the early 
1940s he established bis first 
company. 

The Tokyo -based Eisen- 
berg and Co profited Gram 
involvement In rebuildi n g 
Japan after the second world 
war. 

In 1968. Mr Eisenberg 
agreed to move to Israel — on 
one condition: that this 
would not force him to pay 
local taxes on his earnings 
abroad. 

The Israeli Knesset [parlia- 


ment] passed “the Eisenberg 
law" exempting Israeli citi- 
zens from taxes on their 
worldwide income. 

From his new base in Tel 
Aviv, he continued to 
expand his international 
business operations and 
invested heavily in a long 
list of leading Israeli compa- 
nies. These included the 
Israel Corporation, an 
investment conglomerate, 
and its subsidiary Israel 
Chemicals, a top chemicals 
group. Companies in which 
Eisenberg held an interest 
accounted for roughly 8 per 
cent of Israel's gross domes- 
tic product 

In a rare interview, the 
reclusive tycoon revealed to 
the Financial Times one of 
the secrets of his success: “A 
good supplier, and a good 
buyer, and remember the 
buyer is always king.” 

He is survived by his wife 
Lea. five daughters and a 
son, Erwin, who is ear- 
marked to replace his father 
as chairman of Eisenberg’s 
Israeli companies. However, 
it is not clear where his 
death leaves his interna- 
tional interests, especially in 
China, where Mr Eisenberg's 
personal connections were 
invaluable. 

Avi Machlls 
Tony Walker 
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As one of the largest property owners in the UK, CNT has prime residential, commercial and industrial .sites from 
0.2 hectares to 191 hectares, together with a wide range of commercial, industrial and office pren^e^ .rcaddy,. 
s available in 19 key business locations throughout the country. . . >v - 

And because we own the property, negotiation to buy or lease is fast, direct and uncomplicated. “ ~ 
Many of our sites have infrastructure in place, and we can often grant detailed plamrfng consent so : 

'r building work can start quiddy. 

If you need to move fast, look no further Talk to CNT today. ' 
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FINANCIAL TIMES TUESDAY APRIL 1 1997 


NEWS: WORLD TRADE 


FT writers look at why minimum prices are being reimposed today on Japanese and South Korean imports 


x - ■ 

Chips are down as EU acts on dumping 

Brussels attempts to balance the need to preserve a viable domestic industry and the interests of D-Ram users 


Prices up 
after 


O ne of the European 
Union’s largest and 
most sensitive anti- 
dumping cases enters a new 
phase today when Tninirmrpi 
prices are reimposed on 
imports of the biggest-selling 
semiconductor chips from 14 
Japanese and South Korean 
manufacturers. 

Dynamic Random Access 
Memory chips - D-Rams - 
are the basic building block 
for every kind or intelligent 
electronic device from video 
recorders to personal com- 
puters. The EU market is 
EcuSbn ($5.76bn) a year, of 
which Japan and South 
Korea have 80 per cent 
The European Commission 
was due to reintroduce mini- 
mum prices on March 10, 
after a 21-month suspension, 
but gave manufacturers a 
three-week grace period to 
avoid turmoil in a market 
where prices have fallen 80 
per cent worldwide. 

That period ends today, 
with minimum prices to be 
reintroduced in stages up to 
June. 

EU users of the compo- 
nents warn that their costs 
wQl spiral, while same Japa- 
nese and Korean producers 
have threatened to withdraw 
supplies if the anti- 
dumping measures are reim- 
posed. 

Users and manufacturers 


Anti-dumping mewuti 
on- D-Ram chips 


Semiconductors: too many 


• JSa'SOtCcnimitaiaft finds evidence 
of damping by Japan, Imposes 
rnWmurn mflfrig pleas on. 

IT (TWUftKtWws. " 


Total market 


Market growth by region 


S M wfc aa Mftwnurh price* / 
HTpcaod on three Korean ptat tou ara. 


• Juna &5r After giobai price rises, 
CommMan’ suspends meaaroa . 
•golriBt Japan and Korea tor muknwn 
penpUtad IS months. 


• June Me EU extends suspension 
tor msxkiwm nine months D-B*n 
chtp picas £a* 80 par cant 


0 Merofc 07! Com mission togaSy 
obliged to itHreroduoa mtolmum 
prices but delays to ovoid market 
disnjption. 


a* 


4ir 


0 ApriKhro 97: MWrTBJm prices 
ratotraduced.in stages. 


0 JaoaUairvr. EU compwea rewiaw 
of manure* 


are awaiting' completion of a 
review of the measures, 
which could decide to mod- 
ify them. 

The heart of the problem 
is the need to balance the 
strategic importance of pres- 
erving a viable European 
D-Ram manufacturing indus- 
try, and the interests of man- 
ufacturers which use the 
chips. 

In the late 1980s, the Com- 
mission investigated a com- 
plaint from European manu- 
facturers Siemens, Motorola, 
and Texas Instruments. 


It found that by selling 
chips at often below-cost 
prices, Japan had increased 
its European market share 
from 25 pcc cent in 1983 to 
more than 70 per cent. 

In 1990, the Commission 
imposed minimum. EU sell- 
ing prices on Toshiba, NEC. 
Hitachi, Mitsubishi, Fujitsu, 
Matsushita. Sharp, Uki, 
Sanyo, Minebea, and - ironi- 
cally, since its European arm 
was a complainant - Texas 
Instruments Japan. 

Manufacturers undertook 
to supply quarterly costs and 
sales date - verified by Com- 
mission spat checks. These 
were used to establish a “ref- 
erence" price, based on aver- 


age production costs, 
weighted according to pro- 
ducers' European sales vol- 
umes, plus a 9.5 per cent 
profit margin. 

Quarterly readjustment 
aimed to take account of the 
constantly falling: production 
costs of D-Rams thanks to 
technological advances. 

To avoid newcomers cir- 
cumventing the measures, 
anti-dumping duties of 60 
per cent were imposed on 
other D-Rams Imported from 
Japan, but these were hardly 
used since nearly all Imports 
EflTtift from the 11 manufac- 
turers. 

Dumping by South Korean 
producers forced the Com- 
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AS INVESTING 


Aging populations. Diminishing retirement funds. No wonder the 


BECOMES INCREASINGLY 


way institutional investors work is changing. They’re retying on 


COMPLEX, CHOOSING 


complex strategies. They’re looking to alternative ways to generate 


A FINANCIAL SPECIALIST 


befferrefums. And they’re looking to us After all, we’ve created 


BECOMES INCREASINGLY 


some giobai trends of our own. And our products, services 


SIMPLE 


and technology will make your investing decisions simpler. 


Mutual Fund Services 


Global Custody 


investment Management 


tension Fund Services 


Investment information Services 


Cosh Management 


Currency Management 


Securities Lending 


State Street. 


SentOff institutional investor^ WoiMe- 


mission to act again. In 
March 1993, it imposed mini- 
mum prices on South 
Korea’s Goldstar, Hyundai 
and Samsung, this tim e on 
an individual, unweighted, 
production cost plus profit 
margin basis. 

Anti-dumping duties of 
24.7 per cent were imposed 
on any other South Korean 
D-Ram Imports. 

After worldwide prices 
rose, the Commission 
suspended the measures in 
June 1995, for the maximum 
one year permitted by EU 
law. EU ministers later 
extended the suspension by 
nine months. 

By then, chip prices were 


already foiling due to global 
overcapacity. Prices plunged 
80 per cent during 1996 - 
with a significant impact, in 
particular, on the Sooth Kor- 
ean economy. 

The Commission was 
meanwhile reviewing 
whether the D-Ram mea- 
sures should be modified. 
But the review was held up. 
first by EU attempts to join 
the US-Jap&n semiconductor 
agreement last summer, 
then by negotiations in 
December over an interna- 
tional Information Technol- 
ogy Agreement (ITAJ to 
reduce tariffs and improve 

market access. 

“We could hardly have 
negotiated on the ITA while 
simultaneously demanding 
information for an anti- 
dumping inquiry. It would 
not have looked good," 
admits one Commission offi- 
cial. 


T he result was that 
March arrived with- 
out a conclusion to 
the review, forcing the Com- 
mission to reimpose the old 
minimum prices. 

Based on the production 
cost plus 9-5 per cent profit 
margin formula, and the 
Commission's claim that 
Japanese and South Korean 
manufacturers are again 
selling products below cost. 


prices of affected D-Rams 
could rise by a double-digit 
percentage between now and 
June. - 

Most observers expect the 
review to recommend that 
anti-dumping measures 
remain, but industry is push- 
ing for the blanket “refer- 
ence" price- system used to 
Japan to be replaced by the 
simple production cost-plus- 
margin formula used for 
individual South Korean 
suppliers. 

The reference price often 
leaks, say industry insiders, 
and influences worldwide 
prices; minimum prices set 
for individual companies 
more often remain confiden- 
tial. 

While east Asian chip 
makers and their users will 
complain, the European 
Electronic Component Man- 
ufacturers’ Association. 
(EEC A), representing Euro- 
pean D-Ram makers, is 
pressing for measures to 
continue. 

“The whole Industry was 
expecting measures to be 
reinstated in March,” said 
Mr Eckhard Runge, EECA 
secretary general. 

“We cant accept that In 
periods of overcapacity, 
dumping should be allowed 
to happen.” 


move on 
duties 


Neil Buckley 


Asian manufacturers 
take pragmatic line 


Asian semiconductor 
manufacturers were disap- 
pointed shoot the ElTs rein- 
troduction of reference 
prices for D-Ram chips, but 
did not expect it to have a 
signiffpwnt impact an their 
business. 

Most large Japanese semi- 
conductor makers have man- 
ufacturing operations within 
the EU and are unlikely to 
be affected by the tariffs. 

Fujitsu, for example, 
meets European demand 
with output from its manu- 
facturing facility in -the .UK, 
and exports semiconductors 
from the region to other 
parts of the world. “It’s not 
something that we see as 
disruptive,” the company 
said. 

South Korea's Samsung 
Electronics, the world's big- 
gest producer of memory 
chips, would not comment 
on the EU action, saying it 
was too early to determine 
its impact on sales. - 

But Mr Matt Cleary. Kor- 
ean electronics analyst for 
ABN Amro Hoare Govett 
Asia, predicted that it would 


be “largely a non-issue for 
Korean chipmakers”. 

“The initial , minimum 
price on imports is low 
enough not to affect sales 
much," be explained. 
Although this will later he 
raised, the main Korean chip 
companies will probably 
escape the effects of any rise 
because they are now build- 
ing chip plants in the EU. 

Hyundai Electronics and 
LG Semkxm are constructing 
facilities in the UK. while 
Samsung Electronics oper- 
ates a Joint venture plant 
with Texas Instruments in 
Portugal Moreover, the EU 
is not now a significant mar- 
ket for Korean chipmakers, 
which concentrate largely on 
sales to the US and Asia. 
The EU accounts for 22 per 
of global demand. 
However, the imposition of a 
blanket tariff on afi memory 
chips was seen by Japanese 
makers as unrealistic and 
unreasonable. 

“We weren’t surprised that 
the tariffs have been re- 
introduced," said a represen- 
tative of NEC, the largest 


Japanese semiconductor 
maker. “Obviously, we don’t 
think the tariffs are neces- 
sary, but if the EU is going 
to impose a tariff it should 
look at the market more 
realistically instead of quot- 
ing a blanket price on the 
many different types of 
D-Rams that are used for dif- 
ferent applications and sold 
at different prices.” 

Even Japanese companies 
which do sot manufacture 
semiconductors in the EU 
and would therefore be 1st 
by the tariffs did not seem 
concerned. Hitachi said it. 
did not foresee any loss of 
business - its main concern 
was the higher prices cus- 
tomers would have to pay 
far its products. 

While the tariffs axe 
unwelcome, says Old Elec- 
tric, the company derives 
only about 10 per cent of its 
semiconductor sales in the 
region and does not expect 
to be seriously affected. 


Michiyo Nakamoto 
John Burton 


In the days after the 
announcement that the EU 
would reinstate ■ anti- 
dumping duties on dynamic 
random access memory chip 
manufactures, spot market 
prices for the most common 
16Mb chips gained between 
70 costs and $1.40, accord- 
ing to Salomon Brothers 
analysts. 

But based an comments by 
some Korean and Japanese 
suppliers earlier this year 
that they were c ut ting pro- 
duction volumes of 16Mb 
D-Rams, spot market prices 
had already rebounded 
above the |8 level. . . . 

Spot prices have risen by 
between 70 per cent and 90 
per cent since they reached 
their lows in January and 
contract pricing, which 
nomally lags spot prices by 
about gl on 16Mb chips, had 
also began to Increase. 

Micron Technology, a 
leading US supplier of 
D-Rams. suggested that con- 
tract pricing bad risen from 
the mid 96 range to the low 
|7 range. 

Based on these changes, 
most analysts think the EU 
initiative will have little 
real effect on memory chip 
prices. . “By the time that 
fall reference pricing takes 
effect, it may have little to 
no impact on the D-Ram 
market,” said Salomon 
Brothers analysts in their 
weekly semiconductor 
report. 

European memory chip 
manufacturers such as Sie- . 
mens, the German electron- 
ics group, which has beat 
investing heavily in semi- 
conductor operations, are 
also cautious. “It is not easy 
to say what effect the EU 
action win have,” it said. 

One continuing uncer- 
tainly concerns the degree 
to width the Japanese and 
Korean D-Ram manufactur- 
ers have really cot D-Ram 
production volumes. 

Indeed analysts at Salo- 
mon Brothers believe cur- 
rent D-Ram spot market 
prices may be artificially 
high because of Korean sup- 
ply decisions. 

“Our concerns are that the 
recent tightening of supply 
has been caused by Korean 
firms witholding product 
from the market rather than 
by reductions in production 
levels,” they said. 

If this ta toe case, thou, 
may be a building supply of 
16Mb D-Ram chips which 
may hit the market at some 
point -in the future which, 
will adversely impact future 
D-Ram spot market prices.” •' 


Paul' Taylor 
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Formosa plea on 

power plant 



Bsr Laura Tyson in Taqpftl 

Formosa Plastics, Taiwan's 
biggest industrial group, yes- 
terday urged the govem- 
*nent to reverse its opposi- 
tion 16 the company's 
planned US$3bn power plant 
in China bat promised to 
'withdraw from the project it 
it failed to win Taipei’s 
approval. 

TSe authorities Tmfl earlier 
launched an inquiry to 
determine whether Formosa 
had illegally remitted funds 
to China to build the ther- 
mal power plant in China’s 
coastal Fujian province. Mr 
Shea Yuan-dong, tho centr al 
bank governor, said its 
investigations thus far had 
found no evidence that For- 
mosa had sent funds to 
China from Taiwan! 

Last week officials vowed 
to clamp down on “unau- 
thorised” China investments 
and promised to impose 
fines and other penalties an 
offenders. 

"If the government ulti- 
mately decides not to allow 
the investment, the Formosa 
group will respect the gov- 


ernment's policy and aban- 
don this investment project 
and turn it over to overseas 
business groups.” the group 
said. 

Taiwan share prices slid 
1.4 per cent yesterday partly 
because of the stand-off 
between the petrochemicals 
group and the government 
Shares in Formosa’s four 
listed units led the losses. 

The government wants to 
slow large Taiwanese invest- 
ments in China for fear of 
becoming an economic hos- 
tage to its diplomatic neme- 
sis. China regards Taiwan as 
a renegade province. 

The authorities' investiga- 
tion into whether funds were 
remitted illegally follows 
confirmation on Saturday by 
Mr Wang Yung-ching, group 
chairman, that work on the 
plant-had begun. Mr Wang 
last year said the project, 
announced in June before 
winning government app- 
roval, had been “suspended” 
after Taiwan's President Lee 
Teng-hui called on business 
leaders to alow the pace of 
Investment flows to China. 

Mr Wang refused to dis- 


close. the source of funds 
used to commence the proj- 
ect, but insisted the financ- 
ing methods wot legal, li 
would not be difficult for 
Formosa to skirt regulations 
by aiming funds from over- 
seas affiliates or holding 
but it tngteted it 
had not data so. 

Taipei has gradually loos- 
ened curbs on Taiwanese 
investment in China in 
recent years but still bans 
investment in strategic 
industries such as power 
generation and carmaiing. 
as well ffnanrfat services. 

hi 1932, Formosa Plastics 
abandoned a proposal to 
build a multi-billion dollar 
petrochemical complex in 
China - again under govern- 
ment pressure. Instead it is 
now building an USgllbn oD 
refining complex in central 
Taiwan. 

Formosa could be hit with 
a maximum fine of 
US$545,000. However, the 

p'Dg rn irmnt in theory 

punish Formosa by restrict- 
ing its domestic food-raising 
activities in the Share, debt 
and tending markets. 


Tokyo package aims to 
spur property market 


By WBain DmvMns In Tokyo 

The Japanese finance 
ministry yesterday delivered 
its long-awaited package of 
tax breaks and deregulation 
measures to stimulate the 
somnolent property market 
and enable banks to raise 
cash from bad property 
loans. 

It includes the imminent 
removal of restrictions on 
the sale of property-backed 
securities, the slide purchase 

of 900 inner city plots worth 
Y380bn ($3.1bn) over the 
next year and tax incentives 
far the redevelopment of 
underused urban land. 

The measures are widely 
seen as vital to helping 
resolve the weak financial 
health of many of Japan's 
banks, the value of whose 
loan portfolios has crumbled 
with the 70 per cent decline 
in average land prices over 
the past six years. Bubtiiey 
disappointed the market. 
Details, leaked in advanced, 
were a factor in yesterday's 
1.02 per cent dentine in the 
Nikkei 225 index, ending the 
fiscal year at 18,003.4. 

End is 
near for 
wages 
ritual 

By WBtam Danwfdns 

There used to be a time 
when Japanese workers’ 
wages, like much else in the 
economy, advanced in pat- 
terned unity across and 
within industries. It was a 
feature of an egalitarian 
society in which employers 
were expected to award 
more or less the same 
increase across the b oard, - 
irrespective of productivity 
but safe in the knowledge 
that the economy would 
always grow. 

The past few weeks have 
proved that is no longer the 
fgo Japan's annual collec- 
tive wage bargaining ritual, 
misleadingly named the 
shunto, or spring labour 
offensive, a central feature 
of the lifetime employment 
system, is drawing to an 
end. This year’s wage 
awards are nothing hke as 
collective as they were, even 
in the depths of the recent 
recession. . 

On average, basic wage 
Increases will be slightly less 
than 3 per cost, compared 
with last year’s per cent, 
in fine with a modest eco- 
nomic recovery and die near 
absence of inflation. 

The basic wage made up 
about 70 per cent of total 
compensation last year. Add 
in bonuses and overtime, 
and the increase m total 

compensation is expected to 

touch 25 per cent in the 

staring pert month, ^sHgfaijy 
more than 21 per cad in 
1996, says the Tokyo office off 
SBC Warburg. 

For several years, av ®Pfp 
wages have been mare flexi- 
ble than in Other industria- 
lised countries, one cJJjP* 
nese industry’s 
strengths. Nominal 
KSTfor example, swung 
from 4.3 per cent in 1991, jvst 


Property prices could fell 
even further because banks 
would have to cut the value 
of their borrowers’ proper- 
ties to realistic levels if they 
were to persuade investors 
to buy securities backed by 
such properties, said Mr 
Brian Waterhouse, financial 
analyst at HSBC James 
Capel Japan. 

Securitisation of property 
collateral is allowed in 
Japan, but rare because such 
instruments are not legally 
recognised as tradable secu- 
rities. Securities law is to be 
amended "immediately" to 
allow hanks and stockbro- 
kers to deal in securitised 
property loans. 

Special purpose companies 
will be licensed to trade - 
bonds backed by collateral- 
ised property, without, as at 
present, having to pay land 
acquisition and registration 
.■tax as -if they were. buying 
'the land itself An existing , 
rule, banning the resale of 
asset-backed securities for 
two years, is to be abolished. 
Trust banks, meanwhile, 
wfll soon, be allowed to sell 
the right to receive profits 


from property-backed loans. 

At the latest count at the 
end of last September, the 
top 10 banks admitted to 
Yl4,000bn of bad debts, 
mostly related to property. 
However, it is unclear bow 
touch of that prodnces 
enough rent, or is worth 
enough, to attract investors. 
On average, the lop banks 
rfliniiatp their bad 1 mm are 
worth 40 per cent of face 
value. At current rentals, 
they would need to cut that 
figure to 10-20 per cent to 
produce loan-backed securi- 
ties with an attractive 
return, analysts estimate. 

That would mean Anther 
big write-offs, which would 
risk forcing same banks’ cap^ 
ital adequacy ratios below 
the international minimum, 
so banks wQl be slow to take 
the extra write-offs needed 
to make use of securitisa- 
tion, Mr Waterhouse said. . 
•• Construction orders 
received by Japan’s top 50 
contractors, fell 11.1 per cent 
in February from the same 
month last year, the fourth 
monthly decline in a row. 
Worid stocks. Page 35 


Japanese wnf)t-s: loss collective 



before the recession, to just 
(X6 per cent two years later, ‘ 
in the depths of the down- - 
turn, and win be arotmd five 
httips that level this year. 

Bat until recently, flexibil- 
ity within the average has 
been slight, an aspect of 
Japan’s so-called "convoy 
system” in which companies 

perform very much alike, 
with the strong tugging the 
weak through rough waters. 

Within this year’s average 
pay increase, the diver- 
gences between se tt lements 
in more and less profitable 
sectors and c om p ani es is 
unprecedented. Workers at 
Toyota, the profitable car 
producer, for example, have 
been offered a total compen- 
sation increase of 4.4 per 
cent, well above the national 
average. This year Nissan 
and Honda were unable to 
match Toyota in cash terns. 

The s?™ pattern is. evi- 
dent between sectors, with 
the: highest pay awards 
going to internationally com- 
petitive industries snefc as 
cars, steel 'and electronics 
and lower awards to domes- 
tically oriented or high-cost 
sectors eu&f. as heavy engfc 
neeriog and power supply. . 

This tendency has been 
matched by a breakdown in 
the former practice of seek- 
ing industry-wide awards. 


Private rail companies this 
year split into three groups, 
each of which made a sepa- 
rate pay. offer. Resistance 
from Japan’s much weak- 
ened. trade union movement 
was negligible. 

"For an increasingly large 
sector of the economy, the 
shunto has become irrele- 
vant. Japanese companies 
are realising that they have 
to pay good people more and 

bad ones less,” says Mr Rich- 
ard Jezram, chief economist 
at ING Barings Securities In 
Tokyo. 

A recent survey of Japa- 
nese employers by the minis- 
try of labour SJustxales the 
point. The proportion which 
sets pay according to com- 
pany performance has risen 
sharply since the tupuf 
decade, whfle three 
set wages according to 
Japanese ct _ 
paying have dedSnei.Vf "^ 
However, Mr,. . ' 

aka, 1 a director 
Bank, believes fb& — 
tkmal wisdom is _ _ 
"Humana are n 
objects,*, he ^ays; '?S 
shunto frfll raWmnfr arf ' 
way, to hsdjyidaaj 

wage negottotic^^ 

national' • cbmpeopfefe 
Increases,” ha says. But ha 
predicts the c&asge wffl be 
typically Japanese gradual. 



Leap into unknown for Kesri 

Days of hard bargaining lie ahead for India’s parties, writes Mark Nicholson 


W ith his. unexpected deci- 
sion to withdraw Congress 
party support from India’s 
minority United Front government, 
Mr Srtaram Kesri, the party leader, 
has left Indian politics drifting. 

While the move precipitated a cri- 
sis for the 13-party United Front 
coalition - puncturing the revived 
economic s entim e nt excited by Us 
.recent bold tax-cutting budget - 
many analysts believe Mr Kesri’s act 
also heralds upheaval in Congress. 

It took weeks of political dealmak- 
ing ingt May, nwfflig Congress, the 
Hindu nationalist Bharatiya Janata 
party (BJP) and a clutch at regional 
parties, to produce the ideologically 
diverse UF, whose tenure rested on 
the support of 142 Congress MPs. 
The uniting motive was to keep the 
"communal” BJP from power- But 
with Congress support now with- 
drawn, manoeuvring has recomm- 
enced. 

Several outcomes appear possible. 
One is fresh elections before sum- 
mer. Another is a Congress govern- 
ment, to which Mir Kesri has staked 
a claim hut which would require 
him to prise parties away from the 
coalition, which has ao far rebuffed 
talk of defections. A third formula 
was that the next days' barse-trad- 
4 ng wii g iit. spur realignments within 
both the UF and Congress itself 
designed to reformulate the coali- 
tion, avoid an election and keep the 
BJP in the cold. 

Yesterday's sole certainty was that 
Congress and UF politicians have 
just ii dayB’ bargaining before them. 
Despite Mr Kesri's appeal for permis- 
sion to try to form a government. 
President Shankar Dayal Sbarma 
Instead accepted Mr Gowda’s request 
for a “trial of strength” in parlia- 
ment thmngh a confidence vote, on 
April 11- 

Arithmetic is against the UF, 
which can count on just 176 MPs in 
the 543-seat bouse. The BJP and its 
allies (208 seats in all), relishing an 
early election they believe they 
would win outright, have said they 



Congress leader Kesri: move ’smacks of desperation’ 


will vote against the UF. A bigger 
question is what Congress’s 142 MPs 
will decide to do. 

If Congress fails to annex support 
from the UF by next weak and farm 
a government, a vote to bring down 
tiie UF would pitch the party into a 
general election which most recent 
opinion polls and local election 
results suggest would inflict an even 
heavier defeat on Congress than its 
historically poor performance last 
year. 

This raises the question why Mr 
Kesri took such a risk, without even 


consulting some powerful members 
of his party and without first secur- 
ing pniwfw? support from outside. 

The reasons chad in his letter to 
the president were that the UF*a 
reign had led to economic “drift”, 
rising prices, and a “growing com- 
munal menace” His letter also said 
that law and order in the country 
had “completely collapsed". 

- But most commentators have 
given such pretexts short shrift. 
Indeed, several newspaper coalmen- 
tators pointed oat that, after the 
UFs widely applauded and business- 


friendly budget last month, and on 
the very weekend of the first talks 
between India and Pakistan in three 
years, the UF was showing more 
political direction than ever. "It did 
seem at long last that the UF admin- 
istration was beginning to acquire a 
distinct policy profile,” wrote The 
Hindu newspaper. 

Instead, commentators suggested 
personal reasons lay behind the 73- 
year-old Mr Kesri’s gamble. Among 
these are his own professed ambition 
to became prime minister. But many 
suggest he also believed that the UF 
- and Mr Gowda in particular - was 
waging a campaign against him and 
other Congress leaders through the 
police and judiciary. 

Mr Kesri was said to have become 
persuaded that several more crimi- 
nal and corruption cases were soon 
to be brought against him and col- 
leagues to add to those which have 
already tainted several Congress 
leaders, including Mr P.V. Nara- 
shnha Rao. the farmer prime minis- 
ter, whom Mr Kesri replaced last 
September. 

Mr Kesri’s decision, wrote Mr 
Shekhar Gupta, editor of the Indian 
Express, “smacks of desperation that 
comes from deep political and per- 
sonal paranoia rather than any cold 
political calculation". 

The question now is whether Con- 
gress MPs may make their own odd 
political calculation and decide 
against an election. That would be 
the last choice of most of them.” said 
Mr Fran Chopra, fellow at the Cen- 
tra for Policy Research in D elhi. 
Instead, many believe tbe instinct 
for self-preservation, nowhere stron- 
ger in Indian politics than within the 
112-year-old Congress party, may 
lead to Mr Kesri’s isolation and some 
accommodation with the UF. 

But speculation last night on the 
precise formulation which might 
emerge from the Witmwp bargain- 
ing was as idle as Delhi’s rumour 
mill was feverish. Whatever hap- 
pens, it looks likely that political 
blood is about to be spilled. 
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We may not know as much about “Breguet” and “Vacheron & Constantin” 
. but Asset Allocation and Stockpicking are our areas of expertise. 


A collector of watches recognises intricacy and superior 
craftsmanship where a layman sees barely 
more than the time. Happily* we have our area 
of expertise, too. UBS is not only the largest 
Swiss bank but it is also a leading global asset 


UBS Private Banking 

tupertiu it managing pome turn 


bring to our individualised services allow us to execute 
your investment goals with precision and 
expertise, and establish relationships based 
on discretion, security and trust. This means 
you can safely invest just a minimum of 


manager The Swiss quality and banking tradition that we time managing your portfolio, and more on your hobby. 


k." 



Zurich, Gtmtma, Lngame. Luxembourg, Lomdom. New York, Hong Kong, Singapore UBS Private Basking is regained in the UK by IMRO 
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Regulators in City are urged to restrict buying of targets’ shares in the market Labour 

Curb on hostile bids is considered IT 


By David Wlghton, 

PoDHcal Correspondent 

Regulators in the City of London are 
considering proposals that would 
make hostile takeovers more diffi- 
cult by restricting the ability of bid- 
ders to buy shares in the market. 

The Takeover Panel, which over- 
sees the conduct of bids, is being 
urged to change the rules to limit 
bidders' market purchases or even to 
ban the practice. Leading figures 
from industry and the City are pri- 
vately lobbying for reforms, and reg- 
ulators concede change looks likely. 

Critics of the current system 
believe they could be backed by a 
future Labour government inter- 


ested in tilting the balance against 
hostile bids. But change may be 
opposed by some stockbrokers which 
carry out the market purchases. - 

The moves have been prompted by 
December's takeover of Northern 
Electric, which was seen to have 
been acquired too cheaply by Cal- 
Energy of the US because it was able 
to make large market purchases. 

Mr David Morris, then chairman of 
Northern, argues that Cal Energy 
had an unfair advantage because it 
was able to buy 30 per cent of North- 
ern's shares while the price was 
depressed by the possibility that the 
offer would be referred to the UK 
Monopolies and Mergers Commis- 
sion. The price recovered when the 


bid was cleared and the offer 
received only 20 per cent accep- 
tances. But with 30 per cent in hand. 
CalEnergy gained control by the nar- 
rowest of margins. 

“There is no doubt that Northern 
would have escaped or fetched a 
higher price if the bidder had not 
been able to buy in the market,” said 
one investment banker. 

In light of the Northern case, the 
Takeover Panel is reviewing its rules 
on share purchases. These include 
the right for a bidder to buy up to 30 
per cent of a target's shares in the 
market before the offer wins regula- 
tory clearance. Mr Morris has called 
for the ceiling to be cut to 15 per 
cent, saying; “Such a limit would 


permit some market activity while 

preventing a com p any being deliv- 
ered to a bidder cold and untried.” • 

Tie most radical reform would be 
to adopt the US practice where a 
bidder is barred from buying in the 
market once an offer has been made. 
Sup p orters say it would uphold the 
principle of equal treatment for all 
shareholders. It would also put the 
bidder on the same level as the tar- 
get which is barred from buying Its 
own shares. 

Critics of the US system say that It 
encourages share purchases by arbi- 
trageurs and the practice of “green- 
mail", where a company buys back 
its shares at above market value to 
protect itself from takeover. 


Labour government would hit tax breaks 


By Jim Kelly in London 

Tax breaks enjoyed by 
entrepreneurs who sell their 
businesses while technically 
non-resident in the UK are 
likely to be wiped out during 
the first term of a future 
Labour government 

The opposition party's 
finance team is working on 
proposals to reform the UK 
law of residence which 
allows companies to be sold, 
free of capital gains tax, if 
the owner has been working 
outside Britain for a year. 

A senior Labour source 
said the party planned an 
“objective residence test” 
and wanted to stop business- 
men “manipulating the sys- 
tem" to avoid paying 40 per 
cent tax on the proceeds of 
selling a UK business. 

Labour believes that 18 th 
century rules that define res- 
idence as physically being In 
the UK for more than 182 
days in a year are out of date 
In the age of air travel and 
global markets. 

“Basically the law allows 
you to nip abroad and pay 
no tax on the sale of the 
business,” said one tax 
expert with a leading firm. 
“It is a very common means 
of not paying tax and there 
must be concern that the 
loophole will be closed.” 

The move represents a 
rare pre-election commit- 
ment by Labour to go fur- 
ther in cracking down on tax 
avoidance than the govem- 




Tories in trouble: the start of the governing Conservative party's campaign for the May 1 
general election has been disrupted in the past week by further allegations against some of 
its senior figures, all of them married. Allan Stewart (left), who held one- of the party’s 
safest parliamentary seats in Scotland, quit after a newspaper minted allegations of an 
extramarital relationship. Piers Merchant, a 46-year-old MP and former journalist, has 
refused to quit after another newspaper alleged that he had an affair with a 17-year-old 
nightclub hostess. Sir Michael Hirst (right), a former MP, resigned at the weekend as 
chairman of the party in Scotland, citing a “past indiscretion” .after newspaper, allegations 
of a homosexual affair. 


mg Conservatives - who 
used the last Budget to 
launch an £800m ($1,27203) 
“spend to save” programme 
over three years designed to 
claw back £7bn in tax. 

Tax experts believe the 
Budget forecasts are 
extremely ambitious and it 
is understood Labour will be 
looking at several ways of 
trying to widen the anti- 
avoidance net to meet the 
same savings target 


In 1989, the Conservatives 
ditched Inland Revenue 
plans to crack down on resi- 
dence - ond the related rules 
covering the taxation of ex- 
patriots in the UK - after 
what is understood to have 
been lobbying by interest 
groups. 

Labour appears confident 
it can withstand opposition 
to the move. Significantly, it 
is less enthusiastic about 
tackling the rules covering 


powerful expatriate groups. 
A source said the matter was 
“under ■ review", but was 
“much more complicated” 
than residence. 

Under the present UK 
rules of residence a business-, 
man. who stays- outside the 
country for one year while 
fully employed becomes non- 
resident. The same rules 
apply if the businessman 
stays abroad for three years 
. without employment. Non-. 


residents can sen assets free 
of tax. Tax experts believe 
fears about a crackdown on 
residence have led to a spate 
of owner-managers leaving 
. the UK in preparation for a 
tax-free company sale. “This 
is the one thing you would 
dp. ahead of the election,” 
said one adviser. The firm 
is dealing wfih several at the 
■ moment” 

• Labour has established a 
task farce to raise numeracy 
standards and close the 
skills gap between the UK 
and economic rivals. Mr 
David Blunkett, Labour’s 
chief education spokesman, 
said the task force, to be 
headed, by. Professor David 
Reynolds; fit Newcastle Uni- 
versity. w as prompted by the 
UK’s tmderachievement in 

- Mr Blunkett was speaking 
at the annual conference of 
the National Union of Teach- 
ers, the - biggest teachers’ 
trade union, at which he 
said that teachers taking 
industrial action over 
schools policy would not be 
tolerated by a Labour gov- 
ernment., 

“I don’t think withdrawing 
your labour and leaving chil- 
dren. without a teacher helps 
raising standards or the 
esteem of the profession,” be... 
said.- -• 



says it is 
firm on 
Sinn Fein 


By David VWgtiton 
and John Murray-Brown 

The opposition Labour party 
yesterday denied that It had 
softened the conditions it 
would impose an the admit- 
tance of Sbm Frin, the polit- 
ical wing of the Irish Repub- 
lican Army, to the Northern 
Ireland peace talks. 

The party insisted that 
there could be no talks with 
Sinn F6ln without a new 
jmd genome JRA ceasefire. 
But the governing Conserva- 
tive party attacked as “dan- 
gerous” an interview by Ms 
Mo Mowlam, Labour’s chief 
shadow minister for North- 
ern Ireland, in which she 
said there would be a “high 
possibility” of Sinn F6in 
being admitted to resumed 
taTVs inJune if a new cease- 
fire had been declared. 

Sir Patrick Mayhem, chief 
Northern Ireland minister in 
the Conservative govern- 
ment, said it had avoided 
giving a .specific date by 
which the conditions could 
be complied with. To do so 
would be dangerous,” he 
mM, adding that he did not 
rule out the admission of 
Sinn Fein in June. 

Ms Mowlam’s comments 
on Saturday sparked a row 
alter Sinn Fdin described 
them as offering “a new 
oppor tun ity for peace”. Con- 
servative MPs immediately 
accused her of undermining 
Britain’s bipartisan 
approach to Northern 
Ireland while . anti-national- 
ist pniHw«M in the region. 
threatened to walk out of 
the negotiations if Sinn F6in 
were allowed in only weeks 
after thezr latest bombings. 

Mr Ken Maghmis, security 
spokesman for the pro-Brit- 
ish Ulster Unionist party, 
said it was naive to believe 
that the ORA could prove an 
intention towards peace so 
soon after the weekend's 
upsurge in violence. 

.. But Ms Mowlam was 
backed by one of the small 
parties with links to anti-na- 
tionalist paramilitaries, 
which said she was “ making 
reasonable sounds towards . 
Sinn Fein”. 


UK NEWS DIGEST 


Imports ‘keep 
car sales share’ 

Imported cars should maintain their big share of the UK 
market for new cars this year in spite of steadily rising 
domestic car production, a study from the Society of 
Motor Manufacturers and Traders, the Industry associa- 
tion, says today. Imports increased to 62 per cent of sales 
last year. The society expects output of passenger vehicles 
to continue growing, although at a slower pace. Car pro- 
duction should rise by 1.4 per cent to L7lm vehicles this 
year and by a further 1.8 per cent to l.7fcn in 1998 on the 
back of continued strength in production for export, it 
adds. It predicts that the rise in sales of new cars this 
year will be more modest than in recent years and says 
there may be a decline in 1998. Haig Simoman 

■ MANUFACTURING 

Growth ‘may be understated 9 

Growth in UK manufacturing in the past decade may 
have been understated because of the increased use of 
“out-sourcing”, the Foundation for Manufacturing and 
Industry, an industry think-tank, says today. It estimates 
that &L5bn ($7.lbn) worth of services were contracted out 
by manufacturers between 1984 and 1994. At the same 
ttmfi, the contribution of commercial services to manufao 
turing production increased by nearly 50 per cent, Indicat- 
ing that many activities previously part of the manufac- 
turing sector have been reclassified as commercial 
services. Since 1964, many manufacturing companies have i 
bought in specialist services such as cleaning, informa- 
tion technology and security. Miss Jane Spiller, author of 
the report, said: “In many cases, the same people are 
doing the same jobs as before. But now their output is 
attributed to the service sector, while previously it was 
attributed to manufacturing.” 

■ MUSIC AND VIDEO 


Superstores take 15% of market 

Supermarkets are now responsible for 15 per cent of the 
music and video market, according to Corporate Intelli- 
gence on Retailmg, a specialist research consultancy. It 
says their share may rise to between 20 per cent and 25 
per cent of sales by the year 2000. Sales have risen rapidly 
in the early 1990s, reaching a combined value of nearly 
£2bn ($&2bn) last year. But Corporate Intelligence on 
Retailing wains that the market may be destabilised if . 
supermarkets apply the same aggressive discounting tac- 
tics to albums and videos as they have to products such 
as petrol, clothing and cosmetics, it Identifies W.H. Smith 
and Boots - and record retailers operating from small 
stores such as Our Price - as the likdlest victims of the 

supermarkets' expansion. AHce Rawstham 

■ TELEVISION 

New channel claims 6m viewers 

Channel 5, the new terrestrial television channel which 
started broadcasting on Sunday, claimed yesterday to 
have attracted 5.8 per cent of the television audience dur- 
ing peak viewing on Sunday evening - beating Channel 
tfs 4.7 per cent The new channel estimated that more 
- than 6m people tuned in on its opening night iu line with 
Jts target Channel 5 hopes to attract 5 per cent of the trie- 
vision audience by the end of the year. AHce Rawsthom 
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Forget those big mobile phones of the past. The Ericsson GF788 is 
so small it hides in your hand. Forget poor sound quality, here is a phone that 
lets you sound like you. Forget about having to keep your calls short, 
with this phone you can talk for hours. The Ericsson GF788 is easy to use, 
even though it is packed with features. And it comes in four discreet colours. 
It will change the way you look at mobile phones. 
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THE WEEK AHEAD 


DIVIDEND & INTEREST PAYMENTS 


■ YESTERDAY 


API 3.85% Cm Pf 1.925p 
3.75p 

Assoc British Eng 4.9% Cm 


AJexoo Cv Cm Rd Pf 8.75c 


Pf 2.45p 
Do 8% Cw Cm Rd Pf 4p 
Atlantic Metrofpofitan (UK) 

12% Cv Un Ln 1991/97 £6.0 
Australian Industry Dev 10H% 
Bd 1999 £105.0 
Automotive Products 3%% 

Cm Pri.TSp 

Do 4.55% 2nd Cm Pf 2-275p 
Do 9% Cm Pf 4.5p 
BAA 8%% Bd 2021 £42.50 
Do 11*5% Bd 2016 £587.50 
BG 7%% Bd 2000 £76-25 
Do 8%% Bd 2003 £81.25 
BP America 8%% Gtd Bd 

1999 Ecu86.25 

Bemrose 7%% On Pf 2.625p 
Boot (Henry) 5%% Pf 2.625p 
Bridorr 7% Non-Cm Pf 1 2S5p 
Bristol Water 11.2% Rd Db 
2005/09 £5.60 

Do 11*% Fid Db 2004 £5.875 
Do 12%% Rd Db 2004 £6.25 
British Inv Tst 11%% Sec Db 
2012 £5.5625 

British Land 10%% 1st Mtg 
Db 2019/24 £5.25 
Do 9%% 1st Mtg Db 2026 
£4.6875 

Do 11%% 1st Mtg Db 2019/ 
24 £5.6875 

British Telecom 12%% Bd 
2003 £306.25 

DO 12%% Bd 2006 £306.25 

Brixton Estate 11*% 1st Mtg 

Db 2018 £5.875 

Cable & Wireless 7% Cv Un 

Ln 2008 £3.50 

Capital & Counties 6%% 1st 

Mtg Db 1993/98 £3.125 

Do 696% 1st Mtg Db 1994/99 

£3.375 

Credit Fonder de France 
14*% Gtd Ln 2007 £368.75 
Chubu Bee 7%% Nts 2001 

CS73.75 

Church bury Estates 9% Un Ln 

2000 £4.50 

City Site Estates 514% Cv Pf 
2-625p 

DO 10%% 1st Mtg Db 2017 
£5.25 

Cleveland Place 5% Rd Db 
2000 £2.50 

DO 12%% Rd Db 2008 
£6.0625 

Coats Viyefla 4.9% Cm Pf 
2.45p 

Commercial Union 8%% Cm 
htd Pf 4.1875p 
Cooper (F) Cv Ptg Pf 3^5p 
DaLlchi kangyo Bank 3%% 

Cv Bd 2004396.875 
DAKS Simpson 5% Cm Pf 
1.75p 

De Beers Centenary Fin 8%% 
Gtd Un Ln 2009 £4.125 
De La Rue 2.45% Cm Pf 

1-225p 

UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 
General Consolidated Inv 
Tst, 49, Hay’s Mews. W.. 
11.15 

Herald Inv Tst, 12, 
Charterhouse Square. E.C., 

11.00 

Trio Hldgs, 190, The Strand, 
W.C., 2.30 


Drummond 8% Cm Pf 2.8p 
Eastern 8%% Bd 2004 £83.75 
Do 8%% Bd 2025 £85.0 
Edipse Blinds Cv Pf 3.375p 

Do Rd Pf 3.375D 
Edinburgh Small Co’s Tst 
7*% Db 2023 £3.875 
Emhart 6% Cm Pf2.lp 
Finsbury Tst 5%% Cm Pf 

Hrth^ixsori 11.05% Cm Cv 
Pf 5.525p 

Rsons 5%% Un Ln 2004/09 
£2.9375 

F & C Emerging Mkts Inv Tst 
6%% Cv Un Ln 2010 £3.25 
F & C Inv Tst 5% Cm Pf 
1.75p 

Rormlnstar 11%% Cm Pf 
5.75p 

Framllngton Inc & Cap Tst 
12.6% Db 2008 £6.30 
Fun Bank 1*% Cv Bd 2002 
343.75 

Fujitsu 3% Cv Bd 1999 S75.0 
Fulcrum Inv Tst 2.65p 
GATX $0.46 
Govett Strategic Inv Tst 
11%% Db 2014 £5.75 
Grainger Tst 10%% 1st Mtg 
Db 2024 £5.25 
Do 11*% 1st Mtg Db 2024 
£5.875 

Great Portland Estates 9%% 
1st Mtg Db 2016 £4.75 
Do 10*% 1st Mtg Db 2021 
£5.375 

Greenalls 8% Cm Pf 4p 
12003 


Greycoat 

£475.0 


9%% Bd 


Haco 10%% Sev Db 2017 
£5.3125 

Halma 11% Cm Pf 5.5p 
Hasiemere Estates 10%% 1st 
Mtg Db 1996/2003 £5.125 
Hoyle yj 5% Cm Pf 1.75p 
Invesco Engfeh & Irrt Tst 
5%% Cm Pf 1.925p 
Do 8%% Cm Pf 4.4375p 
Do 10%% Db2014 £5.3125 
Johnston 10% Cm Pf 5p 
Jones Stroud 5-25p 
Do 10% Cm Pf 5p 
Jupiter Split Tst Ann Pf 6.6p 
Do Package Units 39.6p 
Kelsey I nos 1i%% Cm pf 
5.625p 

Kirin Brewery Y8.0 
Kvaemer John Brown 4%% 
Sec Ln 2003 £2.4375 
Do 5%% Sec Ln 2003 
£2.8125 

Land Sec 6%% 1st Mtg Db 
1993/98 £3.125 
Do 10% 1st Mtg Db 2025 
£5.0 

Do 10% 1st Mtg Db 2027 
£5.0 

Do 7% Cv Bd 2008 £35.0 
Leigh interests 6% Cv Rd Pf 

s Bank Und Sb 5.57% 
Step-up Coupon Nts 


BOARD MEETINGS: 
Finals: 

Camas 

Hit Entertainment 
Inch Kenneth Kajong 
Rubber 

Martin Currie Pacific 
Premiere Group 
Telemetrix 
Interims: . 

Pressac Hldgs 
Sd Entertainment 


Y2 785000.0 

Uoyds TSB 8%% Sb Bd 2006 

London Merchant Sec 10% 
1st Mtg Db 2018 £5.0 
LonrhO 10%% 1st Mtg Db 
1997/2002 £5.125 
Lookers 8% Cv Rd Pf 4p 
MEPC 3.65% Cm Pf 1.825p 
Do9*% 1st Mtg Db 1997/ 
2002 £4.875 

Do 12% 1st Mtg 2017 £6.0 
Do 8% Un Ln 2000/05 £4.0 
MITIE 0.9p 

Mareton Thompson & 
Evershed 7% Un Ln 1993/98 
£3.50 

McCarthy & Stone 7% Cv Un 
Ln 1999/2004 £3.50 
Mercury Keystone Inv Tst 5% 
Cm Pf 1.75p 

Mid Kent 10% Rd Pf 1997 5p 
Mitsubishi Elec 2%% Cv Bd 
2000 $71 .875 

Do 5V6% Cv Bd 1998 $131.25 
Mori and 5% Cm Pf 1.75p 
MuddowtA&J) 13%% 1st 
Mtg Db 2000/05 £6-625 
Nationwide Bldg Scty 8%% 
Sb Nts 2018 £B62 5 
NEC 2%% Cv Bd 2000 
$71,875 

Do 5Y*% Cv bd 1997 $131.25 
NEC Rn 10%% Db 2016 
£5.3125 

Do 13%% Db 2016 £8.1825 
Newcastle-upon-Tyne 11%% 
Rd 2017 £5.625 
Nihon Doro Kbdan 5%% Gtd 
Bd 2000 3293.75 
Northern Telecom $0.13 
OKI Bee 6.5% Bd 2000 
Y650000.0 

Oldham Met Borough Council 
12.4% Rd 2022 £620 
PCO Fin 8% Cv Cap Bd 2005 
£200.0 

Peel South East 814% Un Ln 
1987/97 £4.125 
Petaling Tin MS0.03 
Petroleos Mexicanos 14%% 

Ln 2006 £725 
Phoenix Timber 6% Cm Pf 
2.1 p 

Plantation & General Invs 12% 
Cv Un Ln 2001 £6.0 
P&O Property 8% Un Ln 
1997/99 £4.0 

Pubco 11%% Sev Db 2006 
£5.625 

Readicut Irrt 6% Cm Pf 1 ,05p 
Do 5*% 2nd Cm Pf 2.01 25p 
Reckitt & Cotman Cap Rn 
9%% Cv Cap Bd 2005 4.75p 
RIT Cap Partners 2%% Cv Un 
Ln 2000 £125 

Royal Bank of Scotland Ser B 
Non-Cm Pf $0.70 
Do Ser C Non-Cm $ Pf 
$0-59375 

SEP Indl Pf 0.9565p 
S & U 6% Cm Pf 2.1 p 
Scholl 5Y4% Cv Cm Pf 2006/ 


■ TOMORROW 

COMPANY MEETINGS: 
Beta Global Eme r ging 
Markets Inv Tat, 3, Bolt 
Court, Fleet Street, E.C., 
11.45 

BWD Securities, Quayside 
House, Canal Wharf, Leeds, 
1120 

Fleming American inv Tst, 
25, Copthall Avenue, E.C., 


11 2.625p 

Do 8%% SnrCm RdPf2001/ 
05 4.4375p 

Schroder ventures Irrt .Inv Tst 
6%% CvBd 2006 3.1 25p 
Do 7% Cv Bd 2006 3-5p 
Scottish Mortgage & Tst 
8-14% Stppdlm Db 2020 
£7.0 

Scottish National Tat Stppd Pf 
3.878321 p 

Do 10% Db 2011 £5.0 
Securities Tst of Scotland 
4%% Cm Pf £1.575 
Do 12% Db 2013 £6.0 
Shaftesbury B%% 1st Mtg Db 
2024 £425 

600 3.15% Cm pf 1275p 
Do 4.55% Cm 2nd Pf 2275p 
Smith (WH) 5*% Cm pf 

2- 875p 

Smith SL Aubyn 6% Non-Cm 
Pf2.1p 

Do 9%% Cm 2nd Pf 4.75p 
South African Breweries 62% 
Gross Cm Pf R0.062 
Southend Property 10%% 1st 
Mtg Db 2025 £525 
Stag 11% Cm Pf 5.5p 
Standard Chartered 12%% Sb 
Un Ln 2002/07 £8-4375 
Staveley Inds 514% Cm pf 
1-8375p 

Starting Inds 5%% Cm 1st Pf 
1.925p 

Tate & Lyle 6%% Cm Pf 
2JZ75p 

Do 8% Un Ln 2003/08 £4.0 
Do 10*% Un Ln 2003/08 
£5275 

Telekom Malaysia 4% Cv Bd 
2004 $100.0 

Three Valleys Water 4% Irrd 
Cv Db £2.0 

Tops Estates 7%% Cv Un Ln 
2020 £3.75 

Tor Inv Tst 4*% Cm Pf 
1.6625p 

Do 6% Cm Pf 2.1p 

Trafford Park Estates 11*% 
1st Mtg Db 2007/10 £5275 
Transport Dev 9%% Un Ln 
1995/2000 £4.625 
Trinity Care 7% B Cv Pf 32p 
Tri gte x Lloyd 5%% Cm Pf 

Un Haver Cap 9%% Gtd Nts 
2000 $92 20 
Votex 7% Cm Pf 2.45p 
Warburg (SG) 7%% Cm Pf 

3- 8125p 

Whitbread 4%% Rd Db 1999/ 
2004 £225 

Williams Cv Cm Rd Pf 4p 
Do 10*% Cm pf 5275p 
Wintrust 4.4p 
Do 5*% Cv Pf 287 
Do 10%% Cm Pf 52 


t% Tat Mtg 




Allied Textile 52 j 
A sda Property T( 

Db 2011 25.156! 

Austin Reed 8% Cm Pf 2JBp 
Ayrshire Metal Products 3.5p 
BET 5% PerpDb£2£0 
Baldwin 7% Cm Pf 245p 
Baxter Int $02825 
Berisford 5% Cv Un Ln 2015 
£250 
BfrWby 2.3p 

Blue Circle Inds 5*% 2nd Db 
1984/2009 £2275 
Bournemouth & West Hants 
Water B%% Cm Irrd Pf 425p 
Bowater $020 
Bristol Water 6*% Cv Pf 
1998 3275p 

Bristol Wader 8*% Cm Irrd Pf 
4275p 

Carcto Eng 10%% Cm Pf 
525p 

Carlton Comma 5£p Cm Cv 
Pf 275p 

Chesterfield Props 5%% Cv 

Pf2^25p 

Coastal $0.10 

Courtauids Clothing 7%% Cm 
Pf 2X25p 

Craig & Rose 5% Cm Pf 
1.75p 

Danka Busfoess 6*% Cv Sb 
Nts 2002 $3375.0 
Dyson (J & J) 2p 
Do A N/Vtg 2p 

East Surrey 7X% Cm pf 32p 
Essex 4 Suffolk Water 9%% 
Rd Db 1997/99 £42375 
Do 112% Rd Db 2005/09 
£5.60 .' 

D0 11*% Rd Db 2002/04 
£5.875- 

Rttrtjnic Comtek tt25fe 
Fdat Choice Holidays Cm rd 

pm-btsp 

Fiscal Pfops 7%% Cv Un Ln 
2020 £3.75 •: 

Fleming Conti European Inv 
Tat 5% Cm til 1.75p » 

Fleming Far Eastern Ipv Tst 
4%% Cm Pf 1.575b i ■ 

Do 5% CmPf 1.75p. 

Rond Street IXp 
GTE $047 

General Accident 7%% Cm 
Irrd Pf 3JU37Sp ■ 

General Cons Inv TstifiKM 
Cm Pf £1.925 ?■ 

Granada 8.7B5p 
Grand Metrolpofflan 4*% Cm - 
Pf1X7181p 
Do 5% Cm Pf i 
Do 614% Cm Pf 1.C 
Greenfriarkw 4.95p 
Hambros7%% Cm Cv Pf 
3.75p ' ... . . 

Hampson Inds Cm CvlTd Pf 
1991/2003 325p 


Do 3%% £1.75 
Hydro-Quebec FRN Sar U Oct 

2005 $138.53 
ITT Inds $0.15 

Illingworth Monte 6%% Cm Pf 
2275p 

Do 6%% 2nd Cm Pf 2275p 

trrtelek 0-3p 

Investment Co Ptg Pf 3.5p 
Johnson Matthey 5% Cm Pf 
l.75p 

Kendall Place 3.5% 1st Cm Pf 
1.75p 

Kunfck7pCvBdPf3Xp 
Do 825p Cv Rd Pf 4.1 25p 
Leeds 13%% Rd 2006 £6.75 
Leo 1 Class A2 Mtg Bckd 
FRN 2035 £1238.91 
Leo 2 Class A1 Mtg Bckd 
FRN 2032 £41.14 
Do Class A2 £165.35 
Liverpool 3% Rd E1J50 
Do 3%% £0.875 
London 3% 2007 £1.50 
Majodle Invs 9%% Db 2020 
£4>5 

Marshalls Cv Rd Pf 325p 
Mentmore Abbey or 
MEPC 10%% Un Ln ! 

£525 

Mercwy Keystone Inv Tst 
7*% Db 2020 £3275 
Do 11%% Db 2010/15 
£5.6875 

Metro! poUtan Wetter Lambeth 
3% Rd Db £1^0 
Do London Bridge Anns £1.25 
Do Met Water 3% 1963/2003 
£1.50 

Mid-Sussex Water 10% Rd 
Db 2013/17 £5.0 
Do 12% Rd Db 2010 £6.0 
Morgan Crucible 3.85% Cm 
1st Pf 1225p 
Do 3%% Cm 2nd Pf 1.75p 
Network Tech (L5p 


0f ggtt Promotions 0~>j 


8% Nts 2002 


Nobo22p 
Northern Elec 


■ TODAY 

Alrtours Cv R 3.18750 
Aided Domecq 9*% Db 
£4.875 


Hardys & Hansons 6% Cm 
2nd Pf 2.lp • 

Williams Cm Cv Pf 


2019 


2nd 

Haywood 
32r5p 
HuB 2%% Rd £1 25 


12.00 

Shandwick, Britannia 
Inter-Continental Hotel, 
Grosvenor Square, W., 12.00 

BOARD MEETINGS: 

Finals: 

Camas 
Denistron Int 
Hewden Stuart 
Johnston Press 
Pr i ncedale Group 


Radamac Group 
Ultra Bectro n ics 

Waflcer Greenbank 
Yufcj Catto . 

■ THURSDAY MARCH 3 ' 

COMPANY M STINGS: 
Fai rway, 35, New Broad • - 
Street, to., 10.30 
H un ti n gdon Int, Cambridge 
Garden House Hotel. Grants 


Cm Irrd Pf 


P & O 5% Cm Pf £1.75 
PSTT2.5P 

Port of London 3%% 1949/99 
£1.75 

Prowting 8.8% Cm Pf 2002 
4.4p . 

Queens Moat Houses 10%% 
1st Mtg Db 2020 £5.125 
RCO 11.05p 

REA Rtg Bate Un Ln 1995/98 
3275p 

Reading 3%% £1.75 
Rep New York $0.46 
Rexam 7*% Cv Pf 3.875p 
Ftio de Janeiro 5% Gold Bd 
1625p 

Royal & Sim ABiance 7%% 
Cm Irrd Pf 3^875p 
Sabre Lease Mnornrrt 714% 
Mezz Sec Nts 2ft>1 £18125 
Do 5.8% Snr Sec Nts 2001 
£145a0 
Sara Lee $021 
Sears Roebuck $023 
Shell Trans 5%% Cm 1st Pf 
1225p 

Smith (WH) 525p 


Place, Mill Lane, Cambridge, 
1CL00 . 

Serco, Serco House, Hayes 
Road, Southafl Middlesex, 

10.00 

Vardon, 29. Grediam Street, 
E.C., 10.00 

BOARD MEETINGS: 

Finals: 

Hearflam 

Laird Group 

Rugby Estates 

Senior Enginee rin g Group 

United Asatrance - 

Interims: 


Southern Newspapers 5p 
Spain 4% Sealed Bd £2-0 
Standard Chartoed 7%% 
Non-Cm Irrd Pf3.6875p 
Do 8%% Non-Cm Irrd Pf 
4.125p 

State Bank of New South 
Wales 8% Bd 2003 NZ$80.0 
Stewart & Wight 6% Cm Pf 
0.75p 

TR Far East Inc Tst 1.7p 
Taylor Woodrow 9%% 1st 
Mtg Db 2014 £4.75 
Treasury 2%% £125 
Trefbrast Silk Printers 6% 
Non-Cm Pf 2.1 p 
Vickers 5% Non-Cm Pf £1.75 
Do 5% Non-Cm Pf 1.75p 
Do 5% Cm Pf 25p _ 

Whitbread 5%% 3rd Cm Pf 

Do 5*% Irrd Un Ln £2275 
Willis Corroon 1.65p 
Wltan Inv 8%% Db 2016 
£425 _ 

Woolcombers 7%% Cm Pf 

Do6$ Cm 2nd Pf 2.1p 
Xerox $032 

■ TOMORROW 

Abbey National Treasury 8% 
Gtd Bd 2003 £80.0 
Annngton Rn No 1 Sec FRN 
1997/2006 £161.04 
Asda 021 p 
Blick 9-5p 

BOC 12%% Un Ln 2012/17 
£6.125 
Cpi 

Du 

R 1.7p 
Heritage Bathrooms 22p 
Holliday Chemical 3.1 5p 
lESIp 

London Pacific $0.18 
Macro4 9.7p 
Maruetsu 6.45% Bd 1997 
Y645000.0 

Do 6.45% Bd 1998 Y645000.0 
Mercury Grosvenor Tst 4.5p 
New Zealand 8% Bd 1997 
$400.0 

Nursing Home Properties 12p 
Primary Health Properties 12p 

■ THURSDAY APRIL 3 
Abacus Recruitment 02p 
Banks (Sidrtw C) 425p 
Bradstock 4. Ip 

Fleming Smaller Co’s Inv Tst 
1.3p 

impala Platinum R0-30 
ltaly9%% Nts 1997 $93720 
Marling Inds 0.12p 
Mirray Split Cap Tst 2.9p 
Do Units 29p 
Ransom Mr n) 0.848p 
Store B SKr3.75 
Usher 4p 

WMX Tech $0.16 
Worthington 0.9p 

■ FRIDAY APRIL 4 
Amicable Smaller Enterprises 
Tst 1.34p 

China Inv & Dev - 
Wasco I Group 

■ FRIDAY MARCH 4 
COMPANY MEETINGS: 

Lax Service, Lex House, 17, 
Connaught Place, W., 12.00 
Metal Bulletin, Stationers’ 
HaU, Ludgate HH, E.C., 12.00 
BOARD MEETINGS: 

Final: 

AFA Systems 

Company meetings are annual 
general meetings unless 
otherwise stated. 


British Land 896% Cm rd Pf 
2011 £34.4055 
BSkyB 2.75p 
Britton Cm Pf 225p 
Brixton Estate 11*% 1st Mtg 
Db 2018 £5.875 
Burtormood Brewery 7% Cm 
Pf 2.45p 

Caflyns 6%% Cm 1st Pf 
2275p '• 

Do 10% Cm Pf 5p 
Cleveland Place 3*% Irrd Db 
£1.875 

Do 414% Ind Db £2.125 

Conversion 3%% £1.75 

Drukl02p 

Eurocopy 1.76p 

Fleming Enter pri se Inv Tst . . 

125p 

GallHbrd 0.5p 
Gfflwal Cons Itw Tst 32p 
Gufnnass Right Extra Inc Tst 
1.75p 

Do Units 1.75p - 
H^lro-Oynamic Prod cuts . 

Liberty Ufa Assoc of Africa 
R1.80 

Lyles (S) 0.75p 
Mfeys 4.57p 

Pace Micro Technology 0.9p 
SB 3 Indl l.lp 
Schlumberger $0275 
Scottish American inv 121p 
Second Alliance Tst 152p - 
Do 4%% Cm Pf £1275 
Securicor 1204p 
TR Tech B IQp . , 

Do Units 40p 

Tarmac Rn (Jersey) 9%% Cv 
Cap Bd 2006 £4720 
VDC1275p 
Yeoman Inv Tst 22p 

■ SATURDAY APRIL 5 
Annuities 2%% £0.625 . 
Annuities 2*% £a6875 
Bradford Property Tst 10%% 
Cm Pf 525p 

CRH 7% Gross A Pf IR2.695p 
Consolidated 2%% £0.625 
Treasury 8% 2002/06 £4-0 
Treasury 3% (1975 or after) - 
£120 

■ SUNDAY APRIL 6 - 
Abbey National 10&% Exch 
Cap Sec £502125 
Concurrent Tech 0.1 p 

Do A Non-Rd Cm Pf12p 
Do B Non-Rd Cm Pf 12p. 

Do Cm Rd Pf 15p 
Do Cm CV Rd Pf 15p 
Greenalls 9%% Irrd Un Ln 
£4.5625 
M-R12p 

McMullen 6%% Cm Pf 325p 
Do 10%% Cm Pf 525p 
Whitbread 9% Un Ln 1997/ 
2001 £420 


■ Please note: Reports and 
accounts are not normally 
available until approximately 
six weeks after the board 
meeting to approve the 
preliminary results. 

This list is not necessarily 
comprehensive because 
companies are no longer 
obliged to notify the Stock 
Exchange of Imminent 
amoucements. 


BUSINESS OPPORTUNITIES 


g8ADgRSABS REC OMME NDE D TO SE EK APraOPRIATEPBOFESSjONALAPyiCK 
BETOBB UU 8JONG INTO COMWIMENTS 


Claire Bell wood 0171 873 3234 


Fax 0171 8733064 


Melanie Miles 0171 873 3308 
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BUSINESSES FOR SALE 


April Investment Opportunities 

Veterinary Diagnostics I£350,000 

Smoked Salmon & Fish Processor £250,000 
Isle of Wight Property Dvt £500,000 
Conference Forum Management £250,000 
Automated Tachograph Analysis £300,000 
International Catalogue up to $lm 

Exclusive Rigid Inflatable Boats £300,000 
Educational Materials £300,000 

Greeting Card Distribution/Display up to £lra 
Building Services Group £250,000 

New Guide to Venture Capitol (UK & Europe) 
1000 + jfltmres of copilot, 1300 pages, 8th edition 
Investor & Entrepreneur Workshops 

Investing «£ mixing capital deal structure, case studies 

^ etaas VCR’s monthly Report 
VLK) Trial subscription available 
to investors Tel: 01865 784411 


esi l*»78 • 


Selling your Business? 


Wc kin Ills »ki!ls and experience 10 achieve ibe best price for yoor 
biuinesa and stntcture lire deal to achieve maximum tax efficiency. 
If yon ve considering a sale and your turnover exceeds £lm, 
we would like to talk to you. 

Our charges w based largely on resolts, so you have little to lose. 
For a confidential discussion without commitment please contact 
Cary Morley or Lance Slockstone at 


Your service for Russia 
Don't miss this unique 
chance In History 1 

Do yoa wux coscll yoar service? 
Pr nfari o ni l Icaowfejge/Pioducn? 
Do von want » mdi nf nrw clirnr«> 

Place your ad in : 


Worldwide Offshore & 
Financial Havens Guide 

vjc-il-kro'.vn end r>. : .dtion l:.». 

PARADISE 


UNIQUE OPPORTUNITY 
RETAIL CATERING 

Group Development Director 
with hands-on operational 
experience but now nt bond 
level required. 

Fax brief details 0181 209 0927 


BUSINESSES 
FOR SALE 



The Russian Jub^jgg^ 

to 850 Years of Moscow 

JATTA - PRESS - JATTA 
Tel: +44 163 555-0886 
Fax: +44 163 555-0863 
The deadline lor materials fcc31.Q5.S7. 


Blackstone 

Franks 


lil Jckstonc I'rujiks C'orp-jrjtc 1 inaiiLc 
Old Street, l.»nd«.n KC1V VII 1. 
Tel: 0 IT 1 151) _VJiH> Fox: 017 1 250 1402 

lt WWr: to . rrlmt cnrr-f.Timf 


PROJECT AND 
COMMERCIAL 

funding available to UK and 
intama&ooa} events. 
Angio American Group Pic. 

II rttoiscxaoi 3B5 Fac01334201 377 


FOR SALE 

Market Leader involved in 
lednenional and ooponie multi-metfia 
| content and infonnatioa devriopmem. 
Seven existing CD Rum* 
availabki with global internet 
development pl anne d. 

Offers in tbe region of C7KX000. 
For funher pariiculan. 
in wrimg:- 
Bdward Leads 
Chartered Acoou n t an ts 
The Old Trwsaiy 
7 Kings Road 
PORTSMOUTH 
Hants P054DJ 
AiahofUcri is cany ea invtsana* 
hit men by the Iwiniif of Qmawd 

Aao W titiEiainlnJWa. 


The present Adverrisemem may interest a manufacturing company 
seeking to Improve Its position on the French market by opening ft* 
own exclusive full lime subsidiary sales office in France. 

We offer the transfer of ownership and change of name of a 
legally registered trading company with NO debts; NO Liabilities. 

NEGLIGIBLE Legal fees. NEGLIGIBLE running costs. 
Suggested compensation would be a minimum one year work co nt ract 
for the ousting Manager Who is an engineer of English nationality. 

Enquiries to SERPEG AZ 5ARL. 

84*. 14. 40260 LAMORLAYE, France 


BUSINESSES 
FOR SALE 


AUDIO 

ELECTRONICS CO 

In South East. Strong exports. 
Own Brand names. 

VWm to Boot B5142, Rnandal Tlmeo, 
One Soueamk Srfcfce, London SE1 SHL j 


Outsooxling United States Haul 

Investment Opportunity! 

145 room Hotel in New Jersey. 15 
minute drive tom Haw York dry. 
Rooms in asEoBant condition. 
Strang cash business waft net 
income In ascass of 
U$3l .000,000. Aaldng US$10 
redSon. WK help with bnmlgraUon 
pepent If necesmy. Please 
contact Vjjay Dandapard at 
(212)780-2760 by tax or e-mafl at 
VdandaparaQAOijom. 


Channel Islands 

Fid Onshore IneaporaDon & 

AdnubsoatUL 

Trust E5tafiUshmenL Payroll 9yKems / 
Bark/no Facdflies 
for Ex-Patnaias. 

FordMUM 3 eppoeiunera wiId. 
Cray Trust Limited, 2nd Floor. 

3« Dana Place. St Holer. 

Jew yJMJTE 

Tel: 01534 873774 Fax: 01534 3S«0i 
EJUatemyM&fljiai 


M a na ge mart Buy-Out 
What b your company worth? 
PC m c aMK avahmSonmoddMinnlby 
vcaurccapia&a. LWas + vxr 
For furtw detnb cMad; 


>aww1ieHiiiliiWlX« 

* B7I4I79HJ Jwm7H>l7«re 

J r— ■ I toh o ey 


Investor Required 
for Soccesfti! & Dhenified 
Quafity Bastoes Travel House, 

dose Heathrow. 

Mefam m mvoonoa of c. flOO-ZStk. 
WmU led ndruAnl mind 

eqaenaoe orcnpoiwe MilHdi svd ipcnl 
CoeflikotUn^ksto: 

Bat aSHI, FteneWnSes. 
OeSrtwAMiblMaiSElWL 



Carton Printers 
and Manufacturers 

The Joint Administrative Receivers offer for sale the 
business and assets of Jaycee Cartons Limited, 
a manufacturer of carton packaging products located 
in Nottingham. 

Principal features include: 

■ Manufacturers and printers of a wide range of solid board 
carton packaging products to reto, automotive and BY/ 
customers; 

■ Leasehold premises; 

■ Experienced workforce of 27 employees; 

■ Tixnover of £l.7m per annum; 

■ CAO/CAM design teefities; 

■ BO 9002 accredited. 

For further information, contact the Joint 
Administrative Receiver, Mick McLoughSn, KPMG, 

SL Nicholas House, Park Row, Nottingham NG1 6FQ. 
Teh 0115 935 3535. Fax: 0115 835 3500. 

KPMG Corporate Recovery 

XPMGaaJhanaatlty SiaOaattmatOwnatatt Accoutanta h epMnf 
WWaa W cany on kmtmont Budneaa. 


AGBICUITURALi 

BANK OF GRBBCB 8LA/ 


BANK OF 

CENTRAL GREECE 


PUBLIC TENDER NOTICE 
. FOR THE SALE OF A MAJORITY STAKE 
IN THE BANK OF CENTRAL GREECE SA 

The AGRICULTURAL BANK OF GREECE SA (hereafter ABG) owns 56.6% of the common stock and 20.1% of the 
preferred non-voting stock of the BANK OF CENTRAL GREECE SA (hereafter BCG). ABG is Interested in selling part 
(at least 50%. + 1 share) or the total (56.6%) of the common BCG stock plus the total (20.1%) of the preferred non- 
voting BCG stock that ft owns. 

The BANK OF CENTRAL GREECE SA was estabBshed in 1936. The company has been listed on the Athens Stock 
Exchange since 1991. Its share capita! is currently GDR 9JB bn. ft operates 22 branches, 13 of which are located in the 
greater Athens area and 4 in Thessaloniki, while rt employs approximately 580 people. As of 31/12/1996, total deposits 
amounted to GDR 1T7.5 bn and tote! loans to GDR 87 bn, while FY. 1996 pre-tax profits are estimated at GDR 1 .5 bn. 
ABG has engaged ABN AMRO BANK NV and DELOITTE & TOUCHE SA to act as its exclusive advisors in the 
aforementioned sale of all or part of AfiGte holding in BCG. The sale procedure consists of 4 steps: -. 

Step 1: Through the present announcement investors are invited to express their interest to acquire ail or part of 
ABG*s holding In BCG. 

Step 2i ABG and its advisors win perform a preselection of interested investors. Preselected investors wffl be asked to 
sign a Confidentiality Agreement before they receive an information Memorandum and the results of a 
Financial Due Diligence on BCG (currently performed on behalf of ABG by an international accounting firm). 
Step 3: Preselected investors must submit their binding offers within approximately 5 weeks from receiving a written 
notification that they have been preselected. The offers must be accompanied by a bid bond in the amount of 
GDR 2 bn, the text of which will be provided by ABG. 

Slap 4; Submitted offers wffl be evaluated, the best offer will be selected and an Initial agreement will be signed. The 
selected investor wfll then be offered a period of three weeks, starting from the date the Initial agreement was 
signed, within which he can perform his ovm due diligence, subject to the condition that the final offer wfli not 
be more than 5% lower than the Initial binding offer and that any such divergence can only result from 
additional information unveiled during this due diligence. 

□ interested parties can obtain a short information Leaflet on the BANK OF CENTRAL GREECE SApy apoMrxj 

• in writing to the following: ‘ 

ABN AMRO BANK NV DELOITTE & TOUCHE SA 

Attn: Ms. Martha Papanastaslou Attn: MrMtehaal Hadjlpavlou 

330 Thtsaaos Ave. 250*54 Klfissias Ave. 

GR-17672 Athens, Greece GR-1 5231 Halandri, Greece 

Phone: *30-1- 93971 29/128 Phone:+30-1-6776600-10 

Fax:+30-1-9305323 Fax:+30-1-6776190 

□ Expressions of Interest (Step 1) must be submitted (in Greek or English) to the AGRICULTURAL BANK OF 
GREECE SA. Subsidiaries Division, 4th Floor. 23 Panepistimiou Ave., Athens, Greece. Submission deadline 
Is April 36, 1997 at 15:00 local time. Expressions of interest received after the above deadline wffl not be 
considered. 

O Interested investors must submit, together with their expressions of interest, a brief description of their foil 
range of activities, a foil presentation of their financial services activities, financial statements of the last 3 
years and an Outline Business Plan indicating how the Investors plan to develop BCG to fit their business 
• Strategy and corporate goals. 

Interested investors must comply with Bank of Greece requirements, specifically as outlined in Article 6 and 
1 7 of Law2076/92, Articfe 40 of Law 1806/88 and Act 1379/88 of the Governor of the Banicof Greece. 
Interested investors will be evaluated mainly on the following criteria: 

- Financial strength and crecSafrty 

- Experience In the banking and/or the financial services sector 

- Intended development of the BCG 

- Securing the jobs of the BCG personnel. 

It should be noted that submitting an expression of interest does not in any way bind the AGRICULTURAL BANK OF > 

GREECE SA to involve the Interested party in the subsequent steps of the sale procedure. 

r ABNAMRQ Bank Detette albtiche 
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March of the digital chickens 


DATELINE 


T he Japanese celebrated 
Easter this year by giv- 
ing each other a differ- 
ent kind of egg, made of 
chips rather than chocolate. 

For those who missed the pub- 
licity, the most prized gift In Jap- 
anese homes recently has been 
the tamagotchi - literally "cute 
little egg" - an oval, pocket-sized 
chunk of plastic, with a liquid 
crystal screen on which a tiny 
virtual chicken lives. 

You press various buttons to 
feed, clean or play with it. If 
neglected or spoiled, the digital 
creature emits a piercing beep, 
eventually mutates into a cross 
old man, or oycgitchi, and dies. If 
well cared for, it ruffles its feath- 
ers, hops about, and lives happily 
for 10 days or so, a tribute to its 
proud parent. Press reset and 
start again. 

Tamagotchi has won over the 
parenting instincts of almost 
1.4m Japanese, mostly young 
women and girls, since its la unch 
five months ago. It is too early to 
tell whether the tamagotchi is 


anything more than a fad, 
though there have bear disturb- 
ing television reports that high- 
school girls, a demanding test 
market, are beginning to find the 
virtual pet a bit of a bore. 

But for the moment at least the 
beeping of impatient tamagotchi 
constantly disturbs the peace in 
trains, bars and offices. A young 
Japanese relative of mine created 
a family crisis by selfishly wrung 

her sister’s tamagotchi - the only 
cme In the family nest - in order 
to grow one of her own. Lang 
lines form outside toy shops 
whenever there is a rumour of an 
imminent tamagotchi delivery. 
Japan Airlines last week 
announced it would give away 
30,000 of them to frequent filers. 

Some are making a real kfiHng 
out of the egg craze. Tamagotchi 
change on the black mar- 
ket, in spite of schoolgirl bore- 


Tokyo: Virtual 
relationship 
computer games, 
be they boy-girl or 
girl- chicken, are 
taking hold in 
Japan, writes 
William Dawkins 


dom, for up to Y50.000 (£250, or 
$400}, 25 times the retail price. An 
Osaka gangster was arrested last 
m onth for demanding VSm "apol- 
ogy money" from a supplier who 
was three weeks late with a 
delivery. 


Egg fever . has even become, a 
danger to traffic. The police have 
issued a warning after accidents 
caused by driven attempting to 
cater to tamagotchi needs while 
at the wheel. 

No one has been more sur- 
prised by all this than the crea- 
tures’ creator. Bandai, Japan’s 
largest toy company, which has 
increased production five-fold to 
keep up with demand. New ver- 
sions, with a fish , an angel and 
forest animals are on the way. 
US sales start in May, with 
Europe some time after that. 

In June, another generation of 
virtual chicks, to he named 
tamaphM will start to appear on 
the digital displays of Bandai 
telephones. The mobiles 
will be able to transmit the crea- 
tures to other. The h wflBg 
possibilities are endless. 

The remarkable success erf tam- 


agotchi is an example of the 
strengt h of a relatively new mar- 
ket little known outside Japan - 
relationship computer games. In 
another variant, the player 
brings up, or tries to build a rela- 
tionship with, a virtual human 

character. Unlike tamagotchi 
thin js a mainly market. So 
boy-girl, rather than girl-chicken 
is the norm. 

The pioneer of such “love 
games" is Tokfcaeki (throbbing 
heart) Memorial in which the 
player to persuade a. virtual 
idol, Shicri Fufisaki, or one of her 
virtual girlfriends, to fall in love 
with. him. You pick a topic of 
conversation and type in your 
replies. Get too Cheeky, or make 
a grab for Shiori's hand at the 
wrong moment, and she asks to 
go home. Being too dull or cau- 
tious produces the same- 
response. Players also get 


mnrifod down for poor grooming 
a«d ignorance of arts' and sci- 
ences. It is endearingly proper. 

Outside the screen, Sbiori has 
begun to take on a life of her 
own, with a fan club, a healthy 
merchandising business and a 
fompart disc of two somewhat 
anodyne songs: Teach me, Mr 
Sky and Let's go with the wind. 
sha Tina as many fans as a real 
idpi irnnami the software games 
group, hag sold 1 . 1 m copies of 
T nhimnfci - Memorial since Its 
launch in 1994. 

Recently, Shiori has been 
joined by ann th&r virtual heart- 
throb called Kyoto Date. Unlike 
her older predeces s or, Kyoto is 
three-dimensional and does not 
play gflmAfl. Kyoto, the creation 
of HoriPro. Japan’s top talent 
agency. Is a 16 -year-old digital 
composite of the body of a real- 
life model, the voice of a 


well-known singer and the move- 
ments of a dancer. Her first 
music CD is said by HoriPro to be 
qpfifag well, though X found the 
music forgettable. Curious? Visit 
Kyoto's website*. 

Some sociologically inclined 
observers claim, unfairly, that 
the success of virtual friends, 
feathered or otherwise, proves 
the Japanese are at heart nerds, 
more at ease with machines than 
with people. But Tokimeki 
Manorial players say this is prac- 
tice. not a substitute, tor real life. 

The phenomenon could also be 
another example of that admira- 
bly pragmatic Japanese respect 
for artifice. Many people, includ- 
ing this writer, prefer Kyoto to 
the drapns of real teen idols who 
screechily occupy time on 
Japan’s growing number of tele- 
vision channels. 

The artificial idol is, at least, 
better programmed than the real 
ones. 

"http://www.eiud. insa-tlse. 

frl 'mdzcmasl kyoko. html 


Profile: Jurgen Weber, Lufthansa 

for the open 



Pilot 


W hen Europe's skies 
are opened to full 
competition today, 
Jftrgen Weber, 
ffhainnan of Lufthansa, will be 
able to watch its Impact from the 
window of his office overlooking 
Frankfurt airport’s main runway. 
It is unlikely to be an attractive 
sight for Germany's national air- 
line - at least not initially. 

"New competitors will come on 
to the scene, new adventurers 
will appear on our market,” he 
says. "Some will disappear 
again.” But, until they do, Weber 
reckons that rivals, wishing to 
attack Lufthansa on its home 
ground, could cause a lot of dam- 
age by pushing fares too low for 
some airlines’ comfort Passen- 
gers will hardly complain. 

Under the liberalisation, any 
European airline will be free to 
operate In any country of the 
European Economic Area - the 
European Union plus Norway, 

Ireland arid - and 

□y between any of its cities, 
including domestic routes. For 
filers, the price-cutting effect of a 
host of new airlines could prove a 
bonanza. But Weber does not 
reckon this will last long, espe- 
cially in high-cost Germany. 
Once weaker new entrants drop 
out prices could rise again. 

Then, the market will be 
divided between a few big carri- 
ers - in which he includes Luft- 
hansa, Scandinavian-based SAS. 
British Airways and KLM of the 
Netherlands and some niche 
operators. "Not all European Air- 
lines can survive, at least not In 
today’s form," he says. The survi- 
vors will be those which have 
“done their homework’', namely 
learnt to exist without subsidies. 

Yet the subsidies granted to 
some European airlines, notably 
Air France, are likely to inhibit 
the sorting-out process. The out- 
spoken Weber has constantly 
railed against what he calls "a 
scandal and a malign distortion 
of competition". 

But so far to little avail. Nor is 
he optimistic about early change, 
noting that subsidies of some 
DM15bn ($&8bn) have been paid 
to European airlines in the past 


four years. National politics, he 
says, always get in the way when 
the European Commission tries 
to limit payouts. “But the money 
will run out sometime. Taxpayers 
will say: That’s enough.’ ” 

Until they do, Lufthansa, oper- 
ating in one of the world’s 
highest-cost countries, will have 
to live with the problem. Weber 
also criticises the fact that, while 
the skies have been liberalised, 
infrastructure has not Airport 
costs remain high, especially in 
Germany, and ground-services 
such as aircraft handling and car- 
go-loading are not due to be 
thrown open to competition for 
several years. 

Yet Weber is used to dealing 


with tough challenges. The 55- 
year-old engineer, whose direct 
but undemonstrative manner and 
down-to-earth accent show his 
Black Forest origins, became 
chairman in 1991 when Luft- 
hansa laced a financial crisis. 

*T didn't know what lay ahead 
of me then," he admits. Some- 
times, he must still wonder as 
Lufthansa’s efforts to lift produc- 
tivity, cut costs, trim jobs and 
restructure its operations need to 
be constantly reinforced in 
today's competitive airline mar- 
ket. Six years ago, it bad too 
many aircraft, too many people 
and was too inefficient - cer- 
tainly In comparison with British 
Airways, then feeling the invlgor- 


skies 


a ting benefits of privatisation. 

Today, Lufthansa is leaner, 
profitable and spreading its 
wings. “Our productivity is 50 
per cent higher than it was six 
years ago.” Weber says. "But 
we’ve got to go farther because 
the drop in prices [for airline 
flights] will continue. It will be 
intessifisd by the European liber- 
alisation." He has put Lufthansa 
through intensive restructuring 
since the early 1990s - carrying 
trade unions with Him, even 
though jobs have been shed and 
wages held down. 

The final step in that process 
was the decision to put Us sched- 
uled passenger activities, 
accounting for half Lufthansa’s 
pr o fi ts, into a separate division 
this year. This was aimed at cut- 
ting costs and improving effi- 
ciency, but job losses will be min- 
imal. "You have to have 
measures that, do not Involve bru- 
tal job-cutting," be says. 

To brighten up its inter- 
continental services, the airline 
plans to spend more than 
DM350m revamping Its aircraft 
Lufthansa is also talking to 
Aslan airlines about possible 
links to extend its route network 
— its current intwnattmuii alli- 
ances include United Airlines, 
SAS and Thai Airways - and is 
particularly Interested in China 

anil I ndia 

Talks are advanced with Brit- 
ish Midland about partnership on 
European routes, initially 
between the UK and Germany 
and later elsewhere. "I am confi- 
dent we shall be taking the first 
steps with British Midland this 
year” Weber says. 

Coping with Europe's open 
skies is not his only preoccupa- 
tion. This year the government's 
remaining 35 per cent stake in 
Lufthansa is due to be sold to 
private Investors for at least 
DMSbn. Weber is delighted, 
expecting the move to reinforce 
employees' motivation as well as 
lift the airline’s profile. Full pri- 
vatisation "has been my personal 
goal since my first minute as 
chairman." 

Andrew Fisher 


FT GUI DE TO: 

SHOPPING ON 


1 always thought virtual reality shopping was 
more science firfinn thaw science fact. But they 
ten me that It’s now possible to boy everything 
from socks to books by computer. So who are all 
these Internet retailers? 

Actually there are thousands of them. They range 
from tiny Internet-only companies to Wal-Mart 
(icwio.wol-mart.com), the world’s largest retailer, 
which started offering products over the world- 
wide computer network last year. Supermarkets 
have also started to come online and allow con- 
sumers to do some grocery shopping at home. In 
the UK, Tesco {www.tesco.co.uk), for example, 
allows customers in west London and Leeds to 
order groceries over the Internet, hi the US, shop- 
pers in Chicago, Francisco, Atlanta, Houston 
ami Columbus can order supermarket and drug- 
store items through a service called Peapod 
( towta.peapod.com ). 

Most people l know still do things the old- 
fashioned way, tr undling their shopping home in 
over-stuffed plastic bags. Who is actually buying 
stuff online? 

The demographics of Internet shoppers, not sur- 
prisingly, match those of Internet users in general 
- so turimningi nafiy savvy young men buy the 
most online . That is changing , however. By 2000, 
a third of Internet users will probably be women, 
according to Forrester Research, a technology 
consulting and research company. 

So what are the most papular things to buy 
online? 

Online purchases fell into three main categories. 
Computer software and hardware were the first 
goods widely available online and remain the 
items most commonly purchased over the Inter- 
net Then there are travel-related items, such as 
aircraft tickets. Many airlines and travel agents 
win let you look at schedules and buy tickets 
online. Leisure goods is the third main category, 
with books, music CDs and video cassettes being 
particularly hot items. Pornographic materials 
are also among the biggest sellers over the Inter- 
net. 

How much are these retailers s elling ? 

Nobody really knows. Forrester, which is quite 
conservative in its assessment, estimates that 
Internet retailing in the US generated about 
$536m (£337m) in revenues last year. It says that 
could grow to $7bn by the tom of the century. 
International Data Corporation, another technol- 
ogy research group, says the figure could be mare 
than 10 tunes this amount - as high as $95bn. In 
other words, growth could be fast or astoundingly 
fast, depending on who you believe. For the 
moment, though, it represents only a tiny propor- 
tion of total US retailing revenues, estimated at 
$2.400bn by the National Retail Federation. 


THE INTERNET 

And is any one making any money at this? 

It is diffic ult to say. Most of the bigger Internet- 
only retailers are private companies that do not 
release figures, while most traditional retailers do 
not break out statistics on their online operations. 

Two companies Chat have pat oat results are 
Amaa on.com {www.amason.com), the Seattle- 
based Internet bookseller which filed last week to 
sell , shares to the public, and bookshop.co.uk 
(www. bookshop, co.uk), which made its debut 
recently on the UK Ofex market The former is 
m uch bigger than the latter, but both are making 
losses. This is mainly because they are investing 
heavily in technology and marketing to expand 
their -businesses. In 1996 Amazon had a loss of 
15.8m on revenues of $l5.7m and Bookshop had a 
loss of £169,863 ($270,082) on revenues Of £568,162.- 
The more ambitions a retailer is the more likely It 
is to make a loss. It doesn’t cost much to set up a 
tiny business, but marketing and keeping up with 
the latest technology can be very expensive. 

What is the mnm attraction of shopping over the 

Internet? 

The Internet can be a very efficient way to buy 
things. This is especially true of computer soft- 
ware, which you can download straight from a 
retailer’s site on the Worldwide Web. This way 
you have it instantaneously without the waste of 
packag ing, it can also be fun. Many of the sites 
that sell books, CDs and films are entertaining to 
browse through because of the information they 
provide about the products. For example. Amazon 
provides book reviews and excerpts for shoppers 
to peruse. With the right software, shoppers can 
also listen to parts of CDs and even watch snip- 
pets of films. 

Sounds fantastic. Why lent everybody doing it? 
As much fun as online shopping is, it can also be 
incredibly frustrating, especially if you don’t have 
a fast modem on your computer. Just getting on 
to popular sites can take an excruciatingly long 
time. And then there are the security worries. 

What, are you telling me that Internet shopping 
isn’t safe? 

Actually, it’s pretty secure. Despite worries about 
computer hackers, most people think there is not 
much more risk to electronic shopping than there 
is giving your credit card number to a catalogue 
merchant Almost all reputable retailers use some 
sort of encryption, technology to protect credit 
card information. Most shopping sites on the 
Worldwide Web have information about security. 
It is a good idea to check that the retailer has 
taken some steps to make sure no one else will be 
able to get bold of your credit card number. 

lisa Brans ten 
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Why did the Federal Reserve 
raise interest rates last week? 
The obvious answer is that it 
concluded the risk of rising infla- 
tionary pressures In the US econ- 
omy warranted it Bat the more 
Interesting question is: how did 
It reach that conclusion and was 
it right? 

The answer appears to be that 
the Fed. which has an extraordi- 
narily good record among cen- 
tral banks in taking timely 
action to combat inflation, has 
modi better private information 
about the future movement of 
prices than outside forecasters. 

Economists have speculated 
for years that the Fed’s internal 
forecasts were more accurate 
than those used by private sector 
economists. Now two research- 
ers from the US National Bureau 
of Economic Research have pub- 
lished a report that appears to 
confirm this Impression*. Christ- 
ina and David Romer analysed 
forecasts by the Fed and others 
over a number of recent years 
and noted that the central 
bank’s appeared much more 
accurate in pre dicting the actual 
movement of inflation over the 
short and medium term. 

The difference between the 
two sets of predictions was so 
great the researchers concluded 
that the optimal forecasting 
strategy of someone with access 
to both forecasts would be to put 
no weight on the commercial 
estimates whatsoever. This infor- 
mational advantage enjoyed by 
the Fed extends to predicting the 
movement of real gross domestic 
product. 

Here tiie verdict of the report 
was even more brutal for the pri- 


Gerard Baker • Economics Notebook 


How the Fed stays ahead 

Superior information is the key to successes against inflation 


vate sector. “The commercial 
forecasters would simply do bet- 
ter if they could discard their 
own forecasts and use the 
Fed’s,” it says. 

The analysis helps to explain 
why the US c en tr a l bank has had 
so enviable a record, especially 
in the recent past, at managing 
domestic demand. Thanks in 
part to timely monetary policy 
adjustments by the Fed, the US 
economy has grown on a 
remarkably steady path since 
the end of the last recession in 
1991, fluctuating only marginally 
from quarter to quarter around 
its long-term potential trend rate 
of growth. 

The Fed probably exploited its 
informational advantage to 
greatest effect in the period 
1994-95. Taking almost all com- 
mercial forecasters by surprise, 
In January 1994, the central 
bank began to raise short-term 
interest rates. 

US rates had fallen over the 
previous four years to a level 
dose to zero in real terms. This 
had been engineered partly in 
response to the recession of the 
early 1990s, but it had been 
allowed to continue because of 
the weak condition of the coun- 
try’s banking sector. The Fed 
regarded it as critical that US 
banks be allowed to repair their 
capital base, which had been 
badly damaged by the growth of 
non-performing loans from the 
sharp fell in propert y prices in 
the late 1980s. 

To facilitate the reconstruc- 
tion, the central bank adjusted 
policy to produce an unusually 
steep yield curve, by cutting 
short-term interest rates. That 



yield on 30-year treasuries up to 
a little over 7 per cent from &8 
pear cent a month ago. 

Why do markets follow this 
apparently perverse course? 

The report suggests that inves- 
tors in effect adjust their own: 
forecast of future inflation when 
the Fed changes rates. The feet 
of a Fed increase Is interpreted 
(correctly) as meaning that the 
outlook for inflation is actually 
worse than was previously 
expected. In other words, mar- 
kets infer that the Fed has unfa- 
vourable private information 
about the likely behaviour of 
inflation. The report concludes 
that they are indeed right to do 
so. 


enabled banks to improve the 
profitability of their lending 
operations and to make substan- 
tial capital gains in the bond 
market 

But by late 1993. the Fed 
decided that short-term rates 
had been low enough for long 
enough, creating a strong risk of 
accelerating Inflation. The cen- 
tral bank then moved seven 
times in the course of the next 
year until real rates had reached 
3 per cent 

The key fact here was the 
unexpected nature of the Fed’s 
move. Most private sector econo- 
mists completely fefled to spot 
either the timing of the Fed’s 
move, or how long the tighten- 
ing phase would last Many 
argued the Fed action would tip 
the economy into recession. As 
we now know, it did not but 
brought growth back to a stable 
path, albeit with one or two very 
sluggish quarters in 1995. 


Perhaps the most important 
finding of the report is that it 
provides a possible answer to a 
feature of flnancfai markets that 
has long puzzled economists. 

Following a rate increase by 
the central bank, a rational- 
expectations approach would 
normally predict that long-tarn 
rates 9hould fall. Investors 
would be expected to interpret 
the Fed’s move as likely to 
improve the long-term outlook 
for inflation, and should there- 
fore force down yields on longer- 
dated securities. The inflation 
premium at such maturities 
should, in theory, now be 
smaller. 

But empirical evidence sug- 
geste the opposite happens. Gen- 
erally, when the Fed raises 
short-term rates, long-term band 
yields also rise. That is precisely 
what has happened over the last 
few weeks. Investors, anticipat- 
ing a Fed increase, pushed the 


' One further question not 
raised by the researchers is: 
should the Fed be permitted to 
keep such information secret? 

Though stealth is often 
regarded as a central bank’s 
chief weapon, surely markets 
would become more efficient if 
they ‘had more perfect informa- 
tion? Publication of the informa- 
tion might diminish the effec- 
tiveness of pre-emptive rate 
strikes such as the one the Fed 
launched last week. But it might 
in the long-run, improve the 
inflation outlook by ensuring 
market participants operated, on 
the basis of much more accurate 
expectations. That is something 
any central bank would surely 
welcome. 

"Federal Reserve Private Infor- 
mation and the Behaviour of 
Interest Rates, By Christina 
D. Romer and David B. Homer. 
National Bureau of. Economic 
Research. Working paper 5$32 
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MANAGEMENT 


Charles Leadbeater o n the ‘Balanced Scorecard’ method of business management 

Flying with a 
clear view 


I magine you ate on a flight 
across Europe and just 
after takeoff the captain's 
voice comes over the pub- 
lic address system. 

In a reassuring voice he tells 
you that the focus of his efforts 
will be to fly at 300uph. He will 
not be paying much attention to 
other measures, such as fuel con- 
sumption, angle of flight or alti- 
tude, because he feels these are 
either irrelevant or distracting. 

This approach, to measurement 
is not designed to inspire trust in 
the passengers. Yet it is the 
approach most companies have 
taken to setting targets and mea- 
suring their performance, accord- 
ing to David Norton, the creator 
of a new style of business mea- 
surement called the Balanced 
Scorecard. 

Norton, the affable president of 
Renaissance Solutions, the inter- 
national strategy consultancy, 
and his partner Robert Kaplan, 
the Arthur Lowes Dickinson Pro- 
fessor of Accounting at the Har- 
vard Business School, developed 
the Scorecard working 

with a dozen companies in the 
early 1990s, sponsored by the 
accountants KPMG. 

Its adherents believe the score- 
card could become one of the 
most popular and useful manage- 
ment tools of the decade. It is 
disarmingly simple, yet compre- 
hensive enough to allow compa- 
nies to monitor and adjust not 
only their day-to-day perfor- 
mance but also their strategy. 

Norton and Kaplan’s research 
Identified two significant defi- 
ciencies in most corporate strate- 
gies. The first was a measure- 
ment gap. Most companies 
measure their performance using 
finan cial ratios, combined with 
process measures such as qual- 
ity, productivity and unit costs. 

These measures often provide 
no more than a narrowly focused 
historic snapshot of how a com- 
pany performed In the pash They 
do little to show what it might be 
capable of in future. 

When Norton and Kaplan 
probed to find which factors 
determined the companies’ suc- 
cess, they found they ware often 
thing s which went unmeasured, 
such as customer satisfaction 
and loyalty, employee commit- 
ment and the speed at which 
organisations learn and adapt 
The second shortcoming was a 
strategy gap. Many companies 
wnharkorf on wave after wave of 
ambitious-sounding improvement 
programmes, often accompanied 
by brave, if banal, words from 
senior executives, only to find 
that few bore fruit. 

Norton and Kaplan came to the 
conclusion that strategy was 
rarely translated into action 
because it was rarely translated 
into measures that employees 
could make sense of in their 
everyday work. 

The Balanced Scorecard is an 
attempt to overcome these two 
shortcomings. “The scorecard is 
not a way of formulating strat- 
egy." says Norton, "It’s a way of 
understanding and checking 
what you have to do throughout 
the organisation to make your 
strategy work." 

The Balanced Scorecard, which 
is explained in their book of that 
title, combines several vantage 
points from which an organisa- 



tion’s strengths and weaknesses 
can be assessed: the customer 
perspective; an internal perspec- 
tive to assess the quality of 
people and processes; a financial 
perspective, which accounts for 
the way shareholders view per- 
formance; and a future perspec- 
tive, which measures how effec- 
tively a cnmpany learns, adapts 
and grows. 

According to Norton and 
Kaplan a company’s perspective 
on itself and the world should be 
built by combining these four 
perspectives into a single, bal- 
anced, integrated view. 

For example, imagine a com- 
pany sets itself an objective of 
sales growth or market share. 
The scorecard demands that it 
translates what that means into 
measures of customer acquisition 
and retention, marketing and 
advertising. To achieve that, 
however, the company would 


need to examine what needed to 
charig p internally, for irmtanra* in 
working practices or production 
processes. 

Once the need for internal 
chang e is understood, it should 
be possible to assess what new 
skills and competencies the com- 
pany needs to acquire to improve 
its performance. For each of 
these steps Norton and Kaplan 
outline a set of measures and 
yardsticks that companies nan 
use. 

The Balanced Scorecard has a 
growing .band of corporate advo- 
cates. Norton says 60 per cent of 
large US corporations use some 
version of a scorecard that 
integrates financial with non- 
flnandal measures. 

In Europe companies as diverse 
as skanriia, the innovative Swed- 
ish insurance company; BP 
Chemicals; Xerox and Rente, the 
Spanish railway company, are 




among its adherents. Norton is 
being agknd to speak around the 
world and recently addressed a 
London conference organised by 
Business IpteHiggice. 

The scorecard is attracting this 
following for several reasons. It 
is triple to under s tand end use. 
It is not abstract It can help to 
make sense of a strategy both to 
senior managers and frontline 
employees, as long as the right 
measures are used. The scorecard 
ran be co nv eyed using numbers, 
but most companies use an easy- 
to-understand array of graphics, 
not unlike the Ins tr ument panel 
in an aircraft cockpit, which 
can be understood almost at a 
glance. 

It is highly flexible, utilitarian 
and unpretentious. You do not 
have to commit yourself to a new 
management theology to adopt ft. 
It allows a company to have a 
rounded, comprehensive view of 


Selecting and designing scorecard measures 
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The objective is to ktortHy the measures that best eomiwmlcsto Ihe meantog of a .atratagy- Every strategy to «nJqu*; so 
every scorecard wffl contain several unique measure*. However, In Kapiarv and Norton’s wcpwtence, certain core 
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its activities, takfog-into account 
soft assets such as knowledge 
and creativity, without being 
vague or woolly. Norton and 
Kaplan are measurement wanks, 
they love numbers. 

The scorecard is not without 
its problems, as Norton acknowl- 
edges. What gets measured, gets 

managed. But what gets mea- 
sured is often what fa easy to 
measure. Often companies will 
need to start measuring things 
that have gone unrecorded. Even 
if they have much of the basic 
information, such as customer, 
complaints, collating it will be 
difficult. i ' 

Once companies embark on a 
more integrated approach to mea- 
surement a different problem 
arises. They start measuring too 
much, too often. It can become a 
bureaucratic ni ghtmun n 

According to Norton the big- 
gest failing is that wimpnilftft do 
not use the measurements to 
motivate people because they do 
not Hnk measures to a pro- 
gramme of actions. Getting the 
right kind of measurement does 
not solve a problem. A perfect set 
of scales just tells you how heavy 
you are ft doesn't do the dieting 
and exercise for you. 

The Balanced Scorecard could 
be annthar passing management 
fad, travelling a familiar journey 
from the bookshelves, through 
the conference circuit to the 
scrapbeap. Yet there is some rea- 
son to think it might escape that 
fate. 

There is a growing consensus 
that business to augment 

traditional financial measures, 
but as yet no-one has managed to 
come up with a practicable set of 
tools. There is a recognition, 
among blue-chip companies at 
least, that they need to take a 
broader view of the sources of 
competitiveness; to take account 
of soft assets such as brands and 
people. 

Envirompental pressure groups 
are calling on companies to adopt 
social audits and alternative mea- 
sures of their impact on society. 

The idea of stakeholding, advo- 
cated by the likes of Wifi Hutton 
and John Kay. «iTIh on compa- 
nies to adopt a more inclusive 
approach involving employees, 
suppliers and the c ommunit y as 
well as shareholders. 

Even City analysts respond to 

aiwroitinns of shnrt-ter mism by 

complaining that they would 
take a longer-term view of a com- 
pany's prospects if only they had 
ways of measuring them. 

The Balanced Scorecard is the 
best answer so far to these 
diverse concerns. Yet the stron- 
gest guarantee that the non- 
flnandal measures advocated by 
Norton and Kaplan will play a 
large rede in corporate life is the 
outlook feeing th e ac countancy 
profession. In the UK, for exam- 
ple, on presort trends, there soon 
Will be a glut of accountants. . 

One of the ways the profession 
could deal with this oversupply is 
by pssuading ejiwwtg that they 
should start measuring a lot 
more aspects of their business. 

The Balanced Scorecard. Harvard 
Business School Press. A tran- 
script of David Norton’s confer- 
ence presentation available from 
Business Intelligence : 0181 879 
3300. 
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A strangely unfunny April 
Fool’s day spoof 


EL 


Lucy Kellaway 


I have just been sent a copy of 
Why I love Business! by Step- 
hen Michael Peter Thomas. 
"The Book That is Sweeping 
America", and "The World's Number 
One Business Guru", it says in large 
letters on the front cover. 

Inside the book did not look too 
bad at first glance. It is based 
around the following five "learn- 
ings": 

• Leadership Is hard. 

• Communication is important 
• Change is different 
• People are human. 

• The future is tomorrow. 

To the uninitiated, these princi- 
ples might sound a little obvious, 
but by the standards of most man- 
agement books they are refreshing. 
For a start, they are true. and. fur- 
thermore, you can understand them 
without too much difficulty. 

But as I read on I realised some- 
thing was wrong. “The editors are 
keenly aware that no single word 
ordering is likely to meet the specific 
needs of every individual reader. 
Accordingly, the words and sen- 
tences can be read in any order you 
choose," it said at the end of the 
Introduction. Later on l learnt that a 
good way to start meetings is to play 
a little air guitar, and that a failsafe 
means of dealing with colleagues 
who have problems keeping time is 
to fit them with a collar that delivers 
electric shocks at precise moments 
during their working schedules. 

Eventually I got it there Is no 
Stephen Michael Peter Thomas, and 
Why I Loot Business! is published on 
April Fool's day. It’s all a great big 
joke. But I am not laughing. 

You might think ft was a brilliant 
idea to do a spoof rnanagnmpnt book. 
Much of management writing lends 
itself to being sent up. But in feet it 
is strangely hard to do. Anything 
that you think up as a joke has 
already been done in all earnestness. 

The picture mi the front cover of 
Why I Love Business! shows Stephen 


Michael Peter Thomas sitting upside 
down in his chair. Some people 
might think that funny. But it is not 
half as funny as the picture of Tom 
Peters standing in a pair of boxer 
shorts on the front of Crazy Times 
Call for Crazy Organisations, a vol- 
ume which he intended readers to 
take as gospel. 

Compare Why I Love Business! to 
another book published later this 
month by the same publisher, John 
Wiley. This second book is called 
Challenging Reality, in Search of the 
Future Organisation. The publicity 
material raves: “By embarking on a 
quest to discover the passion of past 


human wonder, the book takes us on 
a breathtaking Journey from the Pyr- 
amids to the Digital Age. before con- 
cluding with a ‘Future mindset’ far 
achieving long-term business suc- 
cess." April Fool, surely. 


Want to quit the rat-race? Want to 
have a better, calmer, cleaner life? 
Here is the perfect job for you. 
Advertised in the FT last week, the 
job is chief executive of Tresco (no 
relation to Tesco) in the isles of 
SdHy. Tresco is apparently beauti- 
ful, warm and has only 120 people 


living on it There are no cars, no 
pollution, no litter, no crowds and 
no crime. 

Mare unusual still is the feet that 
the job seems to be open to fairly 
normal people. In the advertisement 
there is nothing saying that success- 
ful candidates have to be "proac- 
tive”, or “hands-on", or "team play- 
ers". There is no mention, of “proven 
track records”, nor “in-depth com- 
munication skills”. 

Neither are the tasks that the suc- 
cessful candidate is supposed to 
carry out too far-fetched. The main 
job is to make sure that the island's 
numbers are being crunched prop- 
erly, and then to "maintain/develop" 
its commercial activities. 

The salary, at only' £80,000 to 
£40,000, may be a bit less than what 
you are getting at the moment, but 
then it does come with an island 
cottage thrown in. What a pity 
Tresco is insisting on having an 
accountant Otherwise my CV would 
he In the post 


The new boss of the Landau borough 
of Hackney was quoted in the FT 
last Thursday as saying that his 
council was "run on a basis of 
departmental baronies, feudalism 
and piracy”, and for that reason he 
was going to scrap the whole organi- 
sation and start it up again arranged 
on completely different Hnan. 

While he is right to go for the 
radical solution I feel little optimism 
over the proposed new structure. In 
future the top dogs will no longer be 
responsible far departments such as 
housing or education. Instead they 
are to be in charge of waffly new 
things such as partnership, quality 
of service or renewal 
rd have mare faith if they’d take 
the Tresco route and insist on first 
things first get In a few thoroughly 
sensible chaps with a rock-solid 
grasp of the numbers. 
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FALKLAND ISLANDS 


Fishing has brought wealth to the islands, 
ending dependence on sheep fa rming , but 
oil is needed for long-term economic 
security, writes Stephen Fidler 


of untamed riches 


In the 15 years since 
Argentina invaded the Brit- 
ish-ruled Falkland Islands in 
purs alt of a long-standing: 
sovereignty Hat-m Stanley, 
the tiny capital of the 
i slan d s , has changed from an 
economic backwater to 
something of a boom town. 

The .islanders, once poor 
colonial cousins, already 
enjoy a hi g he r standard, of 
living than the average 
Briton - thanks to fjghi'n c If 
oil companies exploring in 
Falkland waters find oQ. the 
islands’ 2^200 permanent res- 
idents could he richer than 
the average Kuwaiti. Con- 
trolling such wealth would 
be nigh impossible. Yet with- 
out, oil, the long-term eco- 
nomic viability of th*> islands 
remains in doubt, c- 

In 1982. the islands were a 
near-feudal colony depen- 
dent on sh rinking revenues 
from sheep farms, most of 
them under the control of 
absentee landlords in the 
UK. With the economy hi 
possible terminal decline, 
the islanders, most of British ■ 
descent, were slowly being 
drawn against their will into 
the economic and political 
orbit of neighbouring Argen- 
tina. 

The 10-week occupation of 
the islands by Argentine 
troops in 1982 reversed 
decades of British neglect 
Galvanised Into action, the 
government of Mrs Margaret 
Thatcher despatched forces 
more than 8,000 miles from 
the UK to oust the invaders. . 

Mrs- Thatcher, committed 
Britain to the military 
defence of the islands in the 
face of Argentina's continu- 
ing sovereignty, claim. The 
«imnrlhn«nt remains, politi- 
cally difficult for any UK 
government to reverse even 


though the generals who 
launched the ill-judged inva- 
sion have been replaced by 
elected civilians. 

A garrison, now some 2.000 
■strong, was completed In 
1986 at Mount Pleasant 
about 30 miles outside Stan- 
ley, the capital, with a run- 
way capable of taking wide- 
bodied passenger jets. A 
twice-weekly Royal Air 
Force flight provides the 
islands' wfa imiWtiwii cord 
to the UK 

The islandera were given 
British citizenship, haring 
bad It withdrawn In 1381_ 
London increased fiimnrfai 
Support far the islands, and 
economic changes eventu- 
ally led to financial indepen- 
dence from f^upfl o n 

Most of the big sheep 
farms were broken pp and 
transferred !»+«*» the of 
islanders. Farm produc tivi ty 
has risen but not by 
- the subdivision ctf the land 
coincided with a collapse in 
world wool prices, leaving 
the new owners with big 
mortgages and In deep trou- 
ble. 

Although the wool price 
has recovered somewhat, 
only financial supp or t from 
the government has enabled 
many farms to survive. The 
government continues to 
finance and explore ways to 
diversify farming. Past 
attempts to diversify farm- 
ing have failed. But wages In' 
carmp as the . islanders caS 
the co untry side, have fallen 
well below those in Stanley, 
and agriculture is experienc- 
ing an “uneasy peace”, says 
government chief executive 
Mr Andrew Gurr. 

The farm, mhaidiftn — and 
the improvement in the 
standard of firing 
over the past decade — have 


been financed by fishing. 
This was the consequence of 
another tha declara- 

tion in 1966 by the British 
government of an exclusive 
economic zone around the 

Since the Falklands gov- 
ernment Started charging 
foreign fleets for fidring in 
the waters around the 
islands, it has collected 
about £243m in licence reve* 



St a nla y , the capital of the Fa Md to nd a; once a backwater, now a boom < 



nues - more than £100.000 
for every islander. 

The most' important fish- 
ing resource - the Blex 
squid - is migratory and 
spends most cf its life out- 
side -Falklands waters. Mir 
John Barton, the director of 
fisheries, says overfishing of 
max in Argentine waters 
and in the open seas threat- 
ens a collapse in stocks. 

The islands' economic sur- 
vival thus remains tenuous 


in the modtiTm term - unifies 
Oil is found in c ommer cial 
quantities. Oil company 
executives speak of an 8 per 
emit to 11 per cent chance of 
finding oil, but privately 
some s ug ge st the likelihood 
of a significant h ydrocarb on 
find is much greater. 

OQ exploitation was made 
possible by an agreement in 
1995 between Britain and 

Ar gentina. gmnr nmimt 

reserved the right to charge 


royalties on oQ production, 
but made a tacit commit- 
ment that the combined roy- 
alty charge would not be 
prohibitive. 

Ibis permitted a success- 
ful licensing round late last 
year. The first exploratory 
drQhsg ts expected to begin 
early next year. Meanwhile, 
another licensing round may 
be held, this time far a spe- 
cial zone which straddles 
disputed Falkland waters 


and those incontestably 
Argentine. 

Yet if oQ may secure the 
inlanders' economic future, it 
also threatens their way of 
life. A 500m barrel field 
would generate £lhn a year 
in government income over 
20 years at fl8 a barrel, ft 
would imply significant 
immigration - there is 
already full employment - 
and jeopardise appealing fac- 
ets of island life, such as its 
lack of crime. 

According to Mr Gear, the 
chief executive: “The only 
scenario for rapid growth 
will be if we discover oil. 
Then our problem will be 
controlling what’s going on, 
not deciding what's going 
an." 

Indeed, oil revenues will 
serve to inten s ify a predica- 
ment that hm; already been 
raised by fishing ; how tn dis- 
tribute equitably resources 
that overwhelmingly accrue 
to an already large and inef- 
ficient government - and, in 
doing so, how to preserve a 
work ethic in a society 
which earns its money from 
economic rent derived from 
fishing and oIL 

The g ov ernm ent is already 
subject to popular pressure 
to spend the reserves it has 
built up from fishing reve- 
nues - nearly £86m, with a 


ACT 


further £44 m in a variety of 
funds earmarked, for exam- 
ple, for old age pensions. 
Investment income is 
already the islands' most 
important source of reve- 
nues after fishing. 

The government could 
became less overp o w e ring - 
for example, by distributing 
shares in the government 
land holding company to 
islanders - but it is not clear 
that would make much dif- 
ference. Because of the small 
size of the economy, privati- 
sation would usually trans- 
fer monopolies from the pub- 
lic sector to private hands, 
leaving the government with 
the task of regulation. 

Oil production would put 
relations with Britain, and 
therefore the rest of the 
world, on a different footing: 
Fishing has already meant 
independence from White- 
hall's purse strings. The 
Falklands government has 
also premised to pay its own 
defence costs if oQ is found. 

In part because of the diffi- 
culties of defining what the 
costs of defence really are - 
the running costs are about 
£70m a year - the UK gov- 
ernment hag been pushing 
for a more specific agree- 
ment. Mr Richard Ralph, the 
FaDdands governor, says the 

British government “sees an 


advantage In readring such 
an agreement before any oil 
is discovered”. 

However, the islanders are 
resisting such pressure and 
the matter is unlikely to be 
decided before elections due 
in October for the council, 
which manages the islands' 
affairs, except for foreign 
policy and defence. 

“That’s our decision and 
we should be given a suffi- 
cient amount of time to take 
it We fed we are being has- 
sled.” says Mr Mike Sum- 
mers, a council member. 
Whatever the solution, there 
is resistance to throwing 
money Into the maw of the 
UK Treasury without having 
some say on how it is used. 

Mr Summers was one of 
two Falklands councillors 
who attended a meeting in 
En gland in January hosted 
by Mb* Malcolm fflfldnd. the 
British foreign secretary, 
and attended by Mr Guido dl 
Telia, the Argentine foreign 
minister. The aim, according 
to officials involved In the 
talks, was to explore strong 
si gnals from Buenos Aires 
that the government of Pres- 
ident Carlos Menem was 
considering dropping its 
rfatm to the tejanita. 

In the event, Mr Summers 
and his colleague walked out 
when the Argentine side 
raised the possibility of 
shared sovereignly with the 
UK under a condominium 
arrangement. 

Argentine officials have 
depicted this as a significant 
concession. “It's the first 
time we have raised the pos- 
sibility that Argentina 
doesn't get 100 per cent sov- 
ereignty. and this has all 
sorts of implications,” said 
an Argentine official. But 
even a half Argentine share 
in sovereignty is B0 per cant 
too much for the islanders. 

Paradoxically, if the 
Argentines were to renounce 
their claim, it would be very 
hard for the Islanders to 
resist gradual econanric inte- 
gration With the mainland of 

South America. Until the 
sovereignty dispute is 
resolved, however, the 
Islands seem set to r emain 
an oddity: a small, heavily- 
defended and , possibly very 
rich piece of Britain more 
than BJQ0Q miles away from 
the UK’s shores. 
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An unspoiled environment. The success of 

fishing, agriculture and eco-tourism 

industries. The expanding commercial base. 

The prospect of oiL 

Small wonder the economy of the Falkland 
Islands is growing and diversifying, with healthy 

opport unitie s for further development. 'With its 

strong British links and heritage, this gateway to 
Antarctica has a wealth of resources and a 
dynamic future. 


PUTTING THE FALKLANDS ON THE MAP 


For further information please contacts 

Falkland Islands Government, 

Hie Secretariat, Stanley, 

Falkland Islands. 

•M: 00 500 27110. 

Fax: 00 500 27212. . . 

woiManH Islands Government Office. 
Falkland House, 

14 Broadway, 'Westminster, . 

London 5W1H OBH. 

Tfel: 0171 222 2542. 

Fas 0171 222 23p- 
E-mail; rep@flgo.uuct.com 
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OIL EXPLORATION • by Stephen Fidler 


Great unknown in 
economic future 




A British-Argentine 
royalties agreement 
has paved the way 
for a $200m drilling 
programme 

OQ is the great unknown in 
the Falklands picture. If 
found in sufficient quantities 
it would further transform a 
way of life that has changed 
significantly in the past 
decade because of revenues 
from fishing . 

That possibility bas been 
opened up by a 1995 agree- 
ment between Britain and 
Argentina to allow oil devel- 
opment in the disputed 
waters around the Falk- 
lands. In a solution which 
gets around the competing 
claims of sovereignty, there 
was a tacit agreement 
between the governments 
not to chase oil companies 
away by charging excessive 
royalties. 

The Falklands will charge 
a 9 per cent royalty and 

- under legislation still to 
pass congress in Argentina 

- the Argentine government 
will charge 3 per cent Each 
formally denies the right of 
the other to make the charge 
but oil companies have an 
idea of the maximum royalty 
they are likely to pay. 

An exploration effort esti- 
mated to cost at least 8200m 
in the next five years is 
already under way after last 
year’s li censing round. 

Five consortia put in suc- 
cessful bids for seven blocks 
in waters 200 meteres to 
300m deep to the north of 
the islands. Twelve compa- 
nies make up the consortia, 
which are led by by Amer- 
ada Hess, Shell Exploration 

- these two companies bold 
the most favoured blocks - 
Lasmo International with 
two blocks, International 
Petroleum Corp of Canada, 
and Desire Petroleum, a Brit- 
ish group formed from UK 
and Falklands shareholders, 
also with two blocks. Blocks 
offered in the deeper waters 
sooth of the islands were 


ignored. 

A group comprising Brit- 
ish Gas and YPF, the priva- 
tised Argentine oil company, 
was among the unsuccessful 
bidders. But while the fail- 
ure of the only Argentine 
bidder to secure a block was 
regarded as a disappoint- 
ment even by the Falklands 
government, all sides have 
accepted that the bid was 
not high pnnng h According 
to Argentine officials YPF 
was unwilling to be used as 
a tool of Argentine foreign 
policy. 

YPF Is expected, however, 
to be among the bidders in 
the joint declaration area, 
south-west of the Falklands, 
st raddling waters which are 
in dispute and an undis- 
puted Argentine zone. The 
difficulties this area throws 
up are likely to be even more 
complicated than for the 
first licensing round - but 
the UK and Argentine gov- 
ernments have announced a 
target to launch the licen- 
sing round in this area by 
the end of this year. 

"At the moment, rm not 
confident that we shall meet 
the target,” says Mr David 
Lang, the attorney- 
general who sits on the 
negotiations. “It could be dif- 
ficult, quite apart from the 
sovereignty dispute. In the 
case of Indonesia and Aus- 
tralia - countries that recog- 
nise each other - it took 
years to reach an agreement 
in the East Timor Sea." 

Oil companies say there is 
technically an 8 per cent to 
11 per cent chance of finding 
oil in commercial quantities 
in the initial licensing area. 
Informally, though, many 
oilmen's “hunches” suggest 
a significantly greater 
chance of a worthwhile 
hydrocarbons find. 

Exploration is gearing up 
slowly, and has already 
started with more seismic 
work. Four out of the five 
groups - all except for 
Desire - are committed to 
drill in the first five-year 
exploration phase. Drilling is 
expected to start next Febru- 


ary, provided the operators 
can secure a rig - which 
they are likely to share - 
which meets environmental 
standards No more than two 
rigs are likely to be used in 
the early stages and even if 
oil is found immediately, it 
is unlikely to be flowing 
until 3003. 

It appears that the impact 
of this early exploration on 
the economy will be small. 
“Exploration for the local 
economy is a bit of a disap- 
pointment, I have to say," 
says Mr Andrew Gurr. the 
government's chief execu- 
tive. 

Under the agreement with 
Argentina the Falklands 
government cannot force oQ 
companies to use the islands 
as a supply base, although 
both sides are free to com- 
pete to make their facilities 
the most attractive. 

The port at Stanley is 
unsophisticated, but oil 
industry officials say it is 
adequate for the supply ves- 
sels needed in the initial 
exploration phase without 
significant alteration. A new 
port may be needed if oil is 
discovered, probably further 
from Stanley in deeper 
water. 

The airfield at Mount 
Pleasant, the military garri- 
son. may be attractive as a 
helicopter base. However, 
the more oil activity that 
goes to Mount Pleasant 30 
miles from Stanley, the 
smaller the benefit will be to 
the local economy. 

“If it comes to the point 
where the government can- 
not provide for the oil com- 
panies, the military facilities 
are here and we are open to 
negotiations. If the govern-, 
meat can provide everything 
they want that’s fine by us.” 
says Group Captain Alan 
Hudson, deputy commander 
at Mount Pleasant 

Government officials say 
high environmental stan- 
dards and new technology 
should minimise the impact 
on the islands' environment 
and wildlife. “A lot of what 
the public thinks about oil 




Minefields (ten} have turned 
parts of the Men ds into 
no-go areas, and offer 
constant remtndentofthe 
10-week Argentine 
occupation. Because of the 
mines risk, soma of 
pfctmsque Yorfee Bay, to 
the north of Stanley (right), - 
Is dosed to tourists - of . 
whom there are just over - 
200 a year, along with some 
StOOO cruise ship vMtojriL It 
offers, though, a sanctuary 
to nesting ' birds. Visitors 
must go further from the . 
capital,, however, to see ■ 
King Penguins (above) 
MimMWrlgiesMHnmhr 



development is rooted in the 
1970s, not in the 1990s. The 
industry is not looking at a 
giant terrnhiai such as Sul- 
lum Voe," says Mrs Phyllis 
Rendell, director of OIL The 
expectation is that, unless 
vast quantities are found, oil 
will be transhipped from, 
floating platforms. 

Islanders bristle at sugges- 
tions that they will turn into 
oil sheikhs, bnt recognise 
what oil could do to secure 
their economic future. A 
recent document published 
by elected councillors. The 
Future For The Falkland 
Islands, says an oQ discovery 
would “certainly enable us 
to improve standards in 
many areas such as health 
and safety and communica- 
tions. Alongside that lurks 
the threat of a mushrooming 
population that might dam- 
age our time-honoured way 
of life". 

According to Mr Mike 
Summers, a member of the 
islands' legislative and exec- 
utive councils, finding oil 
could secure the islands' 
future. 


ECONOMY AND SOCIETY* by Stephen Fjdjgr . 

Camp fires are going out 

The population is 
continuing to 
drift from the 
countryside to the 
capital 


Government revenue 


Government expenditure 


THE FALKLAND ISLANDS COMPANY LIMITED, 


YOUR BUSINESS PARTNER IN THE SOUTH ATLANTIC 
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THE FALKLAND ISLANDS COMPANY LIMITED (F1C) a substantial employer in the Islands 
is involved in an extensive range of commercial activities and has significant strategic 
assets and property holdings within the Falklands. 

The FIC, in partnership with several companies experienced in the provision of integrated , 
logistics systems, intend to offer clients a cost effective solution, maximum flexibility and 

responsiveness to their requirements. 

With unrivalled experience in the region, the FIC is well equipped to support a prospective 
oil industry and accommodate its requirements. 

The Company’s principal activities are: 

International Shipping & Freight Forwarding 
Retailing and Distribution 
Port and Warehousing Services 
Management Services 
Mineral Exploration Services 
Property Management and Development 


FALKLAND ISLANDS 
Crazier Place 
Stanley 

Falkland islands 
Phone: OO SOO 27600 
Fax: 00 500 27603 

Telex: 0306 24-1 8 


FIC 


UK OFFICE 
1st Floor 

Charrington House 
The Causeway 
Bishop’s Stortford 
Herts CM23 2ER 
Phone: 01278 461630 
Fax: 01279 461631 

Telex: 81110 


Forthcoming Financial Times Surveys 

Monterrey 

- Tuesday, IVIay 6 

Bolivia 

- Monday, May 26 

Brazilian Finance 
& Investment 

- Tuesday, June 3 


For more information, please contact: 
Michael Geach in New York Tel: 212 688 6900 
Fax: 212 688 8229 

or your usual Financial Times representative 


FT Surveys 


Everyone agrees that the 
Falkland Islands economy 
has grown rapidly in the 
past 10 years, almost exclu- 
sively as a result of the suc- 
cessful fishing licence 
regime that began in Febru- 
ary 1987. Yet, since there are 
no estimates of gross domes- 
tic product nor, indeed, 
many other basic economic 
indicators, nobody knows by 
how much. 

And, while it is also clear 
that the government looms 
large In the economy, it is 
again hard to measure the 
exact percentage of eco- 
nomic activity that . it 
accounts for. 

Govemment revenues are 
estimated in the financial 
year ending June 30 at 
£4L4m, little changed from 
last year. Fishing licences 
will bring in an estimated,. 
£20.5m in the current finan- 
cial year and the second 
largest revenue source is the 
return of more than £7m on 
government investments 
overseas. 

The government employs 
about half the workforce and' 
government spending after 
wage and salary payments is 
inevitably heavily concen- 
trated on imported goods. 
Overall, the islands imported 
about £i7m of goods in 1995, 
more than 90 per cent from 
the UK and roost of the rest 
in ' South America, with 
Chile prominent Wool sales 
at £3 -5m a year are almost 
the only export commodity. 

According to tax returns 
for the 1995 assessment year 
the average income of the 
1.103 taxpayers was £13,900, 
and total income for taxation 
purposes £15 .3m. Wage lev- 
els for government employ- 
ees have risen between 150 
par cent and 250 per cent 
since 1983, while prices have 
risen 82 per cent Old age 
pensions have gone up by 
326 per cent 

Greater clarity is expected 
from a study being prepared 
by consultants Coopers & 
Lybrand into the likely eco- 



Falkland Islands Consolidated Fund 



nomic consequences of oil 
production - or of . a failure 
to find ofl. 

The April 1996 census does 
provide greater certainty. 
The population - discount- 
ing the personnel at the 
Mount Pleasant garrison - 
has been static for the past 
10 years. The census counted 
24221 permanent or long-term 
residents, a figure that 
hardly c-hang pd from that 10 
years previously. A farther 
483 civilians were living at 
Mount Pleasant with mili- 
tary personnel, the number 
of whom is usually esti- 
mated at 2£00. Among the 
civilians at Mount Pleasant, 
males outnumber females 
2.7:1. 

The permanent papulation 
has been roughly static since 
the beginning of • the century, 
though in 1980, two years 
before the Argentine inva- 
sion, it bad fallen to the 20th 
century low of L.813 - its 
lowest level since the 1890s. 


The central message of the 
census Is to confirm what 
any resident already knows: 
the continuing drift of papu- 
lation from the countryside, 
known in the islands as 
camp, to Stanley. 

The population of camp 
feD 31 per cent in 10 years 
from 653 in 1986 to 445 today, 
although the rate of decline 
has slowed since 1991 when 
the population was 5UL 

Meanwhile, the population 
of Stanley grew to 1,696 last 
year from L580 in 1991, and 
L232 in 1986. However, this 
hides significant turnover in 
Stanley's population since 
1986. 

Only 800 of the 1996 resi- 
dents of the capital were liv- 
ing there 10 years earlier, 208 
were living elsewhere in the 
Falklands and 417 were liv- 
ing overseas. 

Of the 2,607 people present 
on census night last April - 
including the civilians at 
Mount Pleasant - L267 were 


bom in the Falkland Taian^ 
885 in the UK, and 265 in 
Ascension Island or Saint 
Helena.' 

The census also shows the 
islands enjoying full employ- 
ment According to the cam- ' 
mentary on the report by Mr 
David Lang, the attorney 
general, the data would 
appear to indicate that it 
might be difficult to accom- 
modate any new area of eco- 
nomic activity. - such as 
shore-based servicing of off- 
shore related activities - 
without immigration, tempo- 
rary or permanent, in one 
form or another. 

Other fascinating insights 
into life . in the islands 
emerge from the census flg 
ares. Although the small of 
peat fires is still present in 
Stanley, many people are 
switching, from this tradi- 
tional but labour-intensive 
foel for heating and cooking. 
Some 221 households use it 
for hasting - 108 of them in 
Stanley - compared, with 404 
in 1991, SMS of them in Stan- 
ley. The majority of house- 
holds now use off* 610 in 1996 
compared with 356 in 199L 

The census shows a big 
increase in private vehicle 
use in the past 10 years, sug- 
gesting that it is probably 
the territory with the high- 
est per capita four-wheel 
drive vehicle ownership in 
the world 

There were 874 four-wheel 
drive vehicles in private-' 
ownership, more than four 
times the number of cars. 
This figure ignores the large 
number of government- 
owned vehicles and those in 
use at the military garrison. 
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• Falkland Islands liner Service - Monthly 

Sailings from UK, carrying containerised and 
conventional cargoes 

• Project Forwarding 

• Chartering & Vessel Management 

• Marine Superintendehcy 

• Logistics Solutions 

• Consultancy Services 

• Northbound Service from Brazil to North Africa, 

UK & Europe 

• Local Support Services. 

• Fuel Suppliers 

• Offshore Bunkering 

• Special Projects 

• Mitsubishi Dealers 

• Logistical Support 

• Warehousing & Storage 
.• Travel Services 

• Importers 

For further infcxmation please contact • For further information^ please contact ' 

MrCofeOmtfe Mr Michael Buiretr 

Business Development Manager Managing Director 

Hogg Robinson Shipping Services Stanley Services Ltd - ... 

TDK House Tbini Floor 

5/7Queensway Morley House 

Surrev RH1 1YB 314-322 Regent Street 

London WIR SAB 

United Kingdom United Kmadom 

Tel: +44 (0^71*323 2248 

Fax. +44 (0)1737 765916 ... Fax: +44 (0)171 325 2258 
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One of the FalKtands fisheries protection vessels. The g o v e rn ment spends £Am a year on fisheries. 


FISHING • by Stephen Fidler 


Prize catch slips the net 


Politics and 
overfishing lead 
to dwindling 
reserves of 
precious squid 

Every year in late February 
and early March, people in 
the Falkland Islands begin 
eyeing nervously the migra- 
tory patterns of a type of 
squid. For on this squid - 
IUex argentinus - has hung 
for a decade much of the for- 
tunes of the islands. 

The illex squid, prized in 
the Far East, begins its one- 
year life on the continental 
shelf of Argentina before 
moving out into the high 
seas. It then drifts back 
towards the coast, usually 
passing through the 200 -mile 
limit around the islands. If 
the squid use another route, 
the chances are reduced that 
fleets will buy licences from 
the Falklands government. 

Illex licences have gener- 
ated much of the £24Sm col- 
lected in licensing revenue 
by the Falklands since the 
150-mile conservation and 
management zone came into 
effect in February 1987. It 
was extended to 200 miles in 
December 1990. Before 1987, 
the sole earning s from fish- 
ing was the £im-£2m a year 
taken for permitting the 
shipment of fish in the safe 
waters of Berkeley Sound. 

However, the Falklands’ 
illex licence revenues have 
fallen since Argentina 
invited foreign vessels into 
its waters in 1993, offering 
lower licensing Tees and 
export subsidies and attract- 
ing. for example, most of the 
Taiwanese ships fishing the 
south Atlantic. 

Last year, the illex catch 
in Argentine waters was 
more than three times the 
79.803 tonnes caught in the 
Falklands zone. Even given 
some exaggeration in the 
Argentine number - export 
subsidies may be encourag- 
ing over-reporting of catches 
- illex are also being hoo- 
vered up in the high seas. 

The primary issue for the 
fisheries is conservation," 
said the Falklands' director 
of fisheries, John Barton. 
“There is too much pressure 
on the stock in Argentina 
and in the high seas. If there 
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is no overall reduction in the 
fishtng effort, we think there 
is likely to be a collapse in 
the illex stock." 

There is a procedure for 
dealing with this: the South 
Atlantic Fisheries Commis- 
sion, on which sit officials 
from Britain and Argentina, 
with observers from the 
Falklands as part of the Brit- 
ish delegation. Both sides 
agree the commission has 
been useful in creating a 
modus vivendi Tor fishing in 
the region and for sharing 

information 

However, though both gov- 
ernments have in recent 
years closed the illex season 
early to conserve stocks, 
they have yet to reach a 
long-term agreement to limit 
fishing. This is seen as a nec- 
essary step to create a credi- 
ble international consensus 
for restricting fishing on the 
high seas. 

The failure to agree a 
long-term accord is usually 
blamed by the British side 
on the Argentine ministry of 
agriculture and fisheries, 
which is variously described 
as too close to the industry 
or simply corrupt. For then- 
part, Argentine officials 
admit a difference in 
approach between the for- 
eign ministry, which would 
be more inclined to agree a 
long-term framework, and 
the agriculture ministry. 

The Argentine government 
has also expressed concern 
about wbat it says is over- 
fishing of the blue whiting in 
Falkland waters. However, 
the Falklands government 
expresses some incredulity 
at this. Mr Barton says there 
are six vessels fishing for 


blue whiting, which is any 
case a low-value fish mainly 
used in fishmeal, compared 
with 150-160 fishing for illex 
in Argentine waters alone. 
The blue whiting catch last 
year in the Falklands waters 
was 23,515 tonnes, down on 
38325 in the previous year. 

The second most impor- 
tant species to the Falklands 
economy in terms of firwiro 
revenue is the loligo, or Pat- 
agonian squid, the type 
favoured in Spain. The catch 
last year dropped by 38 per 
cent compared with 1996 to 
61360 tonnes, and the gov- 
ernment continues to limit 
the fishing effort 

"We have more applica- 
tions for licences than we 
can issue, but we don’t com- 
promise on the conservation 
thing . With loligo we have 
sold 14 licences for about 
£3m. We could easily have 
sold 35 licences and got 
much more revenue." It 
awarded 19 licences in 1996. 

With loligo. the govern- 
ment ha s had more success 
in involving Falklands com- 
panies in the fishing effort, 
with Spanish companies 
proving more open than 
those from the Far East to 
sharing the fishing effort. 
Licences are issued accord- 
ing to a points system, 
which awards extra points if 
local investors are involved. 
This has led to the success- 
ful emergence of Falklands 
fishing companies such as 
Fortuna and Argos Ever- 
green. The result has been a 
growing number of ships 
registered in the Falklands. 

According to Mr Ian 
Thomson of Argos, the com- 
pany which was created in 


MONOPOLIES • by Stephen Fidler 


Too few round the table 


The population is 
not big enough to 
give competition 
policies a chance 
to succeed 

The sheer smallness of the 
Falkland Islands economy 
makes it a curiosity and gen- 
erates peculiar economic 
problems. One that con- 
fronts the 2,200 islanders 
every day Is lack of competi- 
tion. 

Whereas a monopoly sup- 
plier Mn usually make 
handy profits, the advent of 
a competitor would probably 
ensure two companies mak- 
ing a loss. In the public sec- 
tor, meanwhile, efficiency is 
often low. But the incentive 
to privatise, thereby creating 
a private monopoly, is also 
low. 

The economy is so small 
that we could get away from 
government monopoly that's 
at least answerable to the 
people only to create a pri- 
vate monopoly in its place," 
said Mr David Lang, the 
attoraey-generaL 

“We are looking to privat- 
ise. Nobody here is wedded 
to the idea of a big govern- 
ment. It's unheal thy but it's 
not easy to do something 
about it. Take electricity 
supply. What public benefit 
would there be to privatise 
it? We'd have to regulate it 
and it would probably leave 
the same people doing the 
same job." 

The government is also 


pessimistic that any likely 
increase in population aris- 
ing from oil development 
would do much to alter the 
situation. "We'd need a pop- 
ulation of 20,000 to sustain 
competition," said Andrew 
Gurr, the Chief executive. 

The government is the 
monopoly supplier of elec- 
tricity and water, the coun- 
try’s largest landowner and 
by far its biggest employer. 
It runs the internal air ser- 
vice. However, it has 
recently privatised waste 
collection in Stanley. 

It has also contracted out 
the management of the port, 
Fipass. A tender will be 
opened this year to take over 
the management of the port 
from November. At least one 
councillor believes that, with 
the possible influx of oil 
business, competition could 
be introduced into the port 
Others are doubtful. 

Until November - and pos- 
sibly afterwards if its bid 
succeeds - the port is man- 
aged by the second most 
powerful entity on the 
Islands, the Falkland Islands 
Company. 

The F1C used to own 46 
per cent of the land on the 
islands. It has sold nearly all 
of that but still employs 120 
people, making it the second 
largest employer in the 
islands. It turned over about 
£14m last year. 

Created by an 1851 royal 
charter, it is now owned by 
the troubled British com- 
pany. Anglo United. Among 
other things, the FIC runs 


the Darwin Shipping line, 
controls more than 80 per 
cent or all retail sales In the 
island, is the agent for the 
biggest selling vehicle. Land 
Rover, runs the largest 
travel agency as well as pro- 
viding warehousing and 
other port services. 

It has, however, stayed out 
of direct participation in the 
fishing and oil businesses. 
“We consciously made a 
decision that we would act 
as agents. That’s the busi- 
ness we know." said Roger 
Spink, a director. Critics say 
it does not have to try too 
hard to make money. The 
company argues that it is an 
important and continuing 
investor in the economy. 

However, it has no interest 
in the domestic fuel and ship 
bunkering market because 
that Is nm as a monopoly by 
Stanley Services, a lone sur- 
vivor of a raft of joint ven- 
tures created by the govern- 
ment in the second half of 
the 1980s. It has a monopoly 
until 2023 for fuel supplies 
unless the government exer- 
cises what would probably 
be an expensive option in 
2003 to break it. 

Stanley is stiJU 45 per cent 
owned by the government, 
30 per cent by Hogg Robin- 
son of the UK. and 25 per 
cent by S & JD Roberts, a 
private company based in 
the Orkney Islands. The jus- 
tification for the monopoly, 
says Robert Rowlands, gen- 
eral manager, is the £4m 
investment made by the 
company in fuel storage 


facilities - an investment 
that otherwise would not 
have been made. 

Cable & Wireless, the tele- 
phone monopoly, is building 
another earth station to 
increase international capac- 
ity. C&W is planning this 
year to introduce the Inter- 
net to the islands, which 
already have the highest per 
capita fax ownership in the 
world. It is also studying - 
with Schlumberger - the 
supply of communications to 
the oil industry. 

International telephone 
charges - £1.50 a minute and 
£U20 off peak - raise com- 
plaints, particularly at the 
military base, where some 
£2,000 of daily calls are made 
to the UK. But the market 
could almost certainly not 
sustain two suppliers. 

Standard Chartered 
opened Its doors in 1983, tak- 
ing over the deposits of the 
old government savings 
bank. The need for a bank 
was emphasised by Lord 
Shackleton in his reports on 
the islands' economy and 
Standard Chartered now has 
some £31m in assets. How- 
ever, Islanders complain that 
its deposit rates are too low. 
and that the bank is too cau- 
tious with credit, particu- 
larly to business. 

The bank limits Itself 
mainly to personal loans, 
mortgages, overdrafts, and 
working capital. But if busi- 
nesses have a request for a 
loan turned down, there is 
nowhere else down the 
street for them to turn. 


Sheep are 
not paying 
their way 




1988 with seven private 
shareholders, it took four 
years “to understand the 
business" and to turn a 
profit Now it is diversifying 
into other fishing - areas — for 
example, to South Georgia 
and Saint Helena, where it is 
establishing that territory’s 
first cold store for fish. It 
also has a 5 per cent stake in 
a consortium led by Amer- 
ada Hess to explore for oil 
north of the Falklands. 

The points system for 
licences has proved a more 
effective and less costly way 
to allow the domestic econ- 
omy to benefit from fishing. 
The government’s early 
attempt to do this led to 
some some costly disasters, 
the most publicised of which 
was Seamount, one of a 
series of joint venture com- 
panies set up between Stan- 
ley Fisheries, a subsidiary of 
the Falkland Is lands Devel- 
opment Corporation, and 
independent trawler compa- 
nies. 

Stanley Fisheries had a 51 
per cent stake in Seamount 
and Seaboard Offshore, an 
Aberdeen-based company 
running a small fleet of 
ships to service oil and gas 
rigs in the North Sea. had a 
49 per cent interest. Sea- 
mount bought two trawlers 
and refurbished them, but 
they proved unsuitable for 
the task required. 

Officials say the actual 
losses to the government of 
that venture were nowhere 
near the headline totals of 
£25m-£30m, but the losses 
ran into millions and the 
experience was enough for 
the government to withdraw 
from such ventures. 


Getting 

agriculture right 
is a massive 
priority for the 
government 

For most of its history, 
fa rming ha* been the main- 
stay of the Falklands econ- 
omy. Originally a cattle 
economy - the Lafonla 
region in the southern part 
of East Falkland was a cattle 
plain - sheep farming came 
to dominate and has resisted 
many attempts at agricul- 
tural diversification. 

For more than a century, 
far ming was controlled by 
absentee landlords who 
installed farm managers, 
usually from the UK, to run 
the farms. The largest land- 
lord was the Falkland 
Islands Company, which at 
its peak owned 46 per cent of 
the land. 

This semi-feudal system 
was identified as a critical 
weakness by Lord Shackle- 
ton in his reports on the 
Falklands economy for the 
UK government in 1976 and 
1982. Ending absentee farm- 
ing was required to "stem 
the flow of f unds from the 
islands and to encourage 
reinvestment of profits", he 
argued. 

The government oversaw 
the splitting-up of the large 
forms, resulting in a radical 
change In land holding pat- 
terns. But the problems of 

the farming- w-ftnnwy remain 

as diffi cult as ever. 

When Shackleton made 
his recommendations, there 
were 35 forms. Now, after 
sub-division, there are 
almost 100. The average 
farm is 33.600 acres, with an 
average of 8,200 sheep. Each 
of the more than 700,000 
sheep on the islands requires 
more than four acres, a ratio 
which Indicates how poor 
much of the lan d is. 

Absentee ownership ended 
in 1991, when the FIC sold 
alm ost all its remaining 


holdings, nearly 900,000 
acres, for about £Gm to the 
Falklands government. FIC 
has one small form left, and 
about 40 islands, kept mostly 
for conservation. The proper- 
ties sold in 1991 form Falk- 
lands Landholdings. 

The problem faced by 
sheep farmers is the wool 
price, which has been foiling 
in real terms since 1974. The 
price foil accelerated in 1989, 
soon after many of the sub- 
divisions took place. The 
new owner-farmers were left 
with mortgages which they 
could not service because of 
falling revenues from wooL 
This has accelerated the 
drift of population from 
camp. as the islanders nail 
the countryside. 

There has since been some 
recovery in the wool price 
but not enough to change 
the unfa vourable ari thm etic 
for the new owners. Subdivi- 
sion has increased productiv- 
ity per head, but returns per 
acre remain little chang ed, 
and the total gross value of 
wool sales is about £3J5m. 

This has left the govern- 
ment paying large direct and 
indirect subsidies to the 
formers - a situation that is 
likely to continue. “Agricul- 
ture is extremely undercapi- 
talised, and the g laring is 
too high." said Mr Andrew 
Gurr, the government’s chief 
executive. 

The consensus in the gov- 
ernment is that there is Httle 
choice but to continue to 
direct revenues from fishing 
and from oil, if there is any. 
to try to sustain fa rming . 
This includes improving 
infrastructure that makes 
transport from the West 
Falklands to Stanley almost 
as expensive as it is from 
Stanley to the UK. 

A consultation document 
on the future of agriculture 
has been prepared by Mr 
Gurr. "No more land can be 
made." it argues, "fish reve- 
nue may be transient, oil 
may not materialise; there- 
fore getting agriculture right 



Roger Spink (left) and Tarry Spruce, directors of the FbDdand 
Islands Company, with wool baled for export ***>•: stip&« 


Is a massive priority for the 
government." Summing up. 
Mr Gurr said: "The solution 
is diversification." 

Mr Hugh Norm and, gen- 
eral manager of the govern- 
ment’s Falkland Islands 
Development Corporation, 
said this should be aimed in 
the first place at import sub- 
stitution. 

According to Mr Gurr, the 
land owned by government 
can play an important role: 
“Falkland Landholdings is a 
giant trial form that can be 
used in the process, though 
it's a commercial business 
and has to make a profit." 

In other measures being 
taken by the government, 
the FIDO is. with the help of 
European Union money, 
building an abattoir that will 
meet EU standards. This wfll 
allow the islands to increase 
exports of mutton, and more 
significantly in the 
short-term, to supply the 
Mount Pleasant garrison, 
which currently has to 
import its meat from Europe 
because Falklands meat is 
not killed to EU standards. 

The slaughterhouse will 
enable older sheep to be sold 
for meat Instead of being 
shot and often thrown into 
the sea. It should also 
encourage cattle far ming 
and allow for substitution of 
other types of im ports. 

Another part of the plan is 
to encourage soil develop- 
ment, something of a holy 
grail in the past The Falk- 
lands soil is acid and peaty, 
and there is almost no bio- 
logical activity. According to 


Mr Bob Reid, director of 
agriculture, the key to devel- 
oping the soil Is to find a 
legume - a plant that trans- 
mits nitrogen into the soil - 
that can grow in add soils. 

The white clover that per- 
forms this function in 
Europe is not happy in Falk- 
lands soils. However, there 
are other Includ- 

ing species of plants from 
the Faroe Islands and Ice- 
land. that may do the trick. 

Although Stanley is on 
London's latitude, the sea Is 
much colder because there is 
no Gulf Stream. Cold sum- 
mer winds therefore also 
thwart growth, a factor 
which, has thwarted tree 
planting attempts. 

Some forms have supple- 
mented income through 
tourism. Another successful 
attempt at diversification 
has been the dairy form on 
East Falkland, which pro- 
vides an important - propor- 
tion of the islands' milk- The 
pasture is improved by nitro- 
gen fertiliser in quantities 
that wbuld be. uneconomic 
over a larger area. 

A hydroponics market gar- 
den supplies much of the 
domestic needs for tomatoes, 
salad plants, herbs and vege- 
tables. as well as incoming 
cruise ships and the military 
garrison. Mr Tim Miller, a 
former sheep former who 
runs the enterprise, is trying 
to persuade fanners to move 
for example; into potatoes. 
“They mairp as much 
money from: an acre of pota- 
toes as they can from 5,000 
acres of sheep," he said. 
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BUSINESS EDUCATION 


Management education is firmly on the agenda at 
Oxford but progress is slow, says Della Bradshaw 

A very British 
compromise 


T oday John Kay will take 
up his position as the first 
director of the School of 
Management Studies at 
Oxford. But bis arrival will be with 
more of a whimper than a bang. 

Kay. who has advised Labour 
leader Tony Blair on economic 
issues, has decided to take up his 
position on just a part-time basis 
and will not go fuU-time, he says, 
until siting and funding issues are 
resolved. Kay has given the univer- 
sity a deadline of July 1. “Tins 
thing has to be done properly or 
not at all," he says. 

The central issue is whether the 
university community Is prepared 
to commit to the big idea as pro- 
posed by Kay and Saudi entrepre- 
neur Wafic Said, who is donating 
£20m for the building. That is for a 
city centre business school with 
sufficient funding for fecilities and 
salaries to enable Oxford to com- 
pete Internationally with, say. Har- 
vard. Wharton or Insead. 

Today the school is in temporary 
lodging at Oxford’s Radcliffe Infir- 
mary in a refurbished suite with 
study rooms named after local riv- 


ers - Evenlode. Isis or CherweU. 
But the lease r uns out in 1999. 

The university is expected to 
present Said with a final list of 
prospective sites in the next few 
weeks. “What’s important to him 
and me is that it's a reasonably 
prestigious site,” says Kay. 

Second, and more fundamental, 
is funding for facilities and sala- 
ries. At the moment Oxford aca- 
demics are paid the same whether 
they teach classics or management 
A top professor earns just £36,000. 

London Business School, by com- 
parison, has an annual faculty bOl 
of more than £6.4m for its 100 
full-time and nine part-time staff. 

Kay is looking for a mechanism 
to be put in place by July l to 
ensure adequate funding for facili- 
ties and faculty remuneration. 
These could be Axnded through 
endowments or the premium fees 
charged for MBA courses. 

In the short term the school of 
management studies has sidestep- 
ped the salary issue by playing to 
its undoubted academic strengths 
and using faculty from other 
departments wi thin the university 


- economics, say, or accounting. 

This approach will continue to 
be the hallm ark of management 
education at Oxford, says Kay. “It 
will be the mast Intellectually rig- 
orous business school in Europe,* 1 
he says. “That’s what the Oxford 
positioning dictates." 

Forty-nine students at the man- 
agement school are already prov- 
ing the point. This summer they 
will complete their one-year course 
and become Oxford's first MBAs. 

The 49 MBAs are, by all 
accounts, an impressive bunch. 
Their average GMAT score Is over 
650, says Anthony Hop wood, dep- 
uty director (MBA), and they 
include five Rhodes scholars. 

They are also a truly interna- 
tional mix - another part of the 
Oxford positioning, says Kay. 
Thirty per cent are from North 
America; 30 per cent from Europe 
(including the UK); and 20 per cent 
from south-east Asia. The average 
student age Is 27, pitching the 
school in direct competition with 
top courses in Europe and the US. 

Although it is the flagship 
course, the MBA is just one strand 



• ' -Undergraduate 


of Oxford's management strategy. 
Later this year the school will 
launch a doctoral programme and 
there are already well-established 
undergraduate programmes. 

“Management is becoming very 
much part of the Oxford scene and 
is generally well accepted through- 
out the university,” confirms Colin 
Mayer, deputy director (academic). 


;.Poston»du*H*- 


For the next few years the school 
plans to enrol 70 MBA students but 
will eventually build to 200 or 300. 

In spite of his prevarications Kay 
says he is more confident now 
about the school’s success than at 
any triune since the .controversy 
about the site blew up last Novem- 
ber. “If I didn't think it would hap- 
pen 1 would cut my losses now." 


news from: 

CAMPUS 


Satellite office gives 
Chinese advantage 

The business school at the 
University of Michigan, in 
Ann Arbor, has opened a - 

permanent satellite office 
hi. Hang Kong- 
The intention of the 
school is to increase its 
executive educ a tion 
portfolio in China and 
other areas of south-east 
Asia. In particular it wants 

to develop closer 
relationships with 

companies in the area. 

Unwersitff of Michigan: US, 
3137539467 

Managers rise to 
the challenge 

The Institute of Directors 
hi the UK is now drawing 
up the list of participants 
for its IoD Strategic 
Challenge, a business game 
for senior managers. 

Designed for teams of up 
to six players, the 
challeng e takes place over . 
14 days. Each team has to . 
write a business plan and 
then implement its 
strategy to achieve growth 
over a five-year period. 

Bookings for the 1997 
challenge have to be 
received by April 4. 

IoD: UK (0)171 730 6060 


How to choose the . 
best short courses 

With so many short 
executive courses on the 
market, the choice of a 
relevant programme can be 
a nightmare. 

The Economist 
Intelligence Unit in the UK 
has how published the 1997 
edition of its critical guide 
to the world’s best 
management development 
courses to help companies 
negotiate the maze. 

The guide, which costs 
£145. kxriss dt training 
companies and consultants 
as well as business schools. 
ETU: UK (0)171 830 1007 

Export qualifications 
on the syllabus 

UK managers in theexpart 
business aresooa to g^t 
theirown NVQ - national 
vocational qualification. In 
June the British Chamber " 
of Commerce and the 
Institute of Export, ■ 
together with express 
carrier DHL. will launch 
NVQs at levels 3 and 4, 
suitable for experienced 
managers. The course wlD 
be available through 
distance learning. 

Chambers of Commerce: UK 
(0)171 565 2000 


Conferences 
& Exhibitions 


The Conference & 
Exhibitions page 
normally appears 
every Monday. 

For advertising 
information please contact 
Vivienne Eka 
Tel: +44 171 873 3507 
Fax: +44 171 873 3098 


Financial Times 


LANGUAGE COURSES 


FAST. EFFECTIVE. AFFORDABLE 

Would speaking your 
Customer's language 
have made the 
difference V 


Did your last meeting overseas go as well as you had 
hoped? No? Why not? Did you lose out to a competitor 
who did speak the language of the customer? 
Don't let it happen again - 

Call BERLITZ for details of 'Doing Business in* 
Fronch/German/SpantehNOW on 

0171 - 915 0909 
0121 - 643 4334 
0161 - 228 3607 
0131 - 226 7198 


Helping the World Communicate. 


CONFERENCES & EXHIBITIONS 


TRAVEL 


WORLDWIDE 
TRADE FAIRS 
& EXHIBITIONS 

TRAVEL & HOTEL 
BOOKINGS 

Brampton Travel Ltd 

PtL 0181 549 1334 
Fx.0181 547 1236 
Members of 1ATA- ABTA-CAA 


To advertise in 

Language 

Courses 

Please contact Will Piper 
on 0171 873 4418 


CONFERENCES & EXHIBITIONS 


APRILS 

European Retail Financial 
Services - Change, Culture, 
Competition 

A Ciiyfonnn. CSF1. IBM conference 
with a panel mcludiiig Pqie FonoJIoso, 
BBV: Rub Howe. IBM: Tim Ingram. 
Abbey National; David LaMrefln. CSFI 
on wing technology, EMU and Single 
Market fur business success. 
Information: Citvfbnun Ltd 
Tel: 01225 466744 Fax: 01225 442003 
LONDON 

APRIL 16-17 
Strategies for 
Communicating Change 

Europe's iniernalmnal conference 
dedicated io addressing how effective 
lmcnul ComtmmicatMn Smcgy impacts 
oulutkxary and radical corporate chanpe. 
Weald- leading eipcrt*. guide you thrunph 
rtiis emerpng discipline .Contact: Mick 
Gaynor at Busmen bndJigcnce 
Td: OISI ,S7*l 3355 Fax: OISI fW 1122 
EnHflanidLgaynoifl ia i a Mte w i n BelligHtoe. 
tiniA 

LONDON 

APRIL 17 

RAISNG ft STRUCTURWG FMANCE 
FOR PROPERTY TRANSACTIONS 

A one-day conference. Speakers include: 
JOHN PLENDER. Leader & features 
Writer. FT. JOHN DALBV. Dunbar 
Bank. SIMON HERSOM. Royal Bonk 
ot Scotland, IAIN MORPETH. OilfonJ 
Chance. ROBERT REES. BZW. 
Enquiries: Henry Slew art Conference 
Studies 

Td: 0171 4W J04U Fax: 0171 404 2081 
LONDON 

APRIL 21-26 
ACT Diploma 

Follows the ACI syllabus for June 
eunmarnns. For ihosc with 12 mouths' 
treasury experience. • FX history, 
development, economics • Financial 
unjhmctk- • Money market instruments, 
maria practices • Futures aprons. FRaS 
■ Capital markets, swaps • Risk and 
control m treasury • Supervision and 
nonplme. 

BPP Training and Consuluncv 
TcL 0171 628 8444 Fax: 0171 628 >818 
EMa± EIPPTRming^corapuiervejQsm 
CENTRAL LONDON 

APRIL 21 -JUNES 
FT-Chy Course 
Organised by FT Conference with Gty 
University Busmen School, dm course, 
o* cr 8 weekly afternoon sensortt pnmfes 
» exetflera maodocnon to the wettings 
of the Qy of Loodtn at die fironcwl and 
trailing emne in Europe. 

Enquiries: FT Conferences 
Tel: 01 71 896 2632 
Fax: 0171 896 2606/2697 

LONDON 


The 1997 Conference on 
Globalisation of the 
Securities Markets 

The fast international taunt on the 
(moacl of QJotafcsanon, wflteut question 
the most Important issue co nlt u nn m/ ttie 
mdifitry today. Chaired by the secretaries 
flenetal « N3SC0. 1SSA 4 FBV, htft 
level speaker mdude Sir David Water. 
Chatman Morgan Stanley Europe: 
Yatmic Webet. Managing Director 
Etmtear John Kemp-HWcft. Chairman 
Lontton Sock Exchange Mart Motes. 

Presdera Templeton Emerging Markets 
Dr Edgar Cheng. Chatman Hong Kong 
Stock Exchange; Steven M H Wateon, 
Commissioner US Startles & Exchange 
CammtssiQn. among many others 
For more nrfomonan vat Hie confe re n c e 
website httpy/wwr gtatHfcaOon.com 
or conocc James Haipera IFtot 
Tut +44 171 4830350 
fax +44 1715864241 

Olympia, LONDON 


APRIL 29 

Year 2000: Radical Issues 
Cut through the hype about software 
development problems of Year 2000 
and get do grips with practical solutions. 
Strategies. Testing Techniques, Case 
studies from: Abbey National. Smith 
System Engineering; System* Evotarif; 
Vlasoft: Bird A Bird: Intenolv; 
EnroCren: Data Dimensions. 

UNICOM, c 01B9S 256 484. 
email: uinatf uniemn .com k. 

URL: fattpV/www.unicocn jojik. 

LONDON 


APRIL 23 & 24 
EnergyMart Europe *97 

Buying and Selling in j Competitive 
European Energy Market. For suppliers. 
Rutieters/mden and energy users (gas 
& electricity r. Strategy A Trading. 
Energy marketing Revolution. Financial 
Risk Management. Regulation. Pricing 
& Management of the Grid. 44 
rmernalional speakers. 

Contact: PennWdl CAE 

T<* 31-30-2(>.SW«3Fax: 31 -30-2frSfWS 

BIRMINGHAM 


HONG KONG -At The Heart 
of Asia's Finance Seminar 
Speakers include Mr. Michael Sze 
Executive Director. Hong Kong 
Trade Development Council; Sir 
Oavid ford, Hong Kong 
Commtsstorar. Dr Edgar Cheng. 
Chairman. HK Stock Exchange: 
Mr Frank Wong, Chairman, HK 
Futures Exchange: Mr Philip U, 
Chairman. HK Capital Markets 
Association; and Mr Andrew 
Fung. Chairman. HK Financial 
Markets Association. Keynote 
address by Mr John Bond, Group 
Chief Executive. HSBC Holdings 
Pic. 

Contact David Marsden 
Hong Kong Trade Development 
Cauncfl Tel: 0171 828 166T 
Fax: 0171 828 9976 

TTia Brewery, London EC1 


6th Annual Conference on 
International Securities 
Lending 

Co-sponsored by ISLA (U.K.) and 
Robert Morris Associates (USA], 
this is the only joint 
U.S ./European Securities Lending 
Conference recognized by the 
industry. Issues discussed arid 
updates from lending associations 
woridtmte 'influence' fending 
markets la Europe and around the 
world. Keynote address will be 
given by Robert E. Diamond, Jr„ 
Chief Executive Officer - Global 
Markets. BZW.. 

Contact Robert Morris As so ciates, 
ask tor the “SL Promotion" 

Tel: 806677-7821 
Fax:215-446-4100 
Cavaiieri Hilton, Rome, Italy 


First International Conference 
LITHUANIAN CAPITAL 
MARKET AND 
INVESTMENT 
OPPORTUNITIES with 
speakers from the Government 
of Lithuania, Securities 
Depository, Nomura, William de 
Brae, Sodete General e etc. 
Agenda covers Lithuanian 
economy development 
prospects, privatization, capital 
market legislation, infrastructure 
and protection of foreign 
investments. 

Contact AnnJnta Lauzadyte 
TeL: (3702) 723871 
Fax^ (3702) 724894 
E-mait anninta@nv5.nvpb.otjL 

Vilnius, LAfwaeia 


MAY 14 & 15 
FT Zambia Investment 
Opportunities Conference 

Speakers confirmed at tfali event, in 
association wiih the Zambian 
Privatisation Agency include The Hon 
Frederick T Chilaba President for ihe 

Rcj*ibtic of Zambia; The Hon Ronald D 

S Penza MP. Minister of Finance and 
economic Development, The Han Rolf 
Ludcn Former Mimrfer nf Econom y and 
Finance, Chile. Enquiries: FT 
Conferences TeL +44 (0) 171 8 96 2639 
Fax: 444 (0)171896 26902097 

LUSAKA 

MAY 14-15 

Sharing Best Practices 
through Knowledge Transfer 
This two day conference highfighis the 
meth ods and tn mc worfcg for identi f y i n g 
and mtoWgrtg knowledge to support the 
Implementation of lieu practices 
dneogheuf your dtgamntion. 

Gance MkfcGqnoc BuaaealmsBfesiee 
Tel: 01 SI 8793155 Fax: 01 SI 879 1122 

auk 

LONDON 


Asian Oil Martels ‘97 
Conference 

Talk of the town in Singapore 
Diesel market is Hin Leong 
budding against the trend of a 
backwardated market and 
continuing to comer the market 
by buying higher than market 
price. What is going on? What are 
the changes and movements in 
the Asten oil maricets? 

We Invite you to participate and 
listen to comments ot our experts 
with a cumulative experience of 
more than 200 years. 

TO: (662)2481206-7 
Fax; (662) 2481956 
BUSINESS INFORMATION CENTRE 
Stanton Grande Laguna 
Phuket Thailand 


MAY 20-21 

legacy Databases and CEentf 
Server Applications owr Intranet 

Find out how die Intranet bridges die 
tpp between legacy databases and new 
dientiserver applications. Cose audita, 
technical presentations from Glaxo 
Welcome. ICL, Sterling Software, Sun. 
locos. Intdligciu Environments. Origin. 
Tutorial by Logxa. 

UN1C0M 

1 01 895 256 484 emaS- aW^imWvn mi* 

Heathrow. LONDON 
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Date 


Event No. of Exhdxton 

Date 


Event 

No. of Exhibitors 

6-8 May 

□ 

SEMICON Test, Assembly dr feckaging 

170 

18-20 June 

□ 

Cannex "97 - The Intenutiiovia) 

Technology Exhibition 

. .150 : 

6-9 May 

□ 


350 

20-29 June 



D 

Defence Exhibition & Conference Ana 1997 


□ 

World Book Fair "97 

Incorporating: 

300 



12- 14 May 

Oceanology International *97 Pacific Rim 

100 



12th Wadd Chinese Book Fan 


□ 

13 -16 May 

Tra Free Ana Pacific "97 

266 



World Electronic Book Fair 


14-17 May 

□ 

SIB EX "97 - 15th Smith East International & 

550 

26-29 June 

.□ 

The PC Show "97 Singapore 

350 



Construction Exposition 




incorporating: 




Incorporating: 




The Software Show “77 




AMEX "97: 3rd 5 E Asian International Building 
Services Exposition 


3-6 July 

□ 

ijght Soarec Rduhttinp * Conference *97 

100 



AID EX 97: 3rd S E Asian International Hardware 


10-13 July 

n 

TbrCood Food Show Singapore "97 

150 



Exposition 

REHVAC "97: 2nd S E Asian International 


14-16 July 

n 

Pro Audio it Light An "97 - PALA *97 
Incorpotatiog: . - . 

450 ' 



Refrigeration. Heating, Ventilation Sr 







Air-con Exposition A/E/C System "97 




Pro light 


16-18 May 

□ 

| 

1 

1 

250 



Audio Broadcast 

Visual Conun 


22-25 May 

□ 

Zoocama '97 

40 



Sound Comm 



□ 

Aquaiama ’97 

110 


D 

Music Asia *97 

120' 

27-30 May 

□ Aju Fbck ‘97/Ajia Print *97 (AIF) 

400 

17-19 July 

□ 

AUTO FACT Asia ‘97/WlBTECH Asia -97 

75 

2-6 Tune 

□ 

The Annual Meeting of the International Society 
for the Study of Lumhar Spine 

25 

22-25 July 

□ 

□ 

APP '97: Asia feck *97 352 

Incorporating “Flexflite Packaging Technofegy Hub" 

AH’ '97: AsiaFtint *97 . 352 

3-5 June 

□ 

□ 

Phonuceutical Ingredients Asia *97 

120 



Incorporating “Emerging Digital 
Tecfanologie* Hub' 


8-13 lime 

I9th International League Against Rheunsatssm 
(1LAR) CongxeM of Rheumatology 

220 


□ 

Heating. Ventilation, Refrigeration & 
.Air-Conditioning Am “77(HVAC Asia 1 97) 

600 

9-14 hine 

□ 

Asia TWeeom *9? Exhibition 

400 



Incorporating? . 

Air ratratian A Purification Asia '97 


11-15 June 

□ 

H(h Interna tionai Sympoutrm on Contact 

15 



Sanitation Asia *97 




Dermfltitn 




T3cs Asia ‘97 


17-20 lime 

C 

Shop Design Asia - International Hade Fair A 

200 

28-30 July 

Q 

DM Alia *97 Conference & Exhibition 

60 



Congress Ter Slop fitting. Dap by, Merchandising 


28-31 July - 

□ 

Cleon Rooms Asia '97/ DataStor Asia *97 

120 


Information It cofiscl at Iht bn of tmmtlnt Nm* mttatf lb* ihjmcUm u^BHa far Iht laMtt dalall,. 
Pm tatmartad tfl tbs fuathumiiiif mmta. Phmaa md sic 
□ mete IntonBation about tbs BxhAmani Oidlcatcd 


□ SlBf>p<n Conwmtna dr EshtbitianCalendir 


Name, 


.Company: 


Counter.. 


A FT owm EC 


Singapore IbuHtt FnmwMan Snani. Ut Float, Caniagton Home, 124-110 Retent Sheer. London Will TFK, United KLnsdnni 
Tel: (0171) 437 0051 Fir (0171)7X4 2191. Internet lite: htip^/www.mraaia-tU(apBie.eMii 



MAY 21-22 

New Strategies for Creating 
Corporate Value 
Traditional perfcenonce reeasurea faata 
■x> narrowly on histotic accounting nsuto. 
This evem addresses other facials dm 
encauage shareholder value iaveamas by 
identifying the real wealth creators and 
valu&driveBwhhiBmo qmh s tlnn 
Contact: Mick Gaynw at Business 
Intelligence T; 0181 879 3355 
F: 0181 879 1122 E-mail: mJck.gaynor 
gbusnest-inlrflqynrTaxiik 

LONDON 

JlffEI-3 

The 1997 Food & Drink 
Industry Forum 

Unemotional con fc i asre Ibcusingan ite 
dramatic changes in the world rood 
industry, and more specifically an a less 
visible transformation, Le, the shift from 
‘Tangible" mwvtds u inraagible“ assets. 
Keyoow speaker Dr PtareTEvaacri For 
funher infarmarioo, coooki ingc B c igc r a 
MongEraeni Centre Europe. Tdf+32-2- 
54321 24 Fuc +32-tM3J4jOO 

BRUSSELS 


JUNE 11-12 
EUROAID 97 

Business opportunities in EU funded 
projects in 160 countries worldwide. 
Conference and exhibition covering a 
multitude of disciplines and products. 
The meeting place to find your 
European partners bidding for EU 
projects worth 1 0000 nuffiaa ECU per 
year. 

Contact: John Daniels. CEP 
Td: +32 2 646 89 26 
Fix: +32 2 64b 95 79 
BRUSSELS 

JUNE 12 & 13 

FT Aerospace & Commercial 
Aviation Conference 

Confirmed speakers: Mr Jflrgcn Weber. 
Lufthansa. John Weston CBE. British 
Aerospace, Mdvin Brashes. L odtb ee d 
Martin Space A Strategic Missiles, 
Stdlos Eb^i-Ioaniwu. Easy Jet Airlines. 
Enquiries: Nicholas Canty. FT 
Conferences Td (+44) 171 8% 2626 
Fax 1+44) 171 896 2*996/2697 

PARIS 


JUNE16&17 
FT World Gold 

Mr loser Tosovsky. Governor. Czech 
Notional Bank: Mr Cyril Ramaphosa, ■ 
Deputy Executive Chairman, NAIL; and 
Mr Andy Simih. Precious Metals Analyst. 
Union Bonk of Switzerland will y* n 
thfi yean' premier huenmiionol gold 
event. 

Enquiries: FT Conferences 
Teh +44 171 8962626 
Fee +44 171 8962696/2697 

PRAGUE 

JUNE 23 & 24 

The 2nd FT World Aluminium 
Conformed 

Tha conference, with CRU bacmrakmal. 
focuses on comperition and larifft, 
and appUeatkot*. EMU »xi die 
iodustiy, supply side dewsJopnvscs and 
price treads. 

teuptiries: Sarah Gibb. FT Conferences 
Td: +44 171 8962626 
Fox: +44 171 896269612697 

.LONDON 


Conferences 

& 

Exhibitions 


To advertise conferences, 
exhibitions, trade fairs, 
conference venues and 
training courses to 
approx 3L2 ntiBkm readers 
worldwide. 

Contact Vivienne Eka 
on 0171 873 3507 
fax 0171 873 3098 - 


Financial Times 



/ 
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to 

wild frontier 


Wrangler's European challenge 
bucks the campaign trend its 


J ason Maddox and Trey 
King are used to riding 

tOllgfa anhnalc as they 

compete on the rodeo 
circuit in Arkansas. 
Now Wrangler’s hopes of 
breaking through to mount a 
serious challenge to Levi's in 
the European jeans market 
are riding on them? . 

The two rodeo riders are 
the stars of a television 
advertising campaign which 
breaks in the UK today and 
in Germany next week. “We 
believe this is an opportu- 
nity to break out of the pack 
chasing Levi’s and become a 
challenger for the number 
one position.” says David 
Smith, marketing director 
for Wrangler in Europe. 
Wrangler has earmarked 
£l5m for spending on the 
European campaign this 
year. 

Substantial sales are at 
stake. In the UK market 
alone, more than 39m pairs 
of jeans at a value of more 
than £900m were sold in the 


12 months to the middle of 
last year. Levi's has more 
than 20 per cent of the 
branded market, while 

Wrangler has 8-9 per 

The gap between the two 
brands Is narrower in Ger- 
many, where each has a 
much smaller share of the 
market. In Ireland the two 
are broadly neck and neck. 

The new Wrangler ads 
contrast sharply with the 
current Levi's campaign, 
already showing across 
Europe. Levi’s ad, created by 
Bartle. Bogle Hegarty, shows 
a man failing off a boat in a 
storm, and then escaping 
from three mermaids, who 
try to take his jeans off but 
fail because they tit too 
closely. 

The down-to-earth Wran- 
gler's ads from Abbott Mead 
Vickers show the rodeo rid- 
ers in action, »nri talking 
about the extensive injuries 
they have received. The 
style is documentary, and 
the message is that Wran- 


to Levi’s jeans 
rival has set 

glers are worn by 99 out of 
100 rodeo riders. 

"A mistake a lot of brands 
have made is to forget their 
western roots and float off 
into something else. We are 
the authentic western jeans, 
and we have to take that 
positioning and make it 
aspiratianal and exciting." 
says Smith. 

Wrangler’s strategy of 
moving outside the advertis- 
ing genre of boy meets girl 
to chart topping soundtrack, 
created by Levi's since the 
mid-1980s, is seen by other 
advertising agencies as sen- 
sible for a number two 
brand. “Unless you do some- 
thing absolutely different, 
you will be seen as a “me 
too’ Levi's ad,” says one. 
Levi’s advertising is so domi- 
nant, however, that creating 
a significantly different 
approach is very hard, he 
adds. 

Beyond that general diffi- 
culty, there Has a particular 
issue for Wrangler. The 



Bun ran: Wrangler Is seeking an authentic wes t ern edge In the heat and dost of the rodeo 


of its is 

that real western values are 
epitomised by the riders who 
make their living by risking 
their lives in the arena. 

Yet they are taking that 
message to young European 
consumers, whose view of 
the west is likely to have 
been formed by Hollywood 
and American television. 
The gritty tone of the cam- 
paign may weD not he what 
they expect to associate with 
the west 

Nigel Marsh, board 
account director at AMY, 


sees this as an advantage. “If 
it is not what they expected, 
it will stick in the mind." . 

Tom Blackett, deputy 
chairman of Interbrand, a 
brand consultancy, is not 
convinced about the cam- 
paign. "It may appeal to the 
laddish tendency but I'm not 
certain it’s an enduring 
image." 

Moreover, there is the risk 
inherent in any ad Minpig n 
based on real life that it 
ceases to be an unvarnished 
reality as soon as it appears 
in an advertisement Wran- 


gler is already talking about 
personal appearances by the 
two rodeo riders in the films. 
But the more the campaign 
makes them stars, the more 
it undermines their strength 
as real-life characters. 

Wrangler has a strong 
start to the campaign, run- 
ning with a rat* of wiww 
instead of just one film as is 
more often the case. But it is 
by no means clear it will 
have an easy ride. 

Alison Smith 


Tim Jackson 


A David against the incorporation Goliaths 



If you type 
"incorpora- 
tion" into a 
web search 
engine such 
as Excite, 
Yahoo! or 
Lycos, the 
i chances are 
the next thing you will see is 
a banner ad far Business Fil- 
ings, Inc. The company, 
which has a website at 
www.bizfilings.com, speci- 
alises in a dull but essential 
part of starting up a busi- 
ness - legal incorporation. 

Plenty of long-established 
companies provide incorpo- 
ration services. The twist is 
that Business Filings does 
most of its business over the 
Internet. 

The company was founded 
in 1995 by Brian Wiegand 
and Rick Oster, both then 26. 
Os ter, a law school graduate, 
saw a business opportunity 
in making the process of 
company incorporation 
easier. 

Wiegand. the computer 
whiz, realised that the Inter- 
net would provide an ideal 
way to get into a business 


dominated by stodgy 
old-fashioned com panies 

Oster spent time in the 
university law library read- 
ing up on the incorporation 
statutes in the 52 states and 
then lined up representa- 
tives in each one. 

Wiegand designed the web- 
site, a job that took a couple 
of months. .The s tartu p capi- 
tal for the business was little 
more than $100,000 (£63,000), 
principally for computers 
and Ieased-hne access to the 
Internet 

Business Filings com- 
pleted its first foil year of 
business in December. .The 
website is simple a nd easy to 
use. As well as basic incor- 
poration, it offers a. menu of 
other paid products and ser- 
vices, starting with a “corpo- 
ration kit" giving budding 
entrepreneurs all the basta: 
information -they need and & 
corporate seaL ? 

The company will also 
apply for federal tax ID num- 
bers on its clients' behalf 
(useful for opening US bank 
accounts) and fill out the 
Internal Revenue forms that 
clients need to claim “S Cor- 


poration" status, which has 
tax benefits for small busi- 
nesses. ' ,J 

P ricing Is interesting. The 
company charges on average 
$50 for its weak in addition 
to the filing fees, which vary 
from state to state. It also 
offers a "low price guaran- 
tee”, offering to refund the 
difference if you can find 
anyone else who will do the 
job more cheaply. 

In Delaware, the most pop- 
ular incorporation venue, it 
incorporates businesses for 
free, passing on only the 
state filing fee of $84. The 
catch is that cheats either 
have to sign up for the com- 
pany’s $99-a-year registered 
agent s e r vi ce, which folfSs 
the requirement of having 
an address in the state of . 
incorporation to which legal 
documents can be ^ sent, or 
pay a $50 fee#*? “ 

For most people starting a 
business, $100 a year for the 
registered agent service will 
probably seem modest, so 
Business Filings win earn 

that sum year In, year out 
for doing no more than for- 
warding a handful of letters. 


So far. Business Filings 
has made only a modest 
impact ^ the nuyir n or Mfi fln 
industry. The company says 
it handled 5,000 incorpora- 
tions in 1996 — which Implies 
sales of something above 
$250,000, probably not 
enough to bring an eight-per- 
son operation into profitabil- 
ity. 

But Wiegand believes the 
business has a glittering 
future in competing with the 
established competition. 
“We’re Toyota to their Gen- 
eral Motors,” he says, "tak- 
ing advantage of new tech- 
nology and trying to acquire 
customers in new ways.” 

The search engines are 
probably the company’s 
smartest move to date. By 
taking out ads with all the 
major search services, Wie- 
gand ha s ensured that .the 
vast majority of peojjfe who 
search for anything begin- 
ning with the letters “incar- 
parat" will see his conger 
ny*s ad first At up to $1 a 
time, the ads are not cheap, 
but they give Business Fil- 
ings a visibility out of pro- 
portion to its size. 


Whether it »» challenge 
the giants may depend on 
another market - law firms, 
which routinely handle 
many incorporations. The 
legal profession can deliver 
repeat business to Incorpora- 
tion specialists, while most 
incorporations for entrepre- 
neurs cannot promise more 
than positive word of mouth 
rppnmmpn ri ati ons 

Wiegand acknowledges 
that Corporate Agents, an 
incorporation firm which 
has been going since 1899, 
“haB tremendous brand 
equity in the attorney 
world". Competing with it. 
he admits, "will require 
more than just throwing an 
ad”. 

But David still has a 


chance against Goliath. If 
Business Filings can do 
some focused marketing to 
law Anns, it could persuade 
some to switch. One idea 
might be to customise soft- 
ware for use on law firms' 
intranets, allowing lawyers 
to cut and paste client 
details without having to 
retype billing details each 
time. Another might be to 
attack the international mar- 
ket and try to grab the busi- 
ness of law firms in London, 
Tokyo, Zurich and offehare 
tax havens. 

One thing is clear. As with 
most other web businesses, 
innovation is all. Wiegand 
and Oster will have to keep 
coming up with blight ideas 
to stay ahead. 


Ad in the News • Pirelli 

A run for 
your money 


D id the new 
Pirelli commer- 
cial cost more 
than £lm to 
make? It almost certainly 
was not less, but that will 
not w o rr y the tyre giant, 
which probably thinks it 
has got a bargain. 

This is a stunning piece 
of film in which Marie-Jo 
Perec, the French double 
gold Olympic medallist, 
outruns some of the most 
powerful forces in nature. 
With her extraordinarily 
graceful sprinting style 
Perec evades an avalanche, 
a tidal wave and a river of 
lava. She nms down the 
wall of a giant dam and up 
a sheer desert rock face. 
Finally, she strokes the 
sole of her foot and we see 
it to made of Pirelli rubber. 

But this does not do the 
ad justice. You wonder 
how it was done - even 
more so when yon learn 
Perec did not set foot in 
Alaska, Utah or Wyoming, 
bat was filmed in a tfignwi 
aircraft hangar in the 
south of England. Six 
weeks and many thousands 
of pounds later, her image 
was seamlessly matted into 
the various landscapes. 

Magnificent as the 
Images are, this is still 
only a 60-second commer- 
cial. But Pirelli would 
argue that the £lm-plus 
cost of the ad, which 
will ran in up to 40 coun- 
tries from China to South 
Africa, to good value. 


Imagine the cost of mak- 
ing multiple mi nm wHik — 
for Instance, a British, 
French and German ad, 
one for southern Europe, 
one for mainland Asia, one 
for Africa, and others for 
Japan and the US. Given 
that it seems almost impos- 
sible to make a 30-second 
commercial for less than 
£250,000, you can see how 
it would add up. 

There are certain clues 
which show this ad is 
designed to run interna- 
tional] y. There to no dia- 
logue, as that would mean 
expensive and potentially 
difficult translation. And 
the images are universally 
recognisable - woman 
against nature. The only 
potential problem to that 
Perec’s sprinting costume 
might be too skimpy for 
certain Islamic countries . 

"Power to nothing with- 
out control" is the slogan, 
though that could be a 
generic claim for tyres. As 
with the remarkable Dun- 
lop ad a couple of years 
ago featuring a n>»d magi- 
cian, all Pirelli can do to 
try to establish itself as a 
“front of mind" brand 
when consumers come to 
buy tyres. 

In that it succeeds. You 
will not forget this ad. 

Stefeno Hatfield 


The author is editor 
Campaign. 
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Cutting a dash: Marie-Jo Perec in full flight 


F or US snack food 
maker Drake Bak- 
eries. the moment 
when talk show host 
Rosie O'Donnell convinced 
model Cindy Crawford to eat 
a Ring Ding on the air last 
autumn was wondrous. A 
few bites of the cream- 
centred chocolate cake sent 
demand for Drake's products 
surging. At some stores, 
sales rose 11 per cent over 
the previous year. 

Television and films have 
always bad a big influence 
on consumers. Since the 
1970s, companies have paid 
large sums to have their 
products used as props on 
the small and big screens. 
But the past six months 
have seen a curious develop- 
ment of acute interest to 
marketing folk: talk show 
hosts who dedicate large por- 
tions of their time slots to 
specific products simply 
because they like them. 

The impact of popular chat 
shows can be stunning. 
O’Donnell turned a toy 
called Tickle-Me-Elmo, made 
by Tyco, into a blockbuster 
when she flung it into the 
audience at humorous 
moments during a broadcast 
before Christmas. Demand 
for the toy hit the roof. 
Shortages were so serious 
would-be owners offered 
thousands of dollars for 
Tickle-Me-Elmos. 


•' Cyber • 

sightings 


ixty years after Amelia 
leart attempted to fly 
id the world. World 
ht 1997 (wum.vtorld- 
torg) recreates her Ms- 
. journey. The excellent 

^ on this site let you 

s the progress of pilot 
la Finch, follow the 
ther reports, read the 

■s logs and team® *** 
viation facts- This is a 
[y put-together site, well 

h/vatican unveiled its 

:e on Easter Sunday. 


The power of 
the plug 

Victoria Griffith on how talk 
shows spark consumer crazes 


For book publishers, the 
jackpot is having a title 
selected as Book of the 
Month by Oprah Winfrey, 
who enjoys the highest 
viewer ratings in the US talk 
show business. In a move 
that may do wonders for 
national literacy rates, Win- 
frey four months ago 
launched a book club series, 
dedicating an hour-long pro- 
gramme every month to a 
single book and an interview 
with its author. 

Winfrey’s Biarch choice 
turned obscure Connecticut 
'author Wally Lamb into an 
overnight hit. The original 
print run of Lamb's book. 
She's Came Undone, pub- 
lished by Pocket Books, was 
only 18,000. Since Winfrey 
announced in January that 
tt would be featured on the 
show, another 1.1m have 
been run oft and more will 
probably be ordered soon. 
All four of Oprah’s choices 
have become mega-sellers. 


Winfrey and O’Donnell 
both say they are not inter- 
ested in paid sponsorship, 
and will not listen to product 
pitches. Yet publicists 
believe it pays to be savvy 
about the talk show circuit 

Elizabeth Hartman, head 
of publicity for Pocket 
Books, sent copies of She’s 
Come Undone to all Win- 
frey’s staff a few months 
ago. The company already 
knew Winfrey liked the 
book, since she baa a habit 
of telephoning writers whose 
work she admires. “We 
wanted to jog her memory.." 
says Hartman. “And it prbb; 
ably helped.” 

Once a product to featured; 

It to best for marketeers' to 
act immediately, say publi- 
cists. “The impact may be 

hogs, bat it will probably 
also be brief,” says Patricia 
Kelly,' publicity director at 
Viking, which published 
Winfrey’s first book dub 
choice, The Deep End of die 


Ocean by Jacquelyn Mit- 
chard. "The hard part is 
knowing just bow big a deal 
It will be and how long you 
can expect it to last" 

Bzlef chat show mentions, 
Kelly notes, are probably not 
enough to spark interest 
among consumers. The fuss 
over Drake’s Cakes was 
prompted by O’Donnell’s 
long-term passion for the 
snacks. When the show 
started last autumn, the star 
ordered that milk and 
Drake's products be left on 
chairs for members of her 
live audience. She frequently 
talks about how tasty the 

grmf-frg are. 

It was not until Winfrey 
devoted an entire pro- 
gramme to a single hook 
that it maite a big rilffgrwTwiw 
to sales. 

While the tw paflf of falk 
show mentions are unpre- 
dictable. it makes sense for 
companies at least to avoid 
annoying, influential stars. 
Participants in a survey 
sponsored by .Procter & 
Gamble, which 1 makes Scope 
mouthwash, elected Rosie 
O’DowneH the “least ktosahle 
TV journalist” earlier this 
year.- O’Donnell has -since 
taken- her revenge by-’men- 

rtrmfng 1 arr*h rival T.istprimi 

m her show as often as pos-. 
sible~ P&G's attempts to 
make peace are reported to 
have faifaH. 


powered by three host com- 
puters nnwiad after ang els . 
Every word uttered in pub- 
lic by the Pppe will be avail- 
able at unow.vatican.oa, 

.which will also includes 
more than L200 documents 
and papal speeches. 

In the coming year, the 
site will be expand^ to 
indude a lot of the docu- 
ments of past papacies, as 
well as interactive images of 
items from the Vatican 
museums and archives, and 
soundbites from Vatican 

Radio. . 

• British Telecommunica- 
tions TalkWorks site 
(totow.talktogrks.eo.uK) 
offers “infotainment at its 
test”, the company says. It 
is aimed at dtopdfing the 
myth that Techies cannot 


• c-vr 

communicate". The central 
message, according to BT/ to 
that conversation .as asocial 
skin to at tisk “- a g ifryffi 

quoted by BT shows , that 97. 

per cent of peoptesuiYsyed' 
“believe -making The effort 
to camraudic&te is fifa vpy 
to happy and heaRhyirebb 
tionships”. 

Electrical: £ngm«F 
widelyregarded^st 
of excellence ta the engi- 
neering field. Now, ft has 
put its.jounmls. online, wifo 
a site (kttp.ifioj.iec.orgMk) 
that Includes all ^peer- 
reviewed journals fromjflw 
onwards, and a new . title. 
Software Engineering. 

• A good e-zine for . tjS 
entrepreneurs. The 

' < «•< &* . 


www.bizfSings.com This is 
an ■ faiftmwtim site for any- 
"o ne interested in thesmall 
business sector, it'; has a 
helpful FAQ and good links 
to other recommended sates. 
• If you are interested in 
music and want to let every- 
one else know how good 
your tastes are. vote- for 
your .favourite Piece- -at 

'idgntLSonffofdu^ _ r 

Apparently you Can: vote 
only once. 

steoejncgookin@fLcapi 




© I Dif®CtOry to 

? N ;’;3rT kreapfigt you catttind o^nroyea bout 

Internet blrectcM^ 

be ai^asedAoa,biyp«riink directiy ' ^ ’ ' 


s at ftttp^/www.FT.cOm r " ■ '* r 




wwwJinorBn.com 

READ 

> Uno^ga^iza8on >, 
downstructu ring towards 
collapsible corporations" 
on-line® 

wwwjioorvLcom 


international Internet Name Registration 


net 


Have ^ju registered your company, trade and 
product names around the world? 300,000+ 
names are already registered, are yours? 
fkutect found! Register How 


FREEPHONE 0S00 


Tired of paying 
for your 
business 
information 

www.buBhwssmonitorxaiik 


— to 

? 



For facWliea and information i 
wmm|M Bchhrenk 
TH. +44 171 629 7688 


EarthCooncft Organisation 
“ECO” 

a free ^benpsce oramamreahfc 
Brains, courage and dedication needed 
|» rake tfu* 21st canny community a 
reality. You sre invited to join blue 
prini disctwtoQ forums on nrucnaal 
legal, financial, social issues qd 
htxpVftwwjBcamai 


EXECUTIVE . 
EXTRAVAGANZA! 


INTERNET BROADCASTING 
COMPANY 
Business oppartnmly 
Broadcasting Evtna ■ 

. On-One Camera Systems 
Promotfomd Web Services 
can 0958 340650 
.IhcgB B s yurt x an h 


SeQu 


fNew Packaging Waste Legfetaflon, 
Need hep 

undwstandnp 
1IOI3 ^yoorbudnisa 

Essential Wmnmflon for Company 
Secretaries and Dkectxa. 
http V/ourworid. comp userve. com 
/homepages/5eQjioia 




Everything .you need to 
know aSout Russia. . 


iv.vw.pussja.net 


Online 

Information Callr 
212-887-8325 
WWW1AMM.COM 


The Internet's Largest 
Bnattofax Service 
Fax from anywhere h 
the world to the IJLSLfbr 

ortylOtamlnJte! 


HOTEL & TRAVEL 

INDEX 

Q N L I N F. 


REED TRAVELER.NET 


httpy/wvvw.traveterjiet/hfo 
bvenico@oag.com 
Telephone: (201} 902-7768 


Email: info^faxaway.com 
www.faxaway.com 






Dqkn frnsBusx Phnbuss 
O pKflSBwrOomcnfDT 

TY> got connected cail Demon Internet 
on 0181 371 1234 



^Flemings 




KradmrttatageCMandftirtfewdebrib 

pte—acn* 


OO® 

For on GAM’S 

! nfitmtuodDcttfadiHi 
hlipe// wwvudrinfn gm wwn 


am. 873 323* 


let +44 1624 632777 


n», 


MK 


imory & 

Upgrades 

Memory for aH computers 
pcmcla; tax/modems, 
soundcards, network cards, 
CPUs, drives etc 
Best prices and quality - 
EsL 1987. 
computer 88 
let 0181 428 1888 
www.computer88.co.uk 


http^/www21storexoin/ 

rtK»SnB3ASraa 
SHARP Zuxos, US ROBOmsFELOr 
NnuMOO PuauLCoMiuacATOK 
CBiioiCtoatMiBiMiAfae« 
Mksocom SATELunTunQita 
$— hwwmbi 


Tet +44 (0)1707 663533 



The Business Fbrum 


Home of 

HI 

eCBi 


e Chambers of 


Commerce 


• Best Practice 

brtobMbmmnUaim 


hOpJN^ini!Vta(mjxi.Vk 
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Travel News - K 

Athens improves 

Athens airport has made 
huge efforts to counter Its 
critics, according to an 
armTiBi survey by the 
International Air Transport 
Association. Long-haul 
passengers voted it the most 
improved among 54 leading- 
airports. 

But the reasons for Its 
great leap forward remain 
. obscure. IATA says no 
obvious major 
infrastructure changes have 
been made, adding: “The 
explanation, is not yet clear 
but it appears to stem from 
a general improvement In 
service." 


:rBra> 


Second and third in the 
. “most improved” list were 
Vancouver, which recently 
opened a new terminal; and 
Melbourne, which has 
upgraded Its in t erna t ional 
facilities. 

Business travellers voted 
Singapore's Changi best . 
overall - it was also named 
best far shopping - with 
Zurich in second place, then 
Calgary, Amsterdam and 
Melbourne. 

Watchful eye 

Hilton International is to 
open a hotel as part of 
Lyons' Cite Internationale 


complex, desig ne d by . \ 

Italian arihitectRenzoA ‘ 
Piano to fafiowthe curve of 
the Rheme mi the Quaf 
Charles de Gaulle. . 

The hotel, which' wiH • ' 
have 203 rooms and three < 

restanrants,iscln»tostaiTt 
opera ting In January 1999. 
The surrounding 
development includes a new 
conference centre, a '* • 

m us eum ofcon t emporary 
art - and the global : 
headquartersof Interpol . 

Durban centre : 

South Africa win catch up 
in the race to attract 
convention business when 
Durban’s new £4Qm centre . . 
opens to September. With a . 
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Amon Cohen urges keen executives to face up to reality and use their time during flights to relax | Room tO 


M any a business trav- 
eller has clambered 
aboard a 747 laden 
with good intentions 
and enough paperwork to last the 
entire flight Strange, then, how 
the passenger’s attention usually 
lapses by the time the wanned 
nuts are served. 

Some keen young executives 
seem to do interesting things with 
their laptops throughout the jour- 
ney but, pggnmiwg they are ana- 
lysing spreadsheets and not duff- 
ing up aliens, are they getting 
anything useful done? 

Most unlikely, says Farrol 
Kahn, director of the Aviation 
Health Institute. “The idea of 
working on board is a bit of a 
myth," he says. “In the first hour 
or two of a flight everyone is busy 
On their laptops, but then they 
settle down to a soporific state. 

“There is 25 per cent less oxy- 
gen on board an aircraft than on 
the ground and the most sensitive 
organ to lack of oxygen is the 
brain. Some people are surprised 
when they look at notes they have 
written while in the air and com- 
pare them with what they would 
normally achieve on the ground.” 
If you would still rather work 

than watch the movie or sleep, 
prepare tasks that are appropriate 
for this unna tural environment 
T advise people to relax or do 
something creative, such as pre- 
paring a speech or dreaming up 
new Ideas," says Kahn. “It is in 
that state between consciousness 
and sleeping that we can be at our 
most inspired.” 

Given the difficulty of working 
on board, it is hardly surprising 
that airline office facilities are rel- 
atively rare. Telephones are catch- 
ing on, but usually for outbound 
calls only. Fax machines are very 


Don’t pack your 
work ethic 


rare. Airlines that offer them 
include Singapore Airlines, at 
$13.50 (£8.40) per page and Air 
Canada - which admits that 
usage is low. 

Air Canada has dropped its offer 
of complimentary use of laptops. 
But some airlines have Introduced 
power points for laptops in their 
aircraft seats. Among the innova- 
tors are Delta Air Lines and 
American Airlines. 

Kahn believes it is far more sen- 
sible to attempt to be productive 
on the ground, especially if the 
traveller can gain access to an 
airline lounge. “This can be an 
oasis of calm,” he says. 

“If you are a cardholding fre- 
quent flyer, you could even take 
your secretary along for dictation. 
The airlines are usually happy to 
allow thin as long as the secretary 
brings a passport and arrange- 
ments are made in advance.” 

One frequent traveller who 
agrees that airports are more pro- 
ductive than aircraft is Liz Craig; 
a Paris-based American who is 
president of The Marketing 
Department, a small business 
marketing company. She confines 
her work on flights to reading, but 
gets through much more awaiting 
departure or in transit. 

“Before a flight you can pick a 
comer of the airport to spread out 
your papers, but on board you can 


think you are going to get six 
hours of work done only to find 
there are noisy children sitting 
next to you,” she says. 

“I have now recognised that an 
aircraft is the wrong environment 
far work. For the ground, I plan a 
sequence of tasks, each of which 
can be done in 20 to SO minutes 

Tn the first hour or 
two everyone is busy 
on their laptops, 
but then they 
settle down to a 
soporific state* 

and which can be interrupted. It 
is a question of organising your 
briefcase differently.” 

She believes the time at airports 
is so valuable that she will even 
try to use departure and transfer 
airports which offer the most con- 
ducive working environments. 

In the US St Louis is a better 
bet than Atlanta, where the dis- 
tance between gates leaves little 
time for anything but scrambling 
for your flight In Paris Liz Craig 
prefers Charles de Gaulle to Orly 
because there is more seating and 
it is lights- and more airy. As for 
Athens, she says, forget it 


Whenever possible Craig will 
use an airline lounge, If only 
because it offers modem points 
not usually available in the gen- 
eral public spaces. With a little 
chutzpah, it Is even possible get 
into lounges where one is not a 
member. 

“The best way is to wave a fre- 
quent-flyer card fix' another air- 
line at them and say you are 
interested in trying their lounge 
and joining their , scheme,” she 
says. “Same won’t let you in and 
others will charge you maybe $20 
or $25 - which is worth tt if you 
are stopping over for six hours - 
but some will let you in for 
free." 

Craig has a tip for ensuring that 
distractions are kept to a mini- 
mum - wear a personal stereo. 
“That way you can create your 
own background noise, and It will 
also stop people talking to you.” 

Apart from modem points, most 
airline lounges contain tele- 
phones, fax Ttiaehinfts and photo- 
copiers. Some have space for 
meeting roams. 

One or two airlines are attempt- 
ing to became even more high- 
tech. American Airlines has just 
introduced high-speed Internet 
kiosks at its Admir als Club and 
Executive Center at Chicago 
O’Hare International Airport. 
With access charged at 33 cents a 



minute, users can gather business 
news, stock reports and weather 
information. They can also send 
and retrieve e-maiL 

The Internet can be accessed at 
Air Canada's well-regarded Xerox 
Business Centres in its lounges 
at Montreal, Toronto, Edmonton 
and Vancouver airports. Calgary, 
Ottawa and Halifax will follow 
soon. 

Some would say that the most 
productive use of tfrng en route to 
an ovsseas business meeting is to 
get some rest. Singapore Changi 
Airport, which has evidently seen 


one too many passengers con- 
torted across three seats and their 
armrests, has recently expanded 
its transit hotel in Terminal 1 to 
120 bedrooms. A six-hour stay 

costs between $35 and $40. 

Facilities at the hotel, operated 
by The Oberoi Group, include a 
gymnasium, sauna, swimming 
pool, bar, coffe&shop, hairdress- 
ing salon, karaoke lounge and 
facilities for disabled people and 
children. 

And yes, if you really insist, the 
hotel baa a fully equipped busi- 
ness centre. 


business. 

S ometimes it’s hard to 
get what yon want 
from a conference 
hotel. The meeting-room to 
booked, yon all have rooms 
on different floors and; 
worst of aU, yon are .trte- 
plng over holidaymakers 
and honeymoon era whan 
yon are supposed to be 
Working. . 

But, for those who wQl 
swap their tropical resort 
for the English Lake Dis- 
trict, there may be an 
answer. The brainchild of 
Roger McKecfanie, the nun 
behind the PhQeas Fogg 
crispy snacks, the SamH«t|; 
at Dovenest is a 10-bedroom 
hotel exclusively for groups. 

Although set up as ah 
English country house, the 
Samliug, on Lake Winder- 
mere, has a meeting room 
accommodating up to M»- a 
theatre which holds 90, as 
well as Internet access, ttie- 

vision and video facBWw. 

Jeremy Williamson, a ' 
partner in Charlton WD- 
liamson, the Newcastle- 
upon-Tyne accountants, says 
that after a partners moat- 
ing there, he plans to go 
back. The setting, however, 
threw up an unexpected 
challenge, says Williamson: 
“The only problem was fora 
jogger - going along rofcds 
without pavements.” 

Kate Bevan 
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dreadful east 

William Packer admires the graphic artist in the pain ter 


T he renewed inter- 
est in European 
art of the first 
part of the twenti- 
eth century con- 
tinues with two coincidental 
exhibitions, one in TsmSfr? 
the other in Venice, of the 
work of the German 
and polemical painter 
George Grosz. 

Although they cover more 
ot less the same ground, the 
two shows are means comple- 
mentary than not. The one 
in London is more compre- 
hensive, up to the point of 
Grosz’s departure for New 
York in 1333, one step 
of the Nazis. That in Venice 
contain*!* much previously 
tm exhibited graphic mate- 
rial, along with Wild West, 
the extraordinary fantasy 
upon America that Grosz 
pai nted during the first 
world war, and which sold 
last year for a record for the 
artist of £L4Sm. 

Gr osz has long been more 
familiar to us thww any other 
German artist of his time 
through his association In 
our minds with the defeated 
and decadent Germany of 
post-war inflation t the Wei- 
mar Republic and the rise to 
power of Hitler and the 
Nazis. For he it was, more 
than any other, who feted its 
image upon our collective 
retina. He was not the only 
artist, nor, good as he was, 
necessarily the best - Schho- 
ter, Dix, Heartfield, Hub- 
buch, Schad, Beckmann and 
the rest all had their 
momenta. But he it is who 
still summons up fear us 


richly dreadful cast of profi- 
teers, prostitutes and cor- 
rupt politicians. When we 
think of the Berlin of Brecht 
and WefU and Sally Bowles, 
we think of the Berlin, of 
George Cbosz. 

But, memorable and fasci- 
nating as it all may be, it. 
was all rather a long time 
ago. That is not to say that 
the weak has lost its intrin- 
sic quality, but only, ttmt we 
are less engaged, our inter- 
est in the matter of Grosz’s 
polemic now more awnigmir 
than personal. Even In the 
19608, I can remember its 
power stm actually to shrtrlr 
I have to say it no longer 
does. Such is the fate and 
limit ation of work so rooted 
in the particular issue or 
controversy, no matter, how 
profound or just the cause. 

Thi s leaves us with the 
work, not for the message it 
carries hut for what it is 
itself. And if the work is 
good wnnngh that is HO had 
thing. It is precisely so now 
with Gkosz. At last we begin 
to see the wood that we 
always knew to be there but, 
distracted by each tree, 
never really considered 
whole 

And how good that work is 
as work, how enthralling the 
drawing as drawing, the 
water-colour as water-colour, 
the paint as paint At which- 
ever of these two shows you 
find yourselves - and why 
should it not be both? - 
Grosz’s technical c ommand 
has never been more dearly 
demonstrated. 

Of special interest, in the 


drawing and painting ahke, 
are his tracks of composition 
and manipulation of the 
image by which, even in the 
eariy years of the Great War, 
he puts the formal devices of 
Cubism to descriptive and 
anecdotal use. The freedom 
they gave him to compile, 
condense and overlay 
upon image, incident after 
incident while yet retaining 
a sense of a clear and coher- 
ent pictorial space, has car- 
ried its example down even 
to our own day. most dearly 
of all perhaps in the work of 
the American painter long 
resident in England, R_B. 
Kitaj. Given Grosz's own 
long expatriate experience, it 
is a wire inversion. 


A gain, he was not 
alone in his oppor- 
tunism. The dissem- 
ination and exploi- 
tation of the Cubist lesson in 
the years after 1910 was as 
rapid as it was various, from 
Kandinsky to Mondrian, 
Chagall to Bocdone. With 
Grosz, it is the pictorial 
dynamic, the sheer visual 
energy it gave the work that 
was to prove an abiding gen- 
eral character ist ic Only the 
wilfully blind cannot see 
how lively cubism can be. It 
is the dark, satirical urban- 
ity in Grosz’s use of it, 
informed by a wonderfully 
Inventive visual wit, that is 
quite his own. 

Grosz was essentially a 
graphic artist, in that his gift 
was founded upon his mas- 
tery of the drawn line, 
whether with brush or pen- 


cil. with its infinitude of 
subtle emphasis and inflex- 
ion. That mastery itself was 
founded in the long disci- 
plines of the life room and 
the scrutiny of th» model 
All this we see; and while we 
may relish the sheer, fluent 
expansiveness of the w a t er - 
colours, the succulent rink 
flesh of the girl with her pig 
of a patron and scarlet gar- 
ter, it is the drawing in the 
paint that does It The 
straightforward portraits 
after the manner of the New 
Realism of the 19909, Latte in 
her green dres s and b rown 
cloche hat, are the c a re fu l 
paintings of the instinctive 
draughtsman. 

Grosz had been invited to 
t ea ch at the Art Students* 
League in New York, so bis 
was a fortuitous escape. 
Helped by a Guggenheim 
Fellowship, he remained in 
America, teaching h£e draw- 
ing. He became an American 
citizen In 1938 and in tim* a 
figure within New York’s art 
world. He returned to Ger- 
many only m 1959, intending 
to resettle in Berlin. Instead, 
after barely a week or two, 
his heart failed him and he 
died. He was 66. 

The Berlin of George Gkosz: 
Royal Academy, Piccadilly 
WU unto June 8: supported 
by the German Foreign 
Office. George Grosz - the 
Berlin Years: Peggy Guggen- 
heim Collection. Dursodnro, 
Venice, until May 1& sup- 
ported by the group of spon- 
sors, Inirapresae CoDeziane 
Guggenheim. 



George Grosz’s Rogues at the Bar, C1822, Indian Me and watercolour 


Theatre / Alastair Macai 


An exceptional King Lear 


The barnacles of theatricality, 
style, and interpretation seem to 
foil away from King Lear in the 
National Theatre’s new staging. I 
envy anyone for whom this is his 
or her first King Lear. Often, 
wonderful to say. I felt as it If it 
were mine. 

Two features make this Lear 
exceptional: its location and its 
protagonist The director, Rich- 
ard Byre, has placed it in the 
intimate Cottesloe Theatre, so 
that - whereas we have grown 
used to having Lear oracularly 
hurled at us across some mighty 
distance - we here are easily 
encompassed by its volcanic flow 
of detail. The grand manner, 
which can elevate Shakespeare’s 
purple passages but bog down 
the drama, is wonderfully absent 

Ian Hohn’s Lear is this produc- 
tion's ideal centrepiece. He can 
growl: “Who am VT quietly, Eke 
a lion. He addresses the elements 
(“Let fall/ Your horrible plea- 
sure”) as if the lightning and 
thunder were passing through 
him like grim shocks that he 
craved. To talk of Hohn’s concep- 
tion or characterisation of Lear Is 
almost to miss the point Indeed, 
he seems to miss his own point in 
two physical respects; the short- 
stepping old-man plod and the 
gumless chewing motion he occa- 
sionally deploys are the kind of 
characterising effects that here 
seem superficial, inorganic. No, 
the marvel of his performance is 
the way it lives in the line - the 
way it crakes you fed anew the 






SfTi 



Ian Holm as Lear and Amanda Redman as Regm 


surprising developments of 
Shakespeare’s thought in every 
word, and yet makes these sound 
spontaneous, new-minted. 

Suddenly, amid the storm and 
the onset of madness, he contem- 
plates Poor Tom, and asks: “Is 
man no more thjm this ? Consider 
him weU,” with a flash of Ham- 
let-Kke philosophical inquiry out 
of nowhere. I have never been so 
aware of how quickly Lear's 
mind shuttles between intemper- 
ate explosiveness and the quest 
for patience; or, later, of how 
seamlessly it shuttles between 
sanity and m adness. 

This is much the finest Shake- 
speare that Eyre, during his time 
at the National, has given us: 
Bob Crowley, designing, provides 
a few scenic coups de thi&tre as 


when the set’s two tall walls fall 
smack an the floor between them 
as the storm commences - and 
the best thunder and lightning 
for years: but, in general, the 
visual simplicity is very gratify- 
ing- Likewise, tire acting attends 
relatively little to surface charac- 
terisation and keenly to interplay 
and utterance. ' 

The anguished compassion of 
Paul Rhys’s Edgar is already 
excellent; he will be twice as 
good when he relaxes his face 
more and interprets his lines 
less. JTnhar (formerly Barry) 
Lynch is (though a little under- 
inflected at first) an attractively 
dangerous Edmund. As their 
father, Gloucester, Timothy West 
has a rational naturalness that 
gives new impact to tiny hues 


such as: “Here’s France and Bur- 
gundy, my noble Lord” but 
underdoes the torment of mind 
he undergoes after blinding. 
Michael Bryant, a classic 
Gloucester eleven years ago, now 
tarings beautiful tenderness and 
fun to the rede of the FooL 

Anne-Marie DuE, in a perfor- 
mance not folly resolved, shows 
'•both CtHtfeha’S devtatf m- ay her 
steeL Amanda Redman feings 
immense glamour and edge to 
Regan. Best support Is Barbara 
Flynn as Goneril, uttering the 
lines with a superbly changing 
amalgam of wit, a co rn , impulsive- 
ness, bitterness, desire, and dis- 
may. Just to watch b^slldtening 
(her chin suddenly quivering a& 
Lear says “Wen no more ineetT) 
is, moment by moment, gripping. 

This production , does -.not 
impose itself upon the play. 
Instead, it reveals, with a trans- 
parency very rare m Shakespeare 
today, the play's complexities; Tta 
themes and its chameleon 
chang eabilit y. 

What price honesty? Are we he 
playthings of fate and/or the 
stars and/or the gods? How to . 
test true from false, "'even'* in 
people we think we, know? Qqw 
keep patience? How see truly 
until too late? What price enlight- 
enment? These motifs' keep 
returning, here with brilliant. 
immediacy. 

In National Theatre re p e rt o r y at. 
the Cottesloe Theatre, South 
Bank, SEL. 


I n late winter, many a 

European capital finds thw 
to criebn ate new music; in 
“biennales” and such, 
usually with a healthy, natural 
bias toward its own composers. 
But also - in these cosmopolitan 
times, when p mTnifiing 
composers get invited 
everywhere - taking due account 
of what goes on beyond its 
herders. The renowned Helsinki 
Biennale hag been doing that 
since I96L I caught the last two 
days of this year's festival, and 
wished I had heard more. 

AH the Scandinavian countries 
^■"^mtEft^iiawerhouses” - 
nowadays, in terms of intensive 
musical -education at every state 
school, good conservatories, and 
exports of opera-sheers trained 
to the hilt That ensures a 
cultivated public. With only 5m 
citizens, Finland boasts an 
extraordinary number of . 
symphony orchestras, 
professional or semi-pro, 14 of 
which are cmrsitly supporting a 
resident composer. 

What bos recently marked 
Finland out as the Scandinavian 
powerhouse, however, is a happy - 
chance: the international 
recogni ti on of two younger 
Finnish composers, Magnus 
Lindbergand Kaija Saariaho. as 
wadd-class original talents, and 
of Esa-Pekka Salonen and 
Jukka-Pekka Saraste - closely 
associated witii them - as 
hrilBantly versatile conductors in 
all the Wnrig of which 
1 draw keen-eared audiences. Ned 
' fo mention young Sakarl Oramo, 

; who Is to replace Simon Rattle at 
the City of Birmingham . 
Symphony next year. 

Though Oramo has just begun 
to attract international notice. 


Helsinki Biennale 

East meets 
west up 
north 


his alert, easy command in two 
concerts here displayed a 
maturity beyond his 32 years. 
Birmingham seems to have 
struck lucky. I heard him 
conduct the Finnish Radio - 
Symphony in a televised 
children’s concert The main 
offering was Mio. poikam Mio, a 
long dramatic tale for big 
orchestra and hyperactive 
narrator (Susanna Haavisto: 
imag ine Giulietta Magina on 

speed), with a thoroughly 
professional score by Timo 
Hietala. Oramo brought it off 
with good humour and perfect 
aplomb. 

I n the Biennale proper, be 
conducted Pehr Henrik 
Nordgren’s Symphony No. 3, 
the American Christopher 
Rouse’s Iscariot and the premiere 
of Jouni Kaipainen's piano 
concerto - a programme that 
must have suited the eclectic 
tastes erf this year’s Biennale 
director, Eero HfimeenniemL 
Nardgren’s symphony was all 
earnest Nordic gloom, with few 
traces of the modernism be once 
espoused; Rouse’s Iscariot (which 
must have a hidden scenario, 
though we were not told) is very 
much school-af-John-Adams, in 
which anything goes, from 
devout string chorales to wild 


percussion blasts. Kaipainen, 
unlike his close colleague 
Ltodberg, seems ate) to be 
beating a retreat from 
modernism. IBs irresistibly 
jaunty concerto took Prokofiev as 
its undisguised model - jokey 
tunes, splinters, percussive 
p lanlsm (which Juhani 
Lagerepetz addressed with a 
will)- Perhaps Oramo will try it 
on Birmingham; it is a clever 
piece, more substantial than its 
bright surface might suggest 

A theme that H flrn penniemi 

pushed this year was crossover 
east-west music, but his own new 
Lagapriya. did not taka it lir- 
just a pleasant post-romantic 
orchestral sketch with interludes 
for four expert Indian 
percussionists, scarcely 
integrated, it was enterprising of 
him, though, to have dug up 
some forgotten John Foulds 
(1880-1939, British, greatly taken 
by Indian music): we actually 
had the premiere of “Three 
Manilas", which are all that 
remains of his grand opera 
project Aoatara. Foulds’ worthy 
intentions took square-cut forms, 
musically more naive than the 
real tiring. 

Much more exciting was 
another rediscovery, Colin 
McPhee’s pioneering Tabuh 
Tabuhan from 1936 - often dted 
in textbooks, almost never 
played. McPhee was devoted to 
Balinese gamelan music, and this 
“toccata for orchestra and two 
pianos” adapts Balinese rhythmic 
patterns to a Broadway-flavoured 
band: exuberant “minimalism" 
from the very year in which 
Steve Reich was bom, and great 
fun. 






■ AMSTERDAM 

CONCERT 
Concertgebouw 
Tel: 31-20-6718345 

• Nedeilands Kamerkoor with 

conductor Daniel Reuss and 
pianists Wyneke Jordans and Leo 
van Doeeelaar perform works by 
Brahms; Apr 4 

■ ANTWERP 

OPERA 

De vteamse Opera 
Tel: 32-3-2336808 

• Tannhfiusen by Wagner; 
Conducted by Stefan Sottas, 

oorfafTped by the Vlaamse Opera. 

Stemme. Ytanne Naef and Jorma 
Hvnran en.' Apr 5 

m rerun 

dance 


by Minkus. Kenneth Mac Milan's 
“Concerto" to music by 
Shostakovich and John Cranko’s 
“Onegin" to music by Tchaikovsky 
and Stotts; Apr 5 

■ COPENHAGEN 

CONCERT 

Dot KongeEge Tester - The 
Royal Theatre 
Teh 45-33 69 69 69 

• Royal Danish Chamber 
Orchestra: with conductor Josef 
Suk and violinist Lars Bjomkjfr 
perform works by Suk, Mozart 
and Dvorak; Apr 6 

■ GRENOBLE 

DANCE 

La Cargo Tel: 33-76 25 05 45 

• Lyon Opera Baffet perform 
“Love Defined” to music by 
Johnson, choreographed by Bill T. 
Jones, “Stamping Ground" to 
muisc by Chavez, choreographed 
by Jlri Kyfian and ‘Second DetaB" 
to music by Willems, 

choreographed by WWam 
Forsyt he; Apr 3. 4 

■ LONDON 

auction 

Bonhams Tel: 44-171-3933900 

• Modem British Pictures: sale 
including a number of works by . 
S k Alfred Munniags, rnduang 
“Stable Boy on a Horse at 
Newmarket" and The Artist’s 
Wife on a (Say* . There are also 
works by Phasp Wilson Steer. 

Laurence Stephen Lowry and 
William Hoggart; Apr 3 

CONCERT 


Royal Festival HaQ 
Teh 44-171-9604242 

• BBC Philharmonic Orchestra: 
wffo conductor Yan Pascal 
Tortelier and the London 
Symphony Chorus perform works 
by Stravinsky; Apr 6 

• Olga Dudnik: foe pianist 
performs works by Beethoven, 
Haydn, Liszt, Scriabin and' 
Rachmaninov; Apr 8 

EXHIBITION 

Royal Academy of Arts 

Tel: 44-171-4397438 

• Braque: The Late Works: the 
first. British exhibition to focus on 
foe last 20m years of the career 
of Georges Braque, one of foe 
founders of Cubism. On (fisptay 

. are 50 paintings covering arof 
the great cycles of work from his 
later years, including the 
“Interiors", “BJffiard Tables", 
“Studios’ and “Bktis"; to Apr 6 

■ MADRID 

MUSK? PBIFOfJMANCE 
Fundacttn Juan March 

Tel: .34-1-4354240 
.• Miguel Apge&tobnenero: 
performance fr^afie trumpet 
player ^CQompartiad by piante 
Sabel deJ=fittfnaHemfrndaz.The 
programme includes works by 
CherubWiCbOpfo,. Beethoven, 
Mozart arid Sqih^SaBns; Apir 5 

■ MDWN 

1HEATFE .tr. 

Teatro Uricb-Tit39-2-723 331 

• La Vy ^ ^^.hy ^Monl. 

d^^n^^^xi^^^roMetBetaSo 

■ .>*. a ' ' 


di Pra to . The cast includes Sonte 
Bergamasco, Milutki Dapcevfc, 
Pietro FaieWa and others; from Apr 
2 to Apr 10 

■ MUNICH 

OPB» ./• 

Cw dlMs T heater -Aftea i 

Teh 49-89-296836=; r. £ - ': ' v 

• Pareifafc by Wagrterij/ * ■ ’ ;■ 

Conducted by Peter Schrader,*- 
and performed: by ti»;B^en»ihe . 
Staaisoper. Soloists jnefode ' 

Marilyn Schmiege, 'Cerc>2he ;Maria, i 
Petrig and Jennifer Trost^Apr^ . 1 ^.''- 

■ NEW YORK r ! V: 

CONCERT 
Carnegie HaB 

. Tel: 1-212-247-7800 

• Murray ParaWac the pianist 
performs works by Chopin and 
Handefc'Apr 5. 

EXHIBITION 

The MetropoKan Museum of 

Art Tel: 1-212-879-5500 

• Some Women: an exhibition of 
portrait busts of tight women, in 
bronze land marble, by artists 
Including Rctiri, Lehmtxuck, 
Brancusi arid Giacometti: to Apr 6 

■ PARIS 

CONCERT 

T htiMra dee Champ a B y afea 

Tet 33-1 49 52 50 50 

• Frank Peter Zimmermann and 
Louis Lottie: the vtoflnist and 
pianist perform works by BrahmS, 

Apr 6 

o>e*A 


L’Op6ra de Piste BastiUe 

Teh 33-1 44 73 13 99 

• Carmen: by Bizet Conducted 
by Gary BertW, performed by the 
Orchestra at Choeurs de FOpdra 
National de Paris. Soloists include 
Franck Ferrari, LeRoy Vfitanueva, 
Sergei Lann^GSno Quffico and 
Franck Legudrihet; Apr 4 

■ ROME 

EXHIBITION 

Palazzo dede'Espbsfadonl 

. Tet 39-6-4742216 1 
‘• Gran Tour for many centuries 
'ftarirhas^tidyridarerxiiatibn as 
V‘h6me4df-spme of the ffaest art 
and ^s^aectuia. In the 18fo 
. centUQr^speaeBy it became the . ' 
destination for artist&and writers, 
royalty' and nobflity, all of whom 
travelled there to absorb the 
atmosphere of antkpje ruins and 
seek Inspiration from Renaissance 
paintings. This exhibition 
examines their journey and shows 
paintings, sculpture, drawings and 
prints from a range of 
international collections. The 
survey includes works by Baton!, 
Canaletto, Piranesi, Reyriokte and 
ZPflany; to Apr 7 

■ STOCKHOLM 

CONCERT 

StDcfchofms Konserthueet 

Tel: 46-8-7860200 

• Vladimir Ashkenazy: the pianist 
performs works by Mozart and 
Chopin; Apr 6 

■ STRASBOURG 

MUSIC PERFORMANCE 
Palais de le. Musique et dee 


Congrte Tel: 33-388 37 67 67 

• Wiener Symphoniker with 
conductor Georges Pretre perform 
works by Brahms; 

Apr 4 

■ THESSALONIKI 

EXHIBITION 

ThessakmM CuKud Capital *97 
Tet 30-31-867880-6 
. • Albfn Brunovskfc exhibition of 
work by the Brataslavian-bom 
engraver, consisting of pieces 
from afl stages of his career. The 
exhibition, the artist's first 
retrospective in Greece, lakes 
place at the National Bank of 
Greece Cultural Centre; from Apr 
4 to Apr 26 

■ WASHINGTON 

EXHIBITION 

National Gatiery of Art 

Tel: 1-202-7374215 

• Splendors of Imperial Ciena: 
Treasures from the National 
Palace Museum, Taipei: display 
featuring some 100 paintings and 
calligraphic works, as well as 
more than 200 jades, bronzes, 
ceramics and other decorative 
arts. There are many Tang, Sung 
and YOan masterpieces and 
examples of imperial ceramic 
ware from the Simg through to 
the Ch’ing periods; to 

Apr 6 

Listing selected and edited by 
ArtBase The Interna tional Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. All 
rights reserved. 

Tet 31 20 664 6441. E-maik 
artbasoQpLnet 
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R eform of the Bank 
of England is on 
the political 
agenda. Mr Gordon 
Brown, the shadow chancel- 
lor, has proposed the intro- 
duction of a monetary coun- 
cil at the Bank, to 
depersonalise its decision* 
making and prepare it for 
greater independence. 

More profoundly, the Bank 
would achieve total indepen- 
dence - and an equal degree 
of impotence in setting UK 
monetary policy - if Britain 
Joined the EU's economic 
and monetary union (Emu). 

In this article, I would like 
to make proposals on how 
the UK's monetary arrange- 
ments should be changed to 
serve the public better. I 
shall assume for this pur- 
pose that the UK will remain 
outside the single currency 
for a considerable period, 
since many of the issues dis- 
cussed here do not arise 
Britain Joins in the first 
wave. But the uncertain 
prospect of Emu member- 
ship cannot handicap the 
search for better institutions 
in the present environment. 

There staonld be two main 
objectives in Introducing 
reforms. The ilrst is to 
ensure they are consistent 
with what economists have 
learned in the past decade 
about the relationship 
between central banking and 
the economy. 

The second - not always 
compatible with the first - is 
to design a system that is 
explicitly embedded In the 
UK’s democratic framework. 
It is not acceptable in a 
democracy to delegate pro- 
found powers to unelected 
officials without confronting 
the thorny Issues of account- 
ability and openness. 

If the Bank is to be given 
wider powers, it must be 
seen to exercise them in the 
national interest In particu- 
lar, it must transform Itself 
into a central bank for the 
entire nation, and no longer 
be suspected of being a rep- 
resentative of the sectional 
interests of the City. I have 
sometimes wondered 
whether it should change its 
name to the Bank of the 
United Kingdom, just to 
emphasise this. 

The question of central 
bank independence has 
recently been confronted In 
many countries, yet there is 
no single blueprint that can 
be slavishly copied by a 
"Bank UK”. 

The Bundesbank's record 
of monetary stability is 
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Freedom balanced by scrutiny 

Gavyn Davies proposes a framework of accountability for a more independent Bank of England 


envied by many, but its iso- 
lation from the political pro- 
cess would be unacceptable 

- and unwise - in the UK's 
democratic system. 

The US Federal Reserve 
has been among the most 
successful of central banks 
in the past decade, but the 
twin objectives set for it by 
Congress - maximum 
employment and stable 
prices - leave too much 
room for interpretation by 
unelected officials. 

The Bank of Japan, 
although becoming more 
independent is still far too 
ranch the creature of the 
Ministry of Finance to be an 
ideal model. 

The Reserve Bank of New 
Zealand is an attractive blue- 
print and is the basis for 
part of what follows. But its 
reform is much too recent to 
be sure it will succeed and it 
relies too much on the com- 
petence and personality of 
the governor. 

So where to begin? First 
recent research strongly 
indicates that central banks 
which are more independent 
from the political process are 
associated with lower infla- 
tion rates over long periods. 

More important the reduc- 
tion in inflation associated 
with independent central 
banks is not won at the 
expense of either reduced 
rates of output growth or 
higher unemployment Nor 
does it seem to involve 
greater variability in output 

- rather the reverse. 

Economists are not sup- 
posed to believe in free 


lunches, yet here they seem 
to have identified one. And 
although there have been 
suggestions that these 
favourable correlations are 
due to a hidden third factor 

- such as the structure of 
the labour market or the sta- 
bility of the political system 

- the basic conclusion seems 
reasonably robust 

How can this be 
explained? It is consistent 
with a basic tenet of the 
dominant wing of macro- 
economics, which holds that 
monetary policy Is "neutral' 1 
in the long run - that Infla- 
tion is ultimately not linked 
to growth or unemployment 

If an independent central 
bank is on average more 
inflation-averse than an 
elected politician, we would 
expect to see lower inflat ion, 
without any average loss to 
output, in systems where 
central bankers are given 
freer rein. This is broadly 
what we do see. 

It might seem, therefore, 
that the problem Is solved: 
simply tell the bankers to 
achieve stable prices and let 
them get on with it That, 
after all. is what happens in 
Germany and tt is more or 
less what wDl happen in the 
European monetary union. 

But there is a complica- 
tion. While the long-run 
level of output probably 
should not be the concern of 
monetary policy, smoothing 
the variations in output 
around that long-term trend 
probably should be. 

When macro-economists 
talk of the objectives of 


demand management they 
routinely include both the 
stability of prices and the 
variability of output or 
employment as target vari- 
ables. This approach recog- 
nises there is a short-run 
role, lasting perhaps two to 
five years, for monetary pol- 
icy to affect real variables. 

If we were designing a con- 
trol system to work in engi- 
neering, we would probably 
tell the central bank some- 
thing like this: please min- 
imise the stun of squared 
deviations from the inflation 
target and the long-run GDP 
growth target, with weights 
of 50 per cent being assigned 
to both objectives. 

But we cannot afford such 
jargon when designing a sys- 
tem to function in a democ- 
racy. Some thing much sim- 
pler is required. 


S ince 1992 the UK sys- 
tem has ignored this 
problem by setting 
an inflation target in 
splendid isolation, initially 
Involving a band of 1 per 
cent to 4 par cent, and now 
simply requiring prices to 
rise at “2J> per cent or less" 
far an indefinite period. 

This has had the great 
advantage of simplicity, 
which has increased the 
credibility of monetary pol- 
icy. Since monetary credibil- 
ity has never been the UK’s 
strong point, this was cru- 
cial. But even, in this period, 
inflation has not been the 
sole concern of policy- 
makers, especially the pres- 
ent chancellor. 


What Mr Kenneth Clarke 
has done is give some weight 
to inflation and some to the 
variability of output or 
employment — exactly as 
suggested above. The upshot 
is that the official target has 
not captured the true behav- 
iour of the policymakers. 

I would argue that this 
will eventually harm policy 
transparency, and that such 
confusion must stop. Any 
durable system should set 
targets which accurately 
describe the actual objec- 
tives of the government 

The problem is not partic- 
ularly acute when demand 
shocks Mt the system - an 
unexpected «hift in demand 
win move output and prices 
in the «■"><> direction. A pol- 
icy to stabilise prices does 
not conflict with a policy to 
stabilise output. 

Bat when there is a supply 
shock - say a rise in oil 
prices - the opposite applies. 
Prices rise while output 
falls, so the authorities ore 
farced to choose which vari- 
able to stabilise. An immedi- 
ate return to an unbending 
inflati on target could lead to 
an unacceptable frill in out- 
put Among other problems, 
that could cause the public 
to reject the policy regime. 
More flexibility is required. 

One way of dealing with 
this is to leave the central 
hank to decide how to juggle 
the twin objectives - as hap- 
pens in the US. Bat this 
would not be democratically 
acceptable in the UK - and 
nor should it be. 

Sir Samuel Brittan has 


been in the vanguard of 
those favouring a nominal 
GDP objective, which auto- 
matically gives as much 
weight to real GDP as to 
price inflation. Unfortu- 
nately, there are practical 
difficulties, as well as a lack 
of public understanding of 
what this variable means. 
The preference of foreign 
central banks is universally 
In favour of price objectives 
over nominal GDP. 

I would therefore suggest 
the following approach.' 
First parliament should give 
the oentral bank operational 
independence in setting base 
rates, the crucial policy- 
variable In the monetary 
system. This should be done 
by the seven-person mone- 
tary policy committee of the 
Bank of England, consti- 
tuted to include outside 
experts as Labour's Mr 
Brown has suggested. 

The minutes of the com- 
mittee should be published 
on the same timetable as 
those of the present meet- 
ings between the governor 
and the chancellor, and indi- 
vidual votes should be pub- 
licly registered. 

. On occasions the chancel- 
lor or other Treasury offi- 
cials might attend these 
meetings, as they do in Ger- 
many - but they would have 
no vote. Their contributions 
to the discussions would, 
however, be minuted. 

Second, the government 
would give the monetary 
policy committee a perma- 
nent long-term objective of 
achieving stable prices. 
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ahead of an riectioH^Sj*- 
transparency af the sygfc mt g 

would mean the dectorate 
could very easily see : what 
•was going on - unlike under 
the present regime. 

Meanwhile,, the Bank’s 
monetary ' policy committee 
would be held accountable 
by the chancellor and parlia- 
ment, for discharging the 
narrow but crucial responsi- 
bility of hitting the inflation 
targets over the periods 
specified in each Budget. 

That would be alL There 
would be no question of ask- 
ing the Bank why it was 
allowing unemployment to 
rise in order to hit the infiar . 
tion target - this would be 
among matters to be 
addressed to the Treasury. 

Bank officials would be' 
required to give evidence hr 
the Commons Treasury cam- : 
mxttee each quarter and the 
committee would report to: 
the chancellor on the perfor- 
mance of the monetary pol- 
icy committee. If the Trea- 
sury committee decided the 
monetary policy committee 
was not discharging Its 
duties competently, it could 
recommend changes in per- 
sonnel to the chancellor — 
who could, if desired, termi- 
nate the governor’s contract . 



fliiili ' 1 


defined as inflation at 2-5 per 
cent or less oh average. The 
presumption would be that if 
inflation exceeded this rate 
temporarily it would -run 
below tire target in fixture, 
implying that in the long 
run prices would rise by less 
than 2J5 per cant a year. 

Third, the chancellor could 
set in the Budget shorter- 
term target ranges for infla- 
tion that might deviate from 
the" 2.5 per cent long-term 
objective. If oil prices rase 
sharply, for' example, the 
chancellor might specify an 
inflation rate target of 3 per 
cent to 5 per cent in the first 
year, 2 per cent to 4 per cent 
in the second year, and &5 
per cent or less thereafter. 

The government could 
decide whether, and at what 
speed, to accommodate sup- 
ply shocks. But there would 
be a presumption that Infla- 
tion would always r eturn to 
a Tnaviwmrn of 2£ per Cent 
by the third year. If the gov- 
ernment wished to alter the 
mix between fiscal and mon- 
etary policy to achieve a par- 
ticular exchange rate objec- 
tive. it could do so under 
this arrangement 

The advantage of this pro- 
cedure would be that the 
elected government would 
remain responsible fbf jug- 
gling inflation and growth 
objectives in the face of eco- 
nomic surprises, and would 
be accountable for doing so 
to parlianumt and ultimately 
to the electorate. 

If it "chose to use this 
power to increase the 
short-term inflation target 


O therwise, thedeci- 
sions of the mono-' 
tary policy com- 
mittee - taken 
within the straitjacket of its 
clearly defined ' inflation 
objectives - could not' be 
over-ridden. 

This system, which is .'.a' 
close cousin- to the one . 
which has worked wen in 
New Zealand, would. offer 
constrained operational inde- 
pendence for the Batik, 
within a flu: more transpar- 
ent framework for overall 
macro-economic manage- 
ment even than the basicidjy 
good system which the pres- 
ent government has devised. 

It would not only enhance 
Britain’s chances of achiev- 
ing macro-economic .stabil- 
ity, but would also enrich 
the UK’s democracy. 

And, unlike other sugges- 
tions for Bank independence, 
it would avoid placing the 
governor on an undemo- 
cratic pedestal - which 
would enjoy little legitimacy 
at Westminster and ’from 
which he or she wotdfcbe 
swiftly removed as Boorish 
the going got really rough!" : 

The author is chief mtemar 
turned economist at. Goldman 
Sachs • ' ' - 
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A STOPOVER IN SEVILLE CAN SATISFY A PASSION 
FOR THE MOST PALATIAL OF LIFE’S TREASURES 

The capital of Andalusia is arguably the mosr beautiful ciry in Spain. Its hidden 
delights and unique character are joys shared by its people and its visitors. 




Real benefits for Europe if euro 
becomes a reserve currency 


From MrAxrirmsh PersoutL 

Sir, Robert Chute's "Euro 
may unseat the dollar" 
(March 24} and "How the 
euro may fit in with the 
Fund” (March 25) have pro- 
vided a wake up call to those 
too bogged down in the wlll- 
lt-won’t-it-happen debate to 
consider the impact the enro 
would have on the interna- 
tional economic order. But 
he gives us a gentle prod, 
not the appropriate smack in 
the face. 

If the dollar were farced to 
share its reserve currency 
status with the euro it would 
have a more far reaching 
impact than p ushing the dol- 
lar lower and the euro 
higher. 

The US risks losing sub- 


stantial benefits if the dollar 
loses its hegemony in finan- 
cial markets. In 1996, for 
instance, world central 
hanks bought an estimated 
$l50bn of official US assets 
as part of the effort to sup- 
port the world's numeraire 
currency. That Is equivalent 
to 26 per cent of the gross 
new issuance of US govern- 
ment debt 
Without that official 
take-up of US debt. Treasury 
yields would have risen fur- 
ther, damping economic 
activity and the equity mar- 
ket’s exuberance. The grow- 
ing use of the euro as a 
reserve currency would 
deliver Europe symmetrical 
benefits: lower interest rates 
and a currency others have 


an interest in defending. 

The putative European - 
Central Bank and the US 
Treasury would be well 
placed to manage the dol- 
lar’s loss of status. At times, 
G7 meetings have resembled 
Snow White having tea with 
six anxious dwarfs, but in 
the future, co-ordination 
between the US and Europe 
would be on a more equal 
footing with a greater equal- 
ity of interests and concerns. 
That is the real politick 
behind Europe’s drive for 
the euro. 

Avinash Persaod, 
head of currency research, 
JJ*. Morgan Europe, 

60 Victoria Embankment, 
London EC4Y OJP, UK 


Russian 'reform' helps only the few 


From Mr Edward S. Herman. 

Sir, Your use of “r e form” 
in reporting on Russia (for 
example, “Russian reformers 
in control”, March 18) would 
have delighted George 
OrwelL In conformity with 
western business an( ^ neo- 
Hberal ideology, yon have 
made “reform" synonymous 
with unconstrained privati- 
sation and deregulation, irre- 
spective of suitability of con- 
ditions, distribution of - 
benefits and losses, and 
social costs. In addition to 
stripping the word of its tra- 
ditional social and moral 
content, yon have even 
ignored its relation to demo- 
cratic substance. 

Russian “reform” is serv- 
ing a tiny Russian elite and 
western interests while 


tmmiseratmg a large major- 
ity. The benefits to the latter 
are strictly hypothetical and 
at best long ran. Meanwhile, 
they have no political 
options as all who would 
protect them are powerless, 
or are discredited as commu- 
nists or “hardliners", and 
the forces pressing “reform" 
have overwhelming internal 
and western support from 
people with power. 

Anatoly Chubais, the sym- 
bol of reform, ran for elec- 
toral office several years ago 
as representative of the 
Yeltsin-reform group, and 

was embarrassed by receiv- 
ing less than 10 per cent of 
the vote. Yeltsin himself, 
just before the recent elec- 
tion campaign, had a poll 
approval rating of 8 per cent 


In response, he fired Chu- 
bais, and ran against "com- 
munism” and his own 
record! With western help, 
the massive and illegal use 
of stale funds, and complete 
domination of the media, he 
defeated communism and 
the “reformer” Yeltsin. 
Immediately after his ' 
victory, he brought Chubais 
back with a major policy 
role to press forward with 
“reform". : 

The reform that follows is 
based on a political fraud 
that serves the few at the 
expense of a stfll unrepre- 
sented populace. 

Edward S. Herman, 

28 Falrview Road, 

Penn Valley, 

Penna., US 


Objective 1$ 
an equitable 
market 

From Mr Andrea Odxtah. 

Sir, Simon Hnlbertou's ' 
article, "New generation' 
struggle” (March 25), ques- • 
tions the basis of the Efeo- 
tricity Pool’s derision to . 
reject the Load Management 
Agency, a proposal put for- 
ward by large customers to 
promote demand side partici- 
pation in the electricity mar- 
ket The Electricity Pool . 
rejected the Load Manage- . 
ment Agency on the grounds 
that the proposal only . 
advantaged large industrial 
customers' at the likely 
expense of smaller custom- 
ers, particularly in the 
domestic market 
This decision was folly 

supported by the director _ 

. general of electricity supply. 

1 must point out that pool 
members are continuing to 

enhance Printing limrumd 
side arrangements. and aasr 
tomers are involved in this 
process. • ■ ’ ’ ’ • l - 

The Electricity Pool exists 
-to provide an efficient and 
equitable trading arrange' 
ment in the interests of the 
whole market. The arrange- 
ments are always under 
review, and the pool is cur- % 
rently undertaking the big- 
gest programme of change to 
its history. It involves exfcen- .. 
sive consultation with CDS' 
tomers and ft will build on 
the pool’s record of success. 

Andrew Clarion, 1 
chief executive, 

The Electricity Pool, 

838 Easton Road, 
loth Floor, 

Regent’s Place, 

London NW1 3BP, UK 


Elections are about looking to the future, not the past 


From Mr Jan Homing. 

Sir, Michael Prowse thinks 
that Britain is today a much 
better place than when the 
Conservatives came to 
power in the 1970s and Mis 
to understand why this does 
not translate into positive 
voter sentiment for the cur- 
rent government (“Back 
home to a better Britain", 
March 15/16). 

Having never lived in 


Britain, I cannot comment 
on the state of the country, 
hut even if the significant 
improvements Mr Prowse 
detects are assumed to be 
real, the bad outlook for the 
Conservatives in the upcom- 
ing elections is easily 
explained. Contrary to what 
Mr Prowse seems to aanimp , 

elections are not supposed to 
be a reward for past perfor- 
mance, even if they in real- 


ity often are. The real pur- 
pose of elections is to select 
a government that is best 
able to cope with the chal- 
lenges of the foture. 

Thus, even If voters recog- 
nise the past achievements 
of Conservative rule, they 
may simply assume that the 
party has now lost the 
capacity to Improve the 
country and the lot of its 
citizens. 


: ?ing |, 


In the end, elections are 
just another market media- . 
nifim And in a market, those 
companies have the advan- 
tage that offer the best prod- ' 
nets today,- not those that 
had the better products yes- 
terday. 

Jan Henning, 
Hetn-Hoyer-Strasse 32, - 
20359 Hamburg, - 

• Germany - - 
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A false move 
in India 


The decision by Mr Sitaram 
Kesri, the veteran leader of 
India's once all-powerful Con- 
gress party, to withdraw his 
support from the country’s rul- 
ing coalition, is extraordinary. 
It comes at a moment when the 
13-party United Front minority 
government, a fragile mixture 
of leftwing groups and regional 
parties, seems to have forged a 
coherent strategy both on 
domestic and foreign policy. 
That could all be in jeopardy if 
Mr EL D. Deve Gowda, the prime 
minister, fails to win a vote of 
confidence in parliament. 

No wonder the Bombay stock 
exchange tumbled yesterday. 
Business reaction to the bold 
tax-cutting budget introduced 
by Mr P. Chidambaram, the 
finan ce minister, a month ago 
had been overwhelmingly posi- 
tive. The government's commit- 
ment to continuing the essential 
process of economic liberalisa- 
tion was no longer in doubt 

On the foreign policy front 
there has been a welcome 
improvement in relations with 
India's neighbours. Long over- 
due deals have been struck with 
both Bangladesh and Nepal. 
This very weekend. India and 
Pakistan have held their first 
high-level talks for three years, 
described as "frank, cordial and 
constructive’*. There has been 


Party economics 


The most striking aspect of the 
two main UK political parties' 
economic policies is the way 
they are both struggling with 
the same uncomfortable strait- 
jacket Labour, as much as the 
Conservatives, has ruled out 
large increases in personal taxa- 
tion. high borrowing or rising 
public expenditure. It claims to 
be as strongly committed to sta- 
ble prices. It might move far- 
ther than the Tories towards 
allowing the Bank of England to 
determine what interest rates 
are needed to control inflation. 
Whatever is said on the hus- 
tings. both have abandoned the 
nostrums of the 1970s for ramp- 
ing up growth with easy money. 

But despite these constraints, 
the economic courses set by the 
two main parties would be dif- 
ferent. It is difficult to be sure 
how different, since Labour's 
pronouncements on many poli- 
cies have, to say the least, 
lacked detail. 

However, the Conservatives 
can be expected to continue 
their programme of opening the 
economy to market forces: by 
deregulation, privatisation, free- 
ing up the labour market and 
by bringing market disciplines 
into the public sector. More 
could be done. But after 18 
years, returns are diminishing: 
and such measures become less 
popular as they are seen by vot- 
ers to contribute to job insecu- 
rity and a widening gap 
between rich and poor. 

Labour has indicated that it 
will not reverse most of the 
Tories' reforms. But it is 
unlikely to extend them. Its 
rhetoric of partnership and 
stakeholding suggests that it 
will seek to shift the balance of 
advantage from shareholders to 
consumers and employees. 


Much will depend ou wbat it 
TTip«nfi by this. A touch on the 
helm to rebalance the regula- 
tion of utilities or to strengthen 
competition policy, for example, 
could vindicate Labour's 
to offer a fresh approach. 

But it Is also possible that the 
cantious rhetoric of its cam- 
paign conceals an old urge to 
meddle with the markets and to 
shift power back to a corporate t 
state. On balance, this does not 
seem a serious danger, provided 
that Mr Tony Blair, the leader, 
and Mr Gordon Brown, the 
shadow chancellor, retain then- 
grip on the party. Even so. the | 
proposals for a windfall tax on 
utilities, for a minimum wage 
and compulsory recognition of 
trade unions would all be moves 
in the wrong direction. 

This would not matter much 
if the party showed the coinage 
in office to do what it knows Is 
necessary for the wider econ- 
omy: to pull the government 
deficit back towards balance 
and to raise interest rates if that 
were also required to curb infla- 
tion- An immediate fiscal tight- 
ening of £5bn or more may be 
needed. And since the Tories’ 
public spending targets - 
endorsed by Labour - are 
unrealistically tight, that must 
mean tax Increases. 

A new Labour government 
might be keen to demonstrate 
prudence to the markets. But it 
might be less able than the 
Tories to resist the facile argu- 
ment that industry can bear the 
burden without cost to the 
people. 

With a month to go before 
polling day. there is still time to 
watch their Ups. 

■ This is the first of a series of 
leading articles on the issues for 
the UK election on May 1. 


Dumping folly 


Few problems are made better 
by shooting oneself in the foot. 
Yet that is the curious remedy 
which the European Commis- 
sion has prescribed in response 
to complaints that developing 
country exporters are harming 
European competitors by 
“dumping” grey cotton, a basic 
commodity widely used In tex- 
tiles and clothing production. 

In November, the commission 
imposed provisional dumping 
duties of up to 36 per cent on 
grey cotton imports from six 
countries. Including China and 
India. The move followed persis- 
tent lobbying by European pro- 
ducers. whose market share has 
dwindled to barely a quarter of 
total EU sales. 

EU members are due to decide 
by Thursday whether to make 
the duties permanent. They 
should refuse. The commission's 
method of calculating damping 
margins, which has always been 
questionable, appears particu- 
larly so in this case. Its claim 
that dumping has cost Euro- 
pean producers market share 
also looks dubious, since £17 
sales by exporters in the six 
countries have stagnated. 

Furthermore, permanent 
duties would not solve the Euro- 
pean producers’ difficulties, 
only spread them more widely. 
Instead of exporting raw grey 
cotton, their foreign competitors 


would have a big incentive to 
turn it into finished cloth, on 
which EU duties are lower. 
Europe's grey cotton makers 
would not benefit, but pressure 
on other parts of its textiles 
industry would increase. 

If this incident bas any , 
redeeming virtue, it is that it 
strengthens the case for reform 
of EU dumping policy. Sir Leon , 
Brittan, trade commissioner, 
has sensibly proposed that 
future dumping investigations 
include a "community interest" 
test. This would require consul- 
tation of a much wider range of 
interested parties, analysis of 
market competition and an 
assessment of the costs and ben- 
efits of dumping duties. 

A more balanced approach is 
long overdue. Current dumping 
policy is too easily captured by 
producer lobbies, at the expense 
of wider economic interests. Its 
abuse also encourages target 
countries to adopt their own 
dumping laws, as many are 
doing. That trend exposes Euro- 
pean companies to the threat of 
retaliation and risks undermin- 
ing the multilateral roles-based 
system. EU members have 
everything to lose from such an 
outcome. To prevent it. they 
need to exercise restraint over 
their dumping regime. Dumping 
the grey cotton case would be a 
good way to start. 


Fears of collateral damage 

Recently back from Japan, John Plender analyses the pressures 
on the country's banking system ahead of Big Bang deregulation 

F Snfth? K^to"°£ Crunch time for Japanese economy - -V •; 

new fiscal year today "j .. '■ yr*' '7 c’ 

marks a period of Share prices of the mafor 21 banks : ,9bcfcniiiir|taMtV. 

unusually high risk. weighted by loans - MM«i z>s'hv<w'b : : > v» //**/• ■..-"L ro a n ' 


serious talk In Islamabad of 
cuts in defence, because of the 
new clima te between the two 
traditional rivals. But that 
would be called into question by , 
political uncertainty in India. 

Against that background. Mr 
Kesri's move appears baffling, 
and his motives dubious. He 
charges the government with 
economic drift, allowing rising 
inflation, and the threat of a 
"growing communal menace". I 
as well as the collapse of law 
and order. Few would agree that 
his charges are justified. 

The Congress party was 
mauled in the last elections, 
largely because of the popular 
perception that it was riddled 
with corruption. But it bas sup- 
ported Mr Gowda’s government 
from the opposition benches 
because both are united by their 
hostility to the Hindu-national- 
ist Bharatiya Janata party, now 
the largest parliamentary party. 

If the latest political upheaval 
results in new elections, the 
polls suggest that the BJP will 
gain, and Congress will lose - 
encouraging the “communal 
menace" Mr Kesri says he fears. 
His party would be well advised 
to keep the present coalition, or 
something very like it. in 
power, even if that means both 
Mr Gowda and Mr Kesri must 
step aside. 


F or the Japanese econ- 
omy the start to the 
new fiscal year today 
marks a period of 
unusually high risk. 
Not only is growth likely to be 
subs tantiall y below its underly- 
ing potential of 2% per cent to 3 
per cent in the coming year. A 
full-scale banking crisis cannot 
be ruled out Since Japan is still 
the world's biggest creditor coun- 
try, any financial upheaval in 
Tokyo is bound to cause some 
backwash across the globe. 

At first sight this may seem 
paradoxical, given that Japan 
was the fastest growing country 
in the Group of Seven leading 
industrial economies last year. 
Still more so, in the light of the 
recent weakening of the yen, 
which has provided the economy 
with an apparent escape route 
from the liquidity trap in which 
big companies have not wanted 
to borrow and small ones cannot 
find banks to lend to them. 

Yet exports, though more com- 
petitive since the yen's decline 
against the dollar from a peak of 
Y80 in 1995 to around Y124 today, 
are a relatively small part of an 
economy which Is driven primar- 
ily by domestic forces. The boost 
to the external account may not 
be sufficient to offset the coming 
reversal of the fiscal stimulus 
that provided the real impetus 
behind last year’s growth. 

In the current year the govern- 
ment will implement a package 
of tax increases and social secu- 
rity changes equivalent to 
Y9,000bn (£44-5bn). or close to 2 
per cent of gross domestic prod- 
uct This is harsh medicine. With 
the recent buoyancy of consumer 
spending spurred largely by a 
desire to beat this month's sales 
tax increase from 3 per cent to 5 
per cent, it Is not easy to share 
the confidence of officials in 
Tokyo that recovery is now on a 
self-sustaining path. 

The deep-seated problem of the 
Japanese economy is that it suf- 
fers from excess savings in rela- 
tion to the investment opportuni- 
ties. Returns in both the real 
economy and in flnanHal mar- 
kets are low in relation to asset 
prices. Since the bursting of the 
stockmarket bubble in 1990, this 
structural imbalance has been 
compounded by a banking crisis. 

The Bank of Japan’s response 
has been to reduce interest rates 
to the lowest level seen in any of 
the leading industrial countries 
since the 1930s. But even with 
the discount rate at 0.5 per cent, 
accommodating monetary policy 
is doing more to inflate asset 
prices in the rest of the world 
than in Japan (see charts). 

In effect, Japan’s fiscal expan- 
sion bought time which should 
have been used to address the 
structural problems of the econ- 
omy through deregulation. Yet 
the impetus of the programme of 
administrative reform proposed 
by the government of Mr Ryutaro 
Hashimoto is not notably robust 
- except in the high-risk area of 
financial deregulation. 

Tokyo’s Big Bang, named after 
the deregulation of the London 
Stock Exchange in the mid-1980s, 
will have profound effects, 
starting with the revision of the 
Foreign Exchange and Foreign 
Trade Control Law next year. 
This will give individuals and 
institutions the freedom to do 
business wherever tax rates and 
transaction costs are lowest 
around the world. 

As Ms Mineko Sasaki-Smitb. 
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chief economist of Credit Suisse 
First Boston Securities (Japan) 
points out, this nil! force further 
liberalisation, since any failure to 
adjust transaction costs in the 
Japanese markets to global 
norms will drive business off- 
shore. Increased international 
competition will thus compel 
financial institutions to reduce 
their excess capacity. As the 
weak founder, the burden on sur- 
viving institutions will increase. 

Financial deregulation repre- 
sents a political victory for the 
young Turks of the international 
finan ce bureau of Japan's Minis- 
try of Finance. Ultimately, ft will 
facilitate a restructuring of bank- 
ing. securities and Insurance 
under a single holding company 
umbrella, along the universal 
banking model. Yet a palpable 
sense of unease can ~be defected 
among older officials about the 
timing and pace of the reforms. 

While the radicals are right 
that the forces of the global mar- 
ket cannot be kept at bay forever, 
this is not an easy moment to 
increase the pressure on backs. 
Since the big write-offs made 
against bad debts last year, they 
have not raised additional capi- 
tal. And their equity sharehold- 
ings in Japanese industry and 
commerce leave their capital 
base very vulnerable to the fluc- 
tuations of the stock market 

According to Mr Pelham Smith- 
ers. a strategist at ING Baring 
Securities (Japan), the banks* 
equity portfolios have not shared 
fully in the rise in the stock mar- 
ket since its low point in 1995. 
The chief beneficiaries of the 
uplift have been the foreign 
investors who backed the benefi- 
ciaries of a cheaper yen. The 
banks are more heavily invested 
in the less efficient sectors of the 
economy, which are not exposed 
to global competition. 




Moreover, the government’s 
new measures to prop up the 
property market come too late to 
make much difference to the sol- 
vency picture on March 31. 

With the Nikkei 225 index clos- 
ing at just above 18,000 at the mid 
of the financial year, there is 
speculation that some banks 
could find themselves in breach 
of the minimum capital require- 
ments set by the Bank for Inter- 
national Settlements. Between 
now and May when the bank 
reporting season starts, auditors 
will confront difficult judgments 
on whether client banks can be 
regarded as going concerns. 


M r Hashimoto’s 
government has 
made clear that 
depositors will 
be fully “pro- 
tected for a period of five years. 
It has also given a pledge that 
none of the top 20 banks will be 
allowed to fail. That said, the 
credit rating agency Moody’s 
recently sent a frisson through 
the financial community by 
downgrading the senior debt of 
Nippon Credit Bank, one of 
Japan's three long-term credit 
banks, to junk bond status. The 
bank is undergoing a painful 
restructuring amid reports that 
the chairman is about to resign. 

There is talk in Tokyo of the 
need for one or more large hanks 
to be allowed to fail, to convince 
the public there can be no solu- 
tion to the banking crisis - or the 
wider problems of the economy - 
without using taxpayers' money 
to recapitalise the system. 

Looked at in a longer-term per- 
spective. there are two ways in 
which Japan can move towards a 
less distorted pattern of asset 
prices and returns. Either asset 
prices can be allowed to fall 
closer to the levels prevailing in 


global markets, while deregu- 
lation opens up enhanced profit 
opportunities that raise the yield 
on those assets. Or Inflation in 
product prices, combined with 
yen weakness, can be allowed to 
wipe out the historic burden of 
debt In the hanMng system. 

The difficulty with the first 
approach is that it would endan- 
ger the banks, in the a b s ent of a 
commitment to use public money 
to address the solvency problem. 
And with borrowing costs 
absurdly low, there is no pres- 
sure on large corporations to 
raise their return on equity to 
the levels in the US. 

Yet the long-run logic of finan- 
cial deregulation is that invest- 
ment returns must equalise with 
global norms, after allowing for 
risk. This, according to Mr 
Yuichi Ezawa, group senior 
adviser at J.P; Morgan in Tokyo 
and a former of fi cial at the Minis- 
try of Finance, will call for a very 
substantial downward adjust- 
ment in equity prices. 

The recognition that asset 
prices are out of line with 
incomes in what is now a mature 
economy also preoccupies top 
officials at the ministry. The 
growing enthusiasm of private 
Japanese capital far the higher 
bond yields available overseas 
should thus spread in due course 
to foreign equities. ’ 

As for the inflationary escape 
route, this would be profoundly 
destructive in a high -saving econ- 
omy in which investors provide 
for retirement through fixed-in- 
terest bonds. Japan's soda! cohe- 
sion. already rocked by the depre- 
dations of the bubble economy, 
would be further undermined. • 

In short, there Is no painless ' 
way over the current logjam. As 
so often in the past, a shock is 
required before policy can make , 
the necessary adjustments. 


One far from implausible sce- 
nario is offered by Mr Yoshio 
Suzuki shadow ffn«nna minister 
of the New Frontier, the main 
opposition party and a former 
director of the Bank of Japan. He 
forsees real growth feiHng to zero 
in the first half of the fiscal year, 
while predicting growing concern 
over worsening credit ratings far 
some larger banks. This would be 
accompanied, by a widening of 
the so-called Japan premium, 
which imposes a higher cost of 
wholesale funds on Japanese 
banks in international markets. 

If. in extremis, this triggered 
turmoil and Mr Hashlmoto's gov- 
ernment felt unable to address 
the resulting crisis with public 
money, the government might 
fall - paving the way for a new 
regime with anewfrluepript for a . 
reorganised financial system. 

It is, -perhaps, too easy 'to-be 
pessimistic about Japan. The visi - 
tor to Tokyra is struck by the 
readiness of the business commu- 
nity and a growing number of 
bureaucrats to embrace radical - 
measures. A . combination of 
global market pressure and deo- - 
toral reform is beginning to have 
a tangible effect/; • •• 

Yet past expectations of the 
economy have been so high-hat 
the 'problems of a mature econ- 
omy appear deeply unsettling. 
The sense of unease is com- 
pounded by tiie failures of the 
bureaucratic elite to rise to new 
challenges, it was much easier to 
provide successful guidance 
when .the economy was catching - . 
up with the rekfraf the world.. 

The real ground for vsroixy vis . 
that Japan has shown, a \ genius 
far deterring, the inevitable. 'Rris 
year will prpbifily see; a crunch 
in the financial system. But how 
beneficial or otherwise the shock 
might proye Is, as usual, impossi- 
ble to say. ■ . . . .. 
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■ Beleaguered officials at Bre-X 
Minerals, the Canadian 
exploration company which 
apparently overestimated its 
$3.6bn estimate of gold reserves 
at the Busang site in Indonesia, 
may yet derive some comfort 
from unlikely quarters. 

Bre-X, which needs alert of 
comforting right now. may learn 
more about the gold deposits 
from the Filipino family of Mr 
Michael de Guzman, the 
company's chief geologist who 
died after falling from a 
helicopter en route to the 
Busang venture two weeks ago. 
Questions have since been raised 
over whether or not the accident 
was a suicide. 

After his borlai in the 
Philippines on Friday, the family 
says it will probably hold a press 
conference at which everything 
will be cleared up. Bre-X will be 
hoping that means a 
contradiction of the recent 
findings of the independent 
Canadian consulting firm 
Stratbcona Mineral Services, 
which believes prospective gold 
reserves at Busang were 
exaggerated because of invalid 
samples. 

Mir Simpliclo de Guzman, 
brother of the late geologist, 
offers the slender chance that 
there may yet be better news for 


Bre-X. “My brother is a very 
methodical person. He is very 
analytical; all these speculations 
of the gold not being there, it's 
unthinkable." Brotherly duty or 
insider knowledge? All should 
soon be revealed. 


Flagging 


■ Only 91 days to go and, slowly 
but surely, the itsy-bitsy final 
details surrounding the 
handover of Hong Kong to China 
are falling into place. AH tickets 
for the free cruise on Britannia 
have been allocated, the bands 
and music selected and a playing 
order chosen - leaving little 
more than a diplomatic 
brain teaser over flags. 

Everyone, It seems, has for 
ages accepted that midnight on 
June 30 will see the flags of the 
United Kingdom and Hoag Kang 
lowered, to make way for the 
flags of China and or the new 
Hong Kong Administrative 
Region. But choreographing all 
the flagpoling activity has 
apparently eaten up hours of 
precious time for the 
Sino-Brittsh joint liaison group 
which Is tntnrning details of the 
transition. 

Britain, it seems, wanted the 
Hong Kong flag lowered first, 
followed by the Union flag - 
"underlining a dignified retreat 
from the colony" - with the new 
Hong Kong flag, bearing the 
ba uhini n flower, to be raised 


ahead of the five-starred Chinese 
banner. The Chinese objected, 
though no-one seems entirely 
sure why, so imaginary flags 
were raised and lowered until 
everyone felt dizzy. Reports of 
an agreement over the weekend 
suggest that both British and old 
Hong Kong flags will now be 
brought down simultaneously 
before their replacements get to 
flutter in the balmy, Chinese air.. 


Batteries extra 

■ This Internet business is 
getting too big for its boots. An 
increasing number of companies 
seem to be hiding behind their 
web pages when asked the most 
straightforward questions. Take 
St Louis-based Ralston Purina, 
maker of Evereadv batteries and 
Purina Chow animal foods; 
while it's among the world’s 
biggest manufacturers of 
consumer batteries. Ralston isn’t 
exactly keen on divulging details 
of how it goes about its business. 

All requests for interviews are 
fumed down and callers are, 
instead, directed to the 
company's Internet pages - 
which boast a wealth of “battery 
buzz", most of it dearly intended 
to appeal to ID- year-aids. 

Frustrated searchers can af 
least find the telephone number 
of the company's top public 
relations man, one Keith 
Scbopp; problem is, he’ll only 
talk to you to explain that if it’s 


not on the company’s website,, 
then he can’t help? j 
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Cairo meeting attacks east Jerusalem settlement HK tempts 

Arab states put closer Ch ! nese t 

links with Israel on hold home from 


By Mark Huband In Cairo and 
Avi Machfis In Jerusalem 


Arab states are to bait moves 
towards closer relations with 
Israel In protest at its building 
of a Jewish settlement in a dis- 
puted area of east Jerusalem. 

Arab League foreign minis- 
ters agreed in Cairo last night 
to suspend moves to establish 
diplomatic ties with Israel, 
to close Arab and Israeli 
missions, to restore an eco- 
nomic boycott and to with- 
draw Cram multilateral peace 
talks. 

Jordan, Egypt and the Pales- 
tinians will be exempt as they 
are bound by formal bilateral 
agreements with Israel. 

At least two Arab states 
appeared to have expressed 
concern over the wording of 
the agreement, but a consen- 
sus was reached that included 
Oman. Morocco and Tunisia - 
the three states that have liai- 
son offices, though not embas- 
sies, In Israel. The foreign min- 
isters will now seek the 
approval of heads of state for 
the recommendation. 

Mr Farouk Al-Shora, the Syr- 
ian foreign minister, said thw 


Arab countries had been 
"forced to take such a deci- 
sion” by the policies of Mr 
Benjamin Netanyahu, Israel's 
prime minister. “Arabs have 
taken a wise decision In 
response to a clumsy and stu- 
pid policy.” 

Mr Netanyahu told Israel 
radio the Arab move amounted 
to an attempt to overthrow his 
Likud-led coalition. He said: 
“Certain elements in the Arab 
world have perhaps developed 
an illusion they can dictate to 
the people of Israel who their 
government will be. The Arab 
world is testing us. 

“But it is completely clear 
that returning to the tactics of 
the economic boycott will not 
succeed. They did not succeed 
when Israel was small, eco- 
nomically and otherwise, and 
they will not succeed today 
when we are modi stronger." 

Israel's opposition Labour 
party and other left-wing 
factions unsuccessfully tabled 
two no-confidence motions 
against the Netanyahu govern- 
ment in protest at the recent 
deterioration of Israel's inter- 
national status. 

Clashes between Palestinian 


demonstrators and Israeli 
troops continued yesterday for 
the 12th day, leaving 460 Pales- 
tinians Injured, according to 
Palestinian radio. 

Violence has flared since 
Israel decided to build the 
settlement - called Har Hama 
by Jews and Jabal Abu 
Gbnefan by Arabs - in Arab 
east Jerusalem, control over 
which was to have been 
decided at negotiations on the 
final status of the city. The 
latest victim of the violence 
was killed by Israeli forces at 
the weekend near the West 
Bank town of Raroallah. 

At the weekend, the Israeli 
army stationed tanka at the 
entrance to some Palestinian- 
controlled areas - a move 
described by Mr Yassir Arafat, 
president of the Palestinian 
Authority, as a “declaration of 
war against an unarmed 
people". 

Israel yesterday destroyed 
the apartment belonging to the 
family of the Palestinian sui- 
cide bomber who killed three 
Israeli women at a Tel Aviv 
cafe II days ago. The demoli- 
tion was condemned by human 
rights groups. 


Vancouver 


By Scott Morrison 
in Vancouver 


World Bank shake-up wins 
backing of member states 


By Bruce dark in Washington 


Mr James Wolfensohn, 
president of the World Bank, 
yesterday won the unanimous 
approval of member states for 
a sweeping reorganisation of 
the institution designed to 
increase its efficiency. 

The plan Involves adding 
$250m to the organisation’s 
running costs by 2000, and 
spending at least $60m on 
redundancies. Mr Wolfensohn 
said yesterday this extra 
spending would lead to the 
effective use of at least $2bn 
(£l.2bn) a year. 

The bank lends $22hn a year 
to finance development pro- 
jects across the world, but its 
role has been called into ques- 
tion as the flow of private sec- 
tor money to development pro- 
jects has increased in recent 
years. 

Yesterday's approval follows 
weeks of wrangling since the 


plan was announced in Febru- 
ary. The US. the UK and 
France were concerned by the 
cost of tile proposals, and Mr 
Wolfensohn has scaled them 
down to ensure their accep- 
tance. 

“This is the beginning of a 
process of change and not the 
end,” Mr Wolfensohn told a 
press conference at the bank’s 
Washington headquarters yes- 
terday. 

In its current form the plan 
involves an immediate redun- 
dancy package of about $60m, 
with further instalments sub- 
ject to the board’s approval; in 
his original plan Mr Wolfen- 
sohn envisaged redundancy 
costs of glSOm. 

“There was a general feeling 
on the board that we should 
keep spending on redundan- 
cies as low as possible," said 
Mr Wolfensohn. 

The original plan involved 
potential extra costs totalling 


as much as $370m by 2001 
exclusive of redundancies, and 
running costs 3 per cent above 
current levels by 200L Under 
the plan agreed yesterday, run- 
ning costs will return to their 
current level of £Llbn in 2001. 

Mr Wolfensohn, who became 
president of the bank in 1295, 
designed the plan - the “strate- 
gic compact” - to tackle what 
he called “a crisis of effective- 
ness” at the bank, arguing that 
a third of its projects were 
below standard. 

The plan aims to increase 
the proportion of bank staff 
working in “front-line" rather 
than back-office jobs tram 52 
to 60 per cent. 

It was announced yesterday 
that the board would meet the 
president every six months to 
review progress on the plan - 
“the most exhaustive reporting 
procedures ever laid down in a 
multilateral institution” said 
Mr Wolfensohn. 


Crisis at Nippon Credit Bank deepens 


Continued from Page l 


the US credit-rating agency, in 
late March downgraded NCB's 
bonds from Baa3 to Bal, the 
lowest for any leading Japa- 
nese bank. 

It Is the first time the 
agency has assigned such a 
rating to any of the 49 Japa- 
nese banks it covers. 


Finance ministry officials 
said yesterday it was likely 
tile central bank would sup- 
port NCB through funds set 
aside to deal with bad loans at 
the country's failed “jusen” 
housing loan companies. 

Some analysts welcomed the 
rescue plan as further evi- 
dence of the government's 
continuing commitment to 


protecting the top banks. An 
NCB official said restructur- 
ing was the “cheapest option” 
to closing down the bank. 

However, many others have 
widely criticised the plan as 
an unwelcome return to the 
“convoy” system, in which 
stranger companies shepherd 
weaker ones in the Interests of 
collective strength. 


Observer, Page 21 
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Europe today 


Western Europe, with the exception 
of the northern UK, will be sunny 
and dry. France and Spain should 
be unseasonably warm. 
Scandinavia will be rather windy 
with showers across Norway but 
there wilt be plenty of aun in 
Sweden. The Battens wffl continue 
unsettled with heavier showers 
over Romania, Greece and western 
Turkey. Central Italy will him dry 
and sunny but cloud will linger In 
the Alps. Poland and the Baltic 
states wil become sunny after a 
misty and cold morning but Russia 
win continue doudy. North of the 
Alps, ft wW turn warmer with 
springlike temperatures. 



Fhrw-day forecast 

A cool north-westerly flow win 
return to Europe from Thursday but 
Spain and France will continue dry 
and sunny until the end of the 
week. The eastern Mediterranean 
wW be unsettled with thunder 
showers. Northern Europe will turn 
colder after Thursday. 
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THE LEX COLUMN 


Steeled for change 


9T 


Thousands of the Hoag Kong 
Chinese who have transformed 
Vancouver from a sleepy pro- 
vincial capital into a vibrant 
international city in the last 10 
years are turning their bac ks 
on Canada to return to the 
British territory. 

C ommunit y leaders say the 
emigration is driven not only 
by opportunities in Hong Song 
- due to return to Chinese rule 
in July - but also by concerns 
about csmstAtsm tax levels and 
new business disclosure rules. 

Chlnese-Canadian leaders 
estimate that 10,000 people win 
return to Hong Kong this year, 
mainly from Vancouver, and 
fear the outflow could damage 
British Columbia's already 
sta gnating econo my . 

Asian immig ration, particu- 
larly from Hong Kong, was 
credited with keeping British 
Columbia's booming 

while the rest of Canada floun- 
dered in the early 1990s. 

“Business is going to suffer, 
because money is definitely 
leaving," said Mrs Joanna 
Kong , president of the Hong 
Kong Merchants’ Association 
of Vancouver. 

Evidence of the emigration 
is everywhere. Scores of $lm 
homes and exclusive apart- 
ments are up for sale and 
members of the Chhw»«» com- 
munity talk about friends and 
family who have decided to go 
home. 

Most seem to be recent 
immigrants who have not been 
able to adapt or graduates who 
see better career opportunities 
in Hong Kong. 

Many are re Hi riling to And 
work or to take advantage of 
Hong Kong’s buoyant real 
estate and stock markets. 

“People are gaining back 
confidence and they would 
obviously prefer to do business 
in Hong Kong rather than in 
Canaria," said Mr William Yee 
of Vancouver's Chinese Benev- 
olent Association. 

Chinese community leaders 
say wealthy Chinese are disap- 
pointed that the provincial 
government has foiled to fulfil 
its promise to repeal its os per 
cent corporate capital tax. 

Some are concerned about 
proposed federal legislation 
requiring all residents to dis- 
close international assets. 

As the exodus gathers pace, 
fewer wealthy Hong Kong 
immigrants are arriving in 
Vancouver. 

In 1993. the authorities 
granted 1,500 Investor class 
and entrepreneur class visas to 
Hong Kong residents with 
declared net assets totalling 
C$2.9bn. But only 574 visas 
were awarded in the first wing 
months of 1996, involving 
assets of C$756m. 


They may have shirked . a full 
merger, but at least Krupp and 
Thyssen appear to be polling few 
punches in the planned combina- 
tion of their steel oper at ion s . Eight 
thousand Job losses by 2002, a third 
of the combined steel workforce, 
should help produce savings of 
DM550m. And the phased closure of 
all three blast furnaces at Krupp’s 
loss-making Dortmund site will 
shave to tnmnea off Europe’s 70m 
tonnes of flat steel capacity - which 
should improve prices. 

Nevertheless, both Krupp and 
Thyssen are left with question 
marks hanging over their other 
activities. Krupp, having admitted 
t hat ]t iq ekw critical "»»» in engi- 
neering, machinery and car parts, 
needs to make acquisitions. Parts of 
its portfolio would fit well with 
businesses Inside Mannesmann or. 
Preussag, though it may also want 
to look outside Germany. Thyasen’s 
problem is the opposite. After 20 
years of fltadvised diversification, 
this deal toms it back into one of 
Europe’s biggest - and potentially, 
best - steel makers. Its manage- 
ment should therefore accelerate its 
much-mooted disposal programme. 

FOr Europe’s steel industry, the 
German merger could be extremely 
positive if it serves as a catalyst far 
farther rationalisation. France's 
Usinor Sacilor is keen to take over 
CSI of Spain and marginal produc- 
ers such as Cockmll Sambre and 
Arbed also look vulnerable. But this 
is an industry which has lost 
virtually all the benefits of previous 
r e structur ings to customers, to the 
detriment of its shareholders. The 
Krupp /Thyssen deal on its own will 
not change this sorry state of 
affairs. 



recently been, tightened, they 
remain a tax-favoured alternative 
for both executives: and their 
employers. 

From the corporate governance - 
if not the taxpayers’ - point of 
view, this Is no bad thing. Incen- 
tives matter, and if French execu- 
tives ean build lai ytwh fortunes 
through strong share price perfor- 
mance their shareholders are 
unlikely to w«npi«in Still, there are 
snags. For one thing , shareholders 
are told very little about how many 
options are issued to individual 
executives, and the prices at which 
they can be exercised. This la 
important fofofmwtfon which share- 
holders plainly have a right to 
know; it is, after all, their money. 
But there is a subtler problem too. 
However «hainhniA»r^mfTMleri their 
remuneration packages, to many 
French executives statUB matters 
still more than money. 


•■"point, that of -fairness. Typically, 
the only shareholders actually able 
to sell to the b idder in the course at 
a bid are the big institutions. Pri- 
vate shareholders almost invariably 
miss out an "dawn raids’* and tact 
dor offers. 

A more even-handed approach 
might be- the one used In the US,, 
whme a binder Is. barred from buy-^ 
teg shared-in its target once it-has^ 
launched -ah-offsr. Nor can the tar- 
get boy in its own Shares, putting; 
both on an equal footing. This has.: 
not noticeably stemmed the flowodj 
bids and deals in the US. For foe', 
panel, adopting this approach migltf> 
prove too radical. It may prefer^ 
cut the celling onmarfcet parcbaggfc 
to, say, 15 per cent as a first ste|s| 
But, as the recent crumbling of the? 
UK’s rights issue system shown 
-practices once thought to be written! 
te stone can change. 


The millennium 


UK takeovers 


French share options 

Mr Michel Bon’s plan to issue 
share options to LOQO-1,500 France 
Telecom staff is immoral only in the 
sense that options will extend 
deeper into the business than is 
usual. But for top executives in 
French companies, share options 
are already pretty common - cer- 
tainly more so than one might 
expect te a country which generally 
regards shareholders with noncha- 
lance. 

Why? The explanation has little 
to do with high-minded notions of 
qharphnirior value, and everything 
to do with tax. High-earners in 
France face hefty marginal tax 
rates and social security levies on 
their pay. And although the tax 
treatment of share options has 


Would making hostile hiria harder 
also make them fatr iw? The brou- 
haha over* last year's takeover of 
Northern Electric has already 
shown that allowing advisers - an 
either side - to buy shares to the 
target company is a dubious prac- 
tice. Now the Takeover Panel Is 
widening its net to look at whether 
the predator itself should he* 
restricted from buying shares. 
Under the current rules, a cash bid- 
der can buy up to 30 per cent of its 
target in the market 
At first glance, making it mare 
difficult for bids to succeed merely 
tflts the adds in favour of poorly 
performing companies, which is 
dearly undesirable. Ami if share- 
holders are willing to sell out 
early to a bidder te return for cer- 
tainty, that is their prerogative. But 
this reasoning misses one crucial 


Ho w- should Investors deal wftp: 
-the millennium? According to-t^ 
doomsters, -transport, canunmA 

Hnm and , hanking systems will CWr 

lapse at midnight .on December IBr 
1999 as computers around the wot$$ 
go on strike. The resulting turmoft 
would, inevitably, spill over intip 
financial markets. Far from betog & 
disaster, however, this could pgpi& 
to be an opportunity, this week ; ir 
ovpoftoH to see the lannffh of fijJ- 
first investment trust designed: fo 
exploit the potential. . 

Provisionally called The Luddifi^ 
the trust intends to follow a thrwjp 
pronged approach. The first wffl w; 
to back start-ups in indusfrfp* 
which will benefit from potentM- 

millennium mayhem; stageedaep 
builders, pigeon breeders and man- 
ufoctnrera of piggy banks are oWfc 
ous examples. Second, The Lndrigfe 
will invest in companies wlnjfe 
activities should be relativw- 
xmtntma ; small businesses in;§®| 
mary industries such as agricultural 
and forestry spring to mind ntf® 
the investment trust will take amt 
positions in stocks ~ which can 
expected to foil if chaos strikes^p- 
espedally those firms that rice 
dependent on big high-tech net- 
works such as airlines, banks H$d 
telephone operators. ^ 

Finally, The Luddite will havejto 
avoid getting caught up in tedgjfr 
logical mayhem itself. So it tadk* 
planning to seek a formal stqgk 
exchange listing or pay dhridenmi 
Any profits it makes will be dfcrt&fc- 
trted in the form of Harrods gift 
vouchers. r - - . -• 
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IN BRIEF 


European bonds 
suffer downturn 

With the exception of Spain and Portugal, all 
European government bond markets showed 
negative returns last month, according to Salo- 
mon Brothers, the US investment bank. Mean- 
while, strong economic data led US Treasury 
prices lower at the long eind of the maturity 
spectrum yesterday. Page 29 

WMXin $1bn share buy-back offer 

WMX T echn o l ogies, tile Illinois-based interna- 
tional waste hanlagfr company /hag offered to 
buy back flbn, or about 30m shares, from share- 
holders in a repurchase programme that begins 
tomorrow and expires on April 28. Page 25 

Cbargos hit Italy 1 * Finmeccanica 


technology group controlled by the Tt»p^n state, 
announced 1996 losses of L54Dbn (£2Q2^0m) after 
a move to dean up its habm«» sheet before pri- 
vatisation. Page 26 


Smut In big Philipp in es 

Smart Communications, the Philippines’ irairtirip 
cellular phone group, is set to raise between . 
5.4bn pea os and 9bn pesos ($205m-$341m) in one 
of the country's biggest initial public b tg c i 
in June or July. Page 25 

Lufthansa confident «* recovery 

Lufthansa, the German national «trHw», 
profits to rise to 1996 levels this year after a 
drop of around 10 per cent in the pre-tax result 
for 1996. The airline’s main problems in 1996 
ware higher fuel prices. Page ZB . ■ 

CFF seeks FFr2_Sbn Injection 

Credit Funder de France, the troubled mortgage 
lender taken over by the French state last year, 
needs to find an outside investor willing to 
inject FFr2hn-FFr£5tm ($354m-*448m) in order • 
to survive. Page 26 

BSfcyB seeks funding for nsw wHtws » 

British Sky Broadcasting is seeking £600m- 
£700m ($9&feE-$Llbn) for its planned digital tele- 
vision joint venture with British Teiecomimml- 
fMttnnH. The money would be rued to stibaidiBe’ . 
the launch of digital TV in theUK. JPage24 

Malaysia aMne to raise M$&3bn 

Malaysian Airline System, the national carrier, 
haa announced plana to raise M9&27bn 
(US£L32bn) to expand its fleet and help build , 
Malaysia’s new international airport The funds 
are to be raised through a rights issue and a •• 
bond issue Page 25 

MEPC- lia mmerso 


MEPC said talks about a posslhla merger wtih v 
Hammerson.-aaottig' UK property company, / 
have ended. But MEPC did hot nde out the pos- ' 
slbility of future talks with Hammeraan. 

Page 24 
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Bid battle for Thomson-CSF 


By David Owen in Parte 

Alcatel Ajstfaam, the telecoms 
and engineering group, and 
Lagardfi re , the conglomerate, 
have farmalty declared their 
intention to bid for Thom- 
son-CSF, the defence electron- 
ics gro u p being privatised by 
the French government. 

Confirmation that the two 
leading French companies w£Q 
bid comes as same powerful 
voices in the government have 

dropped thefr opposition to the 

participation of non-French 
groups in- any offer. 

Prompted fay fears that other 
European countries might 
leave France out of the current 
continent-wide defence sector 
restructuring if it were seen as 
too tn tn m rigBri^ nfftrinhi 
are now s uggesting .that for- 
eign participation in French- 


Alcatel and Lagardere confirm offers as 
government softens anti-foreign stance 


led Thomson, bids may be 
viewed as a positive advan- 
tage. 

The privatisation of Europe’s 
largest defence electronics 
company will be achieved 
through a trade sale of just 
over 50 per cent of he shares; 
nearly 42 per cent are already 
fil public bandg 

The government has made 
dear that it expects the lead 
company in a group bid to 
plan to Mil more ti ,nT1 a third 
of Thomson-CSF’s capital or 
voting rtflhtH- 

It plans to retain a golden 
share »mH to have a non-voting 
representative an the compa- 


ny's board. Government 
approval will be needed for 
any transaction that would 
result in 19 per cent or more of 
the company's voting rights or 
capital changing hmvte. 

It had been widely assumed 
that the res tru c tu ring trig- 
gered by the Thomson sale 
would only extend to compa- 
nies from other European 
countries in a second phase. 

The gove r n me nt said earlier 
this month its atm was to facil- 
itate the development of an 
electronics “pole” around 
Thomson that would "contrib- 
ute effectively” to the restruct- 
uring of Europe’s defence 


industry. Alcatel and Lagar- 
dfire were c om p e tin g bidders 
last year when the government 
tried and failed to sell the 
entire lyimgw) group. 

Then. Lagard&re appeared to 
have Won. only for the sale to 
be suspended after an indepen- 
dent commission rejected the 
terms of its offer. 

The two French groups con- 
firmed their candidacies on 
Friday, the government's dead- 
line for preliminary offers. 

Alcatel’s offer will be a joint 
bid with an arm of Dassault, 
the aircraft mahf a nd Wnj>l 
firm bids must be made by 
May 7. Mr Serge Tchuruk, 


Alcatel's chairman, has said 
that if his company's joint bid 
were successful, it would be 
“very open" to “targeted” joint 
v entu res with other European 
defence companies. 

Many observers still believe 
other European groups such as 
the UK's General Electric 
Company and Daimler Benz 
Aerospace (Dasa) of Germany 
wQl prefer to wait for a winner 
to emerge rather than risk 
banWng the wrong horse. 

Slr Richard Evans, British 
Aerospace chairman, spelt out 
his position in February, tell- 
ing Le Monde newspaper the 
company was “continuing to 
support the candidacy of 
Lagardere" within the 
framework of Matra BAe 
Dynamics, the two companies’ 
recently-fanned missiles joint 
venture. 


Racal seeks partner in network services 


Alliance would 
provide equity 
for expansion iir 
domestic and 
overseas markets 

By Christopher Price 

Electronics, the defence 

and electronics g ro u p, jg seek- 
ing equity partners for its net- 
work services business - 
'inckidlng overseas telecoms 
groups and UK cable operators 
as the consolidation of the 
global telecoms market gath- 
ers pace. 

The company is hoping such 
an affiance, in which one or 
more partners would take a 
stake of oUP to 50 per cent in 
Racal Network Services, the 
writes seventh hugest man- 
aged . data network group, 
.would giv e it more muscle and 
Unproved connections in the 
capftal-tntensive data and tefo- 
markets. - r • 

Anriyst^heHeve such 4 
move could' value RNS In 
excess of £S0Qm (|7B5mJ. They 
forecast that RNS, which 
includes the former. British 
Rafi telecoms business, BRT, 
wffl have sales of about £270m 
in 1997. 

Raca], which issued a profit 
warning in December, has Bm- 
ited scope to ftoance expansion 
through organic growth or 
acquisitions because of its 
gearing of 75 per cent. The 
group recently earmarked 
£90m for a three-year invest- 
ment programme for BBT. 

An overseas affiance would 
give Racal access to more 
international telecoms traffic 
and increase its chances of see- 
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Racal chairman Sir Ernest Harrison led the demerger from Chubb and Vodafone but is not set on acquisition nctMeitMTHumphri* 


uring a dice of the lucrative 
European market Likely can- 
didates could include US tele- 
coms group AT&T , Southwes- 
tern Bell and GTE. 

Racal is also hoping to forge 
an affiance with One or. more 
UK cable op e r at or s , similar to 
the merger of Mercury, Nynsx 
CableCamms, Bell Cablanedia 
and Videotron into Cable A 
Wtrekes C ommunte a t l ons , -the 
UK’s biggest cable company. 

While such a move would 
provide the company with 


access to the local consumer 
market, it would also Increase 
Racal’B attractiveness to over- 
seas partners. ' 

The company already has an 
agreement to carry national 
voice and data traffic for 
Tele West, the second biggest 
cable group, and. a more for- 
mal link could he established, 
according to analysts. General 
Cable and International Cable- 
Tel have also been mooted as 
potential partners. 

Racal’s strategy of pursuing 


alliances will help stop specu- 
lation over the break-up of the 
group.' The idea has been 
floated by some analysts as a 
way of realising the value of 
the group, which has three 
divisions - voice and data 
communications, defence -elec- 
tronics, and maritime and 
industrial services. 

Use idea gained currency fol- 
lowing December’s profit 
warning was underpinned 
by the fact that Sir Ernest Har- 
rison, the group’s fhah-man, is 


now 70 and had previously led 
the demerger of Racal from 
Chubb and Vodafone in I99L 

Racal also is hoping to 
recover from its recent set- 
backs. Hie restructuring of the 
datacom products business, for 
which a £20m charge was 
taken last year, is proceeding 
and Racal is confident it win 
be profitable in 1997. 

A restructuring of the radio 
division is likely to be 
announced with the annual 
results in June. 


Optus set 
to float 
after it 
buys out 
partners 

By ttifcki Tatt In Sydney 

Optus Communications, the 
Australian telecoms group, has 
moved to settle the legal 
action which has bold up its 
A$4bn (S3.lbn) stock market 
float by buying out its part- 
ners in the Optus Vision cable 
consortium. 

Optus Vision - one of two 
consortia laying cable net- 
works across Australia - is 
owned 46-5 per cent by Optus; 
4&5 per cant by US West, the 
US telecoms company; 5 par 
cent by Mr Kerry Packer’s 
listed Publishing & Broadcast- 
Jog group (with options to go 
higher); and 2 per cent by 
Seven Network, a local TV net- 
work run by Mr Kerry Stokes, 
the Perth-based entrepreneur. 

Under the deal - struck in 
the early hours of Saturday- 
after weeks of legal wrangling 
and negotiation - PBL, US 
West and Seven will swap 
their shares in Optus Vision 
for convertible notes in Optus 
Communications. The notes 
will convert into shares in the 
telecoms group when Optus 1 
flotation goes ahead, probably 
later this year. 

The catalyst was a court 
action brought by Seven alleg- 
ing that the other Vision 
shareholders had breached a 
sha rehold ers' agreement. This 
action will now be dropped. 
Optus said it expected that 
ownership could he t ransfe r-art 
by the end of April. 

Optus declined to comment 
on the terms at tba convertible 
notes. However, Seven, in a 
separate announcement, said 
it would be able to acquire an 
initial 50m shares at AS1.25 
each, with an option over a 
further 50m. PBL, meanwhile, 
would be entitled to 30m 
shares, at A$L50 each. 

Optus Vision, which 
incurred losses of around 
AgX7Sm In the first half of 
1996-97, is crucial to Optus’ 
fixture: apart from pay-TV ser- 
vices, the company also hopes 
to run a local telephony ser- 
vice over the cable network. 

It claims to have 180,000 sub- 
scribers - slightly more than 
the rival Foxtal cable network, 
being laid by Mr Rupert Mur- 
doch’s News Corporation, and 
Telstra, the govemmeatrowned 
telecoms group. 

An estimated Agl.Sbn 
-A$L4bn is thought to have 
been invested in Optus Vision. 


Ascend hit by Cascade deal 


By Hl chotea Denton in Bam 
Fren cteo o 

Investors wiped $i.5bn 
yes terda y o& the market value 

Of Arawnri f Vm im m itoitiiins in 

the wake of the networking 
equipment manufacturer's 
gs.7bn acquisition of Cascade 

In the latest round of consol- 
idation among networking 
hardware makers con t endi n g 
with the growing dominance of 
CSsco Systems, Ascend said on 
Sunday tt was buying Cascade 
in a stock deed. Ascend was 
advised fay Deutsche Morgan 
GrenfeU 

Analysts accepted the logic 
of marrying Ascend'a leader- 
ship in supplying remote 
access servers to -Internet ser- 
viced providers with Cascade’s 
strengths in modern tedmolo- 
gfee for: switching telecommu- 
nications traffic puch as ATM 


-v'; 

and frame relay. However, 
shareholders thought Ascend 
had paid too ranch. 

Ascend and Cascade 'had 
combined revenues of only 
S890m in the last four quarters, 
but both companies are grow- 

at the' end of last' week ~ is 
second only to Cisco, which is 
worth $as.7bn, in their sector . 

Networking equipment man- 
ufacturers' shares command 
high earnings multiples . 
because they provide the 
phnobing. for *h* Internet raid 
are seen by investors as more 
reliable Jhan software compa- 
nies as a way of tapping into 
tiie Internet's growth. 

Bat a&lfae deal was unveiled 
Cascade jrignaHed first-quarter’ 
revenues- of about 590m, com- 
pared wtfe. WaO Street fore- 
casts of sjgout jliom. Analysts 
said teJ^rams carriers, in an 


uncertain regulatory environ- 
ment, may be holding off an 
equipment purchases. 

Cascade’s disappointing 
remits led i n vestors to focus 
on the 28 per cent premium 
Ascend is paying for control of 
its counterpart “A lot of 
shareholders think that the 
Ascend management should 
have waited and picked up 
Cascade at a much' lower 
price,” said Mr Joe Noel* an 
analyst at Hambrecht & Quist 

Depressed both by reaction 
to the deal and a broad market 
retreat Ascend shares fell 
$105 to $4L5 in heavy trading 
yesterday -morning. Cascade 
shares - far each of which 
Ascend is offering 0.7 of Its 
own - fell $L25 to $2725. 

In sti t uti ons also questioned 
the practicality of combining 
Ascend, based in California, 
and Cascade, which has its HQ 
in 


New rate swaps in demand 


By Seiner tekandar In London 

New financial instruments 
wUl htiip businesses manag e 
the sharp changes in 
short-term interest rates 
which could occur in the 
run-up to next month’s gen- 
eral election to theUK. 

Th0 WiifmHal fciriwimpnfa - 

Overaight Indexed Swaps - 
are based an a new index of 
interest rates launched 
recently by two trade bodies, 
the British Bankas Associa- 
tion and. the Wholesale Market 
Brokers’ Associa tio n. . 

J.P. Morgan, the US bank' 
which launched the- first; star* 
ttngOISs last week, traded the 
equivalent of £706m (fLUhn) 
erf the instruments hi jusf^two 
days. It said demand; yns 
prom p t ed by uncertain^ 1 over 
the direction erf stalling inter- 


est rato^Xast week’s .mone- 
tary policy tightening in the 
US has; increased speculation 
tint tite ’sext UK g over nm ent 
wUl raise the base rate from 6 
per cent; , ... 

-index »' known as 
..Overnight 
_ (Santa) -is a 
i of the rates paid 
deposits of more 
London’s seven 
brokers. 

of an over- 
lin countries 
indices exist] has 
. _ td evs te p m ent of 

Indus; 



where 




.'Mu 

tool* 

interest rate risk hi Europe. In 


Francs, for RXgmpte, the vol- 
ume of OIS trading 
approaches that of interest 
rate futures and options listed 
on deriv ati ves exchanges. 

OISs allow borrowers and 
lenders that intervene In the 
markets every day to protect 
themselves from - or bet an - 
changes in iufaa e ai rates, by 
exchanging liabilities with 
each other or intermediaries. 

The prices at which Sonia 
OISs were exchanged last 
week reflected an expectation 
that Mr Kenneth Clarke, the 
- chanceDor of the exchequer - 
or his- successor, should 
Labour win the election - 
would raise' the base rate by 
but weep o n ^quart e r and one- 
half of «; percentage, point on 
May 7, after the monetary pol- 
icy meeting with 'the- governor 
of the Bank of England. 
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BSkyB seeks £600m in digital venture 


NEWS. DIGEST*' 


By Hugo Dixon 


British Sky Broa d casting is 

seeking £600m-£700m ($354m- 
jl.llbn) to establish its 

planned digital television 
joint venture with British 
Telecommunications. 

The investment - from 
BSkyB. BT and other part- 
ners - is larger than many 
observers had expected. 

The money would he used 


to subsidise the launch of 
digital television in the UK 
by catting the price of set- 
top boxes needed to receive 
digital TV to £200-£300 from 
the retail cost of about £400. 

The partners are establish- 
ing a new company. Interac- 
tive Services, to subsidise 
the boxes. BT wants to 
ensure they have a modem 
which can be plugged into a 
telephone line, «n»i»iing cus- 


tomers to communicate with 
service providers and allow- 
ing interactive applications 
such as home hanking and 

shopping. 

BT also hopes to provide 
services such as video on 
demand and educational pro- 
grammes over its telephone 
lines through the boxes. 
Under current regulations it 
Is not allowed to broadcast 
entertainment services but 


ran transmit programmes on 
an individual basis. 

Initially, the plan was to 
subsidise boxes for BSkyB's 
digital satellite service, 
which is due later this year. 
But recently Interactive Ser- 
vices has opened negotia- 
tions with British Digital 
Broadcasting, one of the two 
consortia bidding to run dig- 
ital terrestrial TV, with a 
view to also subsidising its 


boxes. BDB's shareholders 
are BSkyB, Carlton Commu- 
nications apd Granada. 

If the talks bear fruit it 
would mark a change qf tack 
by BSkyB, which earlier said 
it expected a subsidy only 
for the satellite service. 

Despite more than year of 
negotiations between BT and 
BSkyB Interactive Services 
has yet to be formally estab- 
lished - partly because 


agreement has yet to ,be 
readied on how much' each, 
partner would invest. 

Interactive. Services is 
expected, to include at least 
two other partners. Matsush- 
ita, tiie Japanese electronics 
group, would manu facture 
some of the boxes and-HSBC, 
the banking group, would 
help finance and. supply 
home banking services. Carl- 
ton may also join. 


sale to Ryder 


MEPC and 
Hammerson 
end talks 


By Samer tskandar 


Talks about a possible 
merger between MEPC and 
Hammerson, two of the larg- 
est UK property companies, 
had ended, MEPC said yes- 
terday. 

But the company, the UK’s 
third largest property group 
with a market value of £Zbn 
£&2bn). did not rule out the 
possibility of future talks 
with Hammerson. However, 
one source famili ar with 
MEPC said that no serious 
offer had been made and 
none could “realistically" be 
expected in the near future. 

The negotiations started 
earlier this year when Ham- 
merson, the UK's fifth larg- 
est property company with a 
market value of £1.25bn, 
approached MEPC with a 
merger plan involving dis- 
posals of MEPC assets. 

Analysts pointed out that 


a merger would help Ham- 
merson reduce its debt 
ratios, which are signifi- 
cantly higher than MEPCs. 
But from MEPC’s stand- 
point, the benefits were less 
obvious. “It [a merger] 
would be like using its capi- 
tal to finance Hammerson's 
projects." said one observer. 

MEPC has recently dis- 
posed of some of its Euro- 
pean assets and cut down on 
expenditure. In contrast, 
Hammerson has been 
expanding aggressively with 
a £825m development pro- 
gramme iTiclndfng the Bull 
Ring project in Birmingham. 
This has raised its debt lev- 
els to about 1.5 times Its cap- 
ital and led it to consider a 
rights issue. MEPC’s debt 
amounts to slightly less than 
its capital. 

The merger is believed to 
have had the support of a 
minority of MEPC sharehold- 



Otto 

reiterates 

Freemans 

interest 


British Airways has completed the transfer of its ground 
fleetserrices' division to. Ryder . System, the US-based 
: vehicle services group. The disposal is part of BA’s strat- 
egy c£ concentrating rax core services and outsourcing 
i other operations, to save £lbn (JLSSbn) pver three years. 

Thb division provides fleet management and statute; 
nahoe services for BA' and other n<«*wnaq at Heathrow «nd 
Gatwfdc BA said that it had awarded a five year contract 
to Ryder for its vehicle needs at the two UK airports. 

BA said tbat 415 of tbe division's 486 staff will move to 
Ryder. The other 71 have either accepted offers of early 
m ihmw cTit , voluntary severance or new jobs with BA. 

BA has the vahie of the assets being trans- 
ferred at £5Qm. WUHam Lewis 


Country Casuals setback 


oy unrwtopner rnc6 


Head to head: Ronald Spinney deft) and James Tuckey, chiefs of ‘a ggr e ssi ve* Hammerson 
and ‘conservative* MEPC, «n off merg e r plans as observers talk of culture clash 


ers disappointed with the 
share performance since tbe 
property slump of the early 
1990s. Phillips & Drew Fund 
Management, which holds 
stakes of more than 15 per 
cent in both companies, is 
also understood to be in 
favour of a deal. 

However, it transpired 


from sources familiar with 
both companies that there 
was a culture clash between 
Hammerson’s ambitions 
plans and MEPC’s conserva- 
tive manag e ment. 

One «i id the arguments in 
favour were also “unconvin- 
cing”. They included the 
increased diversification of 


the property portfolio, as 
well as admission of the 
enlarged group into the 
FTSE 100, which MEPC 
dropped out of recently. 

Both companies yesterday 
refused to c omm ent but ana- 
lysts believe a hostile bid is 
unlikely, due to Hammer- 
son’s indebtedness. 


Nervousness restricts UK flotations 


By Christopher Price 


The amount of money raised 
by companies floating on the 
London stock market fell to 
its lowest level for several 
years in the first quarter 
amid concerns about tbe 
effect of tbe UK general elec- 
tion and worries among 
some investors that stock 


market valuations may be 
excessive. 

About £246m was raised in 
tbe first three months of 
1997, compared with £2bn in 
the final quarter of 1996, 
according to KPMG, tbe 
accountants. The latest fig- 
ure is also less than a third 
of the £9l9m raised during 
last year’s first quarter. 


The sharp decline wifi sur- 
prise analysts, many of 
whom predicted a rush of 
companies coming to the 
market ahead of a possible 
change of g o v ernment But 
because the election could 
have been called at any time 
after tbe new year, many 
apparently rushed to achieve 
a flotation last year. 


Some investors had com- 
plained of “overheating" in 
the last quarter of 1996 as a 
flurry of new issues at a 
time of rising valuations 
prompted an increase in new 
issue prices. Reluctance to 
pay high prices for flota- 
tions, which are tradition- 
ally priced at a discount to 
their sector and/or peers, 


have led some companies to 
postpone their debuts until 
after the election. 

The number of flotations, 
excluding those on Aim , fell 
to 20 in the first quarter. 
This compared to 33 in the 
previous three months, but 
was higher than the 16 
recorded in the first quarter 
of 1996. 


Otto Versand, the German 
retail group, yesterday 
sought to put pressure on 
Sears by stating if was still 
keen to buy the Freemans 
home shopping business and 
complete any deal ahead of 
an inquiry by competition 
authorities into tbe disposal 
to XJttlewoods. 

Sears reopened talkB with 
Littiewoods last month fol- 
lowing the breakdown of 
negotiations with rival 
home shopping company 
N Brown over the £3 95m 
($628m) price tag on the 
UK’s third largest catalogue 
bu si n ess . The move led to 
renewed criticism by ana- 
lysis of Sears’ management 
over the protracted disposal. 

Littiewoods had previ- 
ously pulled out of talks 
after the deal was referred 
to the Monopolies and Merg- 
ers Commission. Sears sub- 
sequently began discussions 
with N Brown. 

However, Otto admitted 
the price It was willing to 
pay was some £40-£50m 
below Sears’ *n**i«l asking 
price. Sears broke off talks 
with N Brown when the lat- 
ter dropped Its offer to simi- 
lar levels. 

But Otto, which owns tbe 
Grattan home catalogue 
business, insisted its offer off 
a guaranteed wwwmt was a 
better deal titan Sears hav- 
ing to wait for tbe outcome 
of the awf. inquiry any 
nonrtitkms that may ditafi. 


Manufacturing losses severely dented operating profits at 
Country Casuals Holdings, tbe UK clothing group that 
may be taken private by its chief executive. . 

Lerose, the garment manufacturer, fell £L12n into the 
red as sales almost halved to £&58m. Losses at Elvl, 
which specialises in clothes to larger women, were cut 
from £2.lm to £L59m as sales grew 19 per cent to £10^n. 

These businesses were put up to ale last month and 
an Tuesday Mr Mark Bunce. group chief executive, said 
he might make an offer for the whole gzvap. 

At the pre-tax level, profits for the year to January 25 
were £108,000, compared with £249,000 previously when 
fiilm was spent defending the group from a 14Qp a share 
hostile bid led by former chief executive Mr John Shan- 
non. David Blackuxll 


William Cook declares victory 


William Cook m*r\u>A the final victory in its bitter , take- 
over battle when its shareholders voted to delist from the 
London Stock. Exchange. Thursday’s EGM vote ended 42 
years as a publicly quoted company for the Sheffield- 
based steel castings, concern. The. company said it had 
won acceptances representing 98 per cent of the shares for ! 
its management buy-out deaL Richard Wolffe \ 


Pillar in £18m disposal 


Pillar wifi today announce it has sold Mercury House, a 
100,000 sq ft development near Bracknell, Berkshire, for 
fitter. The sale, to the Teachers Insurance & Annuity 
Association, represents a profit of about £3m and a net 
Initial yield of about 8 per cent &£ ichael&ndemann 


Property powers Swan Hill 


Swan Hill, the r e s tructu red UK property group formerly 
known as Higgs & £011, announced a 46 per cent rise Jn 
pretax profits to £3^m from property, on sales 83 per cent 
ahead at £40.4m. Its housing arm increased sales 10 per 
cent to £42m last year bat slipped from £585,000 profits to 
£291,000 losses as it developed low-margin land. . 


Partners seeks placing 


Partners Holdings, the UK stationery retailer, is seeking a 
placing an the London Stock Exchange this month to help 
fund its expansion from 80 outlets to 220 by 2001. Far the 
40 weeks to January 4 the comp an y made £L68m profax. 
on sales of £239m. Peel Hunt is sponsor and broker. ’ 
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Fortis surpasses forecast: 


up 16 % 
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Fortis had an exceptionally good 1996. Net protit was up 
16% to ECU 731 million, whilst the operating result was 
up 9% to ECU 1.194 million. These excellent results were 
achieved in spite of substantial provisions being formed in 
order to cover all charges connected with the euro and 
tbe year 2000 (ECU 158 million before taxation; net 
amount ECU 86 million). All activities contributed to this 
successful development of tbe result. The balance sheet of 
Mees Pierson was consolidated in the Fortis figures at year- 
end 2996; the results will be incorporated in the Fortis 
figures from 1 January 1997. 
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Dividend 

Both parent companies, Fortis AG and Fortis AMEV, are 
once again proposing a dear increase in the dividend per 
share for 1996. On the basis of these good results, the 
Fortis AG Board of Directors will propose to the General 
Meeting of Shareholders of 28 May 1997 that it should 
declare a gross dividend of BEF 127 per share. The 
Executive Board of Fortis AMEV will propose to the 
General Meeting of Shareholders on 28 May 1997 a total 
dividend of NLG 1.90 per share. As an in terim dividend of 
NLG 0.68 was already distributed in October 1996, the 
final dividend wifi be NLG 1.22 per share. 
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Prospects 

The organic development of the Fords companies, and the 
immediate positive contribution of MeesPierson to the 
profit of Fortis are expected to produce ongoing profit 
growth in 1997, barring unforeseen circumstances. On the 
basis of this forecast from Fortis, in 1997 both parent 
companies again expect an increase of earnings per share. 






In forma t i on 

The Annual review. 1996 of Fortis and its two parent . 
companies will be published on 29 April 1997. A copy of 
the A nnua l review is available on your request at Group 
Communication of Fortis. ' 
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Emile Jacqmainlaan 53 
1000 Brussels, 
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to raise up to 9bn pesos 


Justin Marozri in riianSa • 

■» 

Smart (V wrrmTTTitrrntTnrTTe fha 
Philippines’ leading rannisr 
Phone group, is set to xalse 
between 5.4bn pesos and 0bn 
pesos (J205ro-$34lm)in June 
or July in one of the rami, 
try's biggest initial public 


Smart, a joint venture 
between Metro Pacific, the 
local arm. of Hong Kong- 
based First Pacific, and NTT, 
the Japanese telecoms ear- 
lier, said it would, offer up to 
450m of its shares," represent- 
ing about 20 per cent of 
group equity, at between 12 


pesos and 20 pesos a. share, 

1 Analysts said the pricing 
represented 27 to 45 times 
earnings for 1907. The group 
doubled net profits to 25fen 
pesos in 1096. 

The proceeds win be. used 
primarily to expand the 
gro u p's. T awd H"* 1 cefior 
lar network. Companies 
such as Smart, which offer 
both international gateway 
facilities and cellular ser- 
vices, are obliged under gov- 
ernment regulations to 
install 700,000 fixed lines by 
the first quarter of 199& 

The group win use a fur- 
ther 2S per cent -to repay 


short-term, town* and 25 per 
font to an additional ' 

stake of at least 40 per cent 
in Eastern Telecommunica- 
1 tians a Philippines group. 

■' The strategic tie-up with 
Eastern would mean Smart 
operated the entire northern 
Luzon region and half of 
Manila. At present all tele- 
coms companies, 

Philippine Long Distance 
Telephone Company, the far- 
mer state monopoly, are lim- 
ited to specific service areas. 

Analysts said yesterday. 
SUxart would have a better 
reception from investors 
thaw other domestic tele- 


phone companies, but that 
the market’s enthusiasm, far 
another telecoms offering 
might be waning. . 

"There is still concern 
about cellular companies' 
exposure to fraudulent sub- 
scribers in the Philippines,” 
said one. "Although so for 
Smart has successfully 
shielded itself from that 
problem, you're still gang to 

have tb do a lot of convinc- 
ing to get foreign investors.” 

Smart planned to Hst on 
the local exchange last 
November, but decided to 
postpone the flotation until 
this year, foQpwfog the poor 


reception of telecoms IPOs 
in Hong Kong, India and the 
PMUppines. 

Mr Michael Lonergan. 
chief financial adviser to 
Smart, said that with capital 
expenditure of 7bn pesos to 
12hn pesos planned far 1997, 
the group needed the capital 
this year. “We^re going to 
have to sell the company,” 
be said. 

S mar t recently overtook 
Piltel, the cellular market 
leader and a subsidiary of 
PLDT. in number of sub- 
scriber. At the end of Feb- 
ruary. . it had 360.000. com- 
pared with 357,000 for PfltaL 


Olivetti PC head sees recovery in year 


By Paid Taylor 

Olivetti Personal Computers, 
spun off from Italy’s Olivetti 
group through a leveraged 
buy-out, plans to focus on 
the higher mar gin profes- 
sional market for corporate 
servers and portable note- 
book PCs, Mr Bernard Auer, 
chief, exe cutiv e, «itd- 

“We sire looking forward, 
as a new company with new 
shareholders, to having the 
necessary capital to assume 
no rmal business and normal 
trading," said Mr Aaer. He 
insists that in spite of its rel- 
atively ftman size - the Ital- 
ian group will sell between 
700,000 and 800400 machines 
this year - OPC can he 
returned to profitability 
quickly. 

“Nobody caw . ■ imagine 
investors who would accept 
a b usiness plan which does 
not show profitability, within 
12 months.” he says. 


Mr Aw. who joined Oli- 
vetti from Digital Equip- 
ment, will share responsibil- 
ity for running the new 
company baaed in Scar- 
znagno near Mflan, with Mr 
Alessandro Barbezis, chief 
e xe c utive of Piedmont Inter- 
national, the . comp a ny that 
was formed to buy the PC 
division from Olivetti. - 

"I will continue to be foe 
penwn n yeriMe ftr flP the 

market- and customer sides 
of foe business,” he says. 
"Alex will be responsible to 
Piedmont for the overall 
business, but win support 

mi» in my gf t n r lH to dwm up 
unfl I rn ^ n- rrerp ’ all foe i n l iw i m l 

processes.” : .. 

The tumround strategy is 
based on a business plan 
scrutinised by Booz, Allen ft 
Hamihon, . the HE consnl- 
tanfs. and rangfarta of a vari- 
ety of projects to improve 
“virtually every line in the 
profit mid loss statement”. 


Particular attention wfil be 
paid to cost controls, inven- 
tory levels, supply chain 
management and the fore- 
casting process. 

Bui Mr Auer says the bulk 
of the restru c tur ing process 
- which has cut Olivetti 
PCs wor kfo rce from around 
3,000 employees hi 1995 to 
about 1,750 - is over. . 

“On the product side we 
win continue to con c en t r ate 
an p m f iMMrtwhai market,” 
with particular «mphmri« mi 
the newly launched Net- 
Strada range of corporate 
servers and the Echos and 
Echos Pro notebook PCs 
which helped Olivetti 
become the fourth largest 
portable PC supplier in 
Europe last year. 

The company also iwtenda 
to reduce its refiance on Oli- 
vetti 's systems and services 
business, which accounts for 
around three-quarters of its 
server sales. • 



Bernard Auer: ‘We will locos on tbe professional market* 


WMX in $lbn share buy-back offer 


By Laufe Moran hi Chicago - 

WMX Technologies,- foe 
Illinois-based international 
waste haulage company,, has 
offered to buy back, about 
30m shares for some $Um in 
a repurchase programme 
that begins today and 
expires an April 28. 

The c a mpaTty , which win 
change its name back to 
"Waste Manageraenrar part 
■ of tt restructuring,' said in 


February it would spend as 
much as4L7tm to buy back 
50m shares by the .end of 
199& -\.H. 

It said it. would hold a 
“Dutchs auction” for this 
-round of repurchases, estab- 
lishing a price range of 230 
to $85per share. 

- SharehoMers can specify a 
price within that range 
where they are willing to 
■ sell v thBhrSbarfi^SidT foe 
conqtany wiffacceptfoe fow=- 


est offers first' The share 
repurchase programme is 
part of management’s 
a t t a upt to boost shareholder 
value. The restructuring albo 
incluifps foe sale of about 
fL5bn in assets, and about 
ajWO job cuts. . . 

Two weeks ago WMX sold 
most ■' of its Canadian 
operations to USA Waste 
Services. The revamp is not 
expec ted: to- ’help WMX's 
profits until next year, and 


the announcement was fol- 
lowed by a 15 per cent drop 
in foe company’s share 
price. WMX opened yester- 
day at 231 a share in New 
York arid drifted lower with 
a weak stock market 
The restructuring was 
poshed by WMX former 
chief executive Mr Phillip 
Rooney. Mr Rooney resigned 
under pressure from big 
institutional shareholders 
shortly after the move was 


announced In February, and 
a search is under way for a 
replacement 

A 5350m share repurchase 
by WMX's publicly-owned 
subsidiary. Wheelabrator 
Technologies, was cancelled 
last month. Analysts yester- 
day said thp announcement 
of WMX’s share repurchase 
programme showed it 
planned to go ahead with its 
restructuring plans, in spite 
of Mr Rooney’s departure. 


MAS in 
move to 
expand 
fleet 


By James Kynga 
in Kuala Lumpur 

Malaysian Airline System, 
the national carrier, Iim 
announced plans to raise 
M*3.27hn (US51.32bn) to 
expand Its fleet and help 
buBd Malaysia’s new inter- 
national airport 

The move, approved by 
the board of directors over 
the weekend, would rank as 
tile company’s largest capi- 
tal raising exercise yet The 
funds are to be raised 
through a rights issue and a 
bond issue. 

Just over MfZfan would go 
towards buying 25 wide-bod- 
ied aircraft from Boring; the 
US aircraft maker, wo rth an 
estimated MflObn. The air- 
craft 15 Boring 777 200Xs 
and 10 of foe company’s 
747s, are scheduled to be 

delivered from mn^ h 

until 2001. 

The remaining portion 
wQl be used to build Malay- 
sian Airline’s facilities for 
cargo, catering and engi- 
neering at foe Koala Lum- 
pur International Airport, 
which Is scheduled to start 
operating in January 1998. 

Stock market analysts 
were optimistic about tbe 
financing plans, pushing np 
Malaysian Airline's share 
price 20 cents to M$8J>0 yes- 
terday, in spite of a retreat- 
ing wider market 

The exercise will triple 
the mnnw of outstanding 
shares to g.ftlim. The »Mhn> 
plans a ane-tmxme rights 
issue of 770m new shares at 
!Qt8 a share. It also pro- 
posed a one-for-one bonus 
issue of 770m ordinary 
shares with a per value of 
H$1 each. It will issue unse- 
cured bends, with a nnwHwi 
value of Mll-Stm, and 770m 
detachable warrants. 

Mr Tflj ndfn Ramil, tfif arr - 

line’s chairman, said the 
company’s debt/equtty ratio 
will be reduced some time in 
1998 after the capital raising 
is completed. The high pro- 
portion of debt to equity lias 
been perceived as the com- 
pany’s biggest problem, and 
prevented the airline from 
raising debt -finance this 
time, analysts said. * " 


INTERNATIONAL NEWS DIGEST 


ITT sells stake in 
Alcatel Alsthom 

ITT, the US hotel and casino company facing & $£L5bn 
hostile bid from the rival Hilton Hotels group, yesterday 
said it had sold tbe rest of its stake in Alcatel Alsthom, 
the French telecnnummicatlons, transport and power 
engineer in g group, for 0530m. The sale consisted of l£m 
shares, or 29 per cent of Alcatel Alsthom's capital, and 
was made to a US institutional investor with Alcatel - 
Alsthom’s approval. 

The stake, which ITT said was sold at a premium of 
more than 25 per cent to book value, was a legacy of the 
days when ITT was a triecommunications company. The 
sums realised since ITT began selling non-core assets to 
thwart the Hilton Hotels bid now total $L48bo. 

Richard Tomkins, New York 

Banco di Napoli cuts loss 

Banco di Napoli, which in the process ctf being privatised, 
has reduced its loss to Ll,651bn (3986m) in 1996, freon 
L3 L15 6 h n the previous year. Tbe deficit was is line with 
estimates when the treasury in December accepted a 
LSlhn ted for 60 per cent of its shares from Banco 
Nationals di Lavoro (BNL) and Ina, the insurance group. 

Accumulated losses over the past three years amount to 
L5£45hn. When added to over LiO.OOObn In bad and 
doubtful loans, moved to a special holding as part of a 
preprivafisaffon clean up of the balance sheet, Banco di 
Napoli represents by for the biggest loss in recent Italian 
banking history. Robert Graham, Rome 

Seita ahead 15% 

Srita. the French tobacco group best known for its 
Gauloises and Gitanes cigarettes, has posted a 15 per cent 
advance in annual profits, helped by cost cutting and 
higher international sales. The company rep o rt e d a net 
attributable profit for 1996 of FFr786m ($14lm) an 
turnover of FFri7.4bn, up firon FFr684m on Lomova- of 
FFrl6.4bn the previous year. Operating profit rose more 
than 2$ per cent from FFr984xn to FFrl24bn. The group is 
proposing a net dividend of FFr6.60 a share, against 
FFt5l 72 in 1995. David Ouen, Paris 

Philips to sell UPC stake 

Philips, the Dutch electronics group, is to raise some 
FI 80Qm (5424.44m) through the sale of its half share in 
UPC, Europe's largest private cable operator, to its joint 
venture partner, the Colorado-based United International 
Headings. UPC is active in 14 European countries and 
Israel. Diluted for outride interests in its various services, 
it has L3m subscribers. 

Of the proceeds, FI 308m is in the form of new shares in 
UPC which Philips will be able to sell after the deal Is 
finalised, in the third quarter of the year. The group is 
shedding peripheral holdings jn an attempt to reverse a 
slide into loss last year. Gordon Cramb. Amsterdam 

Credito Italiano advances 

Credito Italiano, the privatised Milan-based hank, has 
reported a 43J> per cent rise in 1996 net profits after 
minorities to l£8Zbn from L196bn In 1995, and a 10.6 per 
cent rise in gross operating income to IA260bn from 
L2,044bn. Although net interest slipped by 5.1 per cart to 
L4^291bn, other operating profits advanced by 28.5 per 
cent to 12,099m. Strict control over costs drove down 
operating expenses by 02 per cent Total assets rose 7.4 
per cent to more than Ll75^0Cton. Paul Betts, MUan 
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1. Opening of the Meeting 

2. Section of Chairman of foe Meeting- 

3. Rrq^aCTtkmand at gKcvatoftitefertofAare- 
. holders entitled to vote at the meeting 

4. Approval of the agenda 

5. Election of mtoutes-chedKas and voting 


6. Detenumation of whether the meeting has 
' been duly convened 

- 7. Prese n t a tion of the fi na n cial s tatement s for 
foe year and foe aotfibon’ report 

8. Adoption of foe income statement and 
balance sheet and the conacJidatcd income 
statement and consolidated balance sheet 

9. Mqtfcmm disposition to be made of foe 
C ompan y's profits or losses, as shown in the 
Balance Sheri adopted by the Meeting 

10. Motion on discharge of foe Board of 

D ii ec tofs and of foe Pr esident from liability 
for the fiscal year 

11. Determination of the number of Board 
members and deputy members tube elected 

. . by the Meeting 

12. Detienntoafionoflheimmber of auditors . 

. gad deputy auditors to be elected by the 

• Meeting 

13. DetrrminariopoffoefeestobepaidtPthe 

Board of Directora ' _ 

14 . Determtontionoftirefixstobepaidtotiie 

auditors 

15. Election of the Board of Directors ' 

16. Election of auditors and d^utyaudttam 

17. of members of foe Nomination 
'Committee 

18. The Boardof Directors 1 proposal to invite 
sfrOT-hnlders to redeem their shares in AB 
Voho and the Board of Directors’ proposal 
foot the Annual General Meeting authorizes 

. foe Board of Directors tb make idccbkm 

i^anStag a new share issue 


Mo ti on! 

Point 9. The Board of Directors proposes that 
foe dividend shall be paid in cafo in the amount 
of SEK 4 JO per share 


Annual General Meeting of 

(publ) 



Shareholders in AB Volvo are summoned herewith 
to the Annual General Meeting in Goteborg, 
lisebergshalleii, entrance from Orgrytevagen, 
Wednesday, April 23, 1997, at 2:00 p.m. 


April 28, 1997 is proposed as foe record date 
to receive foe cash dividend. Payment of foe cash 
dividend is expected to occur through VFC (Swe- 
dish. Register Securities Center) on May 6, 1997. 

Bointll. The No mina tion Co mm i tte e elected at 
the 1996 Annual General Meeting proposes the 
following under the points above. 7 members 
and no deputy members: 

Point 12. Hie Nomination Co mmit tee proposes 
two auditors and two deputy auditors. 

Point 13. Hie N omin a tion C om m it tee pr opose s 
a fixed fee of SEK 2,260,000 to be distributed 
among foe menfoere to accrudance with the 
derision of foe Board. 

Rant 14. Hie Nomination Co m mittee proposes 
fees based on invoices for foe examination of foe 
accounts, management and audit of foe consoli- 
dated financial statements: 

Point 15. The Nomination Comm i ttee proposes 
re-election of BesOlof Eriksson, HSlcan Ra nges 
SSren Gyfl, Tom Heddfosj Soren Mannheimer 


Johansson. 

Point 16. The Nomination C ommit tee proposes 
retfcdfenrfaadiprixedFubhc Accountants 
Ragne Bdbtg and, Nik Bcduner as andittn^ with 
anfoorized PubhcA eoonn ta n ts Anders Ivdal and 
Olle Q unni monas dpp my auditors. 

The No m i na ^iC ommitte e’s proposals, as pre- 
searfedin foettemsabove, havefoe stqjpcatof 
ahaneBalden reprfesenttog mare than half of foe 
votes and moMLdwnoa^foird of the share capital 

in AB Volro. 
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P^nt 18. The Board of Directors p ropos es that foe 
Meeting approve that shareholders in foe Co mpany 
be offered an opportunity to red e em AB~Vfafvo 
shares at a rate of one share per 20 sham bdd. In 
hrie£ foe imphcHtioracf foe proposal are as follows. 

The rede m pt i on amount will be c o mp u ted on 
foe basis of a certain average price paid for Volvo 
series B shares on the Stockholm Stock Exchange 
pins SEK 40. For each share held on foe redemp- 
tion date, shareholders will receive one redemp- 
tion right During the specified redemption 
period, each multiple of 20 redemption rights 
wffl carry entitlement to one series A or B share 
in foe Company. The offer will indude arrange- 
ments for a simplified procedure for smaller hold- 
ings qf wJw nph 'nn ir gMt 

In view of foe redemption offer; the Board 
also p ro poses that the Meeting authorize foe 
Board to decide on a new issue of shares at mar- 
iet terms, warring foe shareholders* preemptive 
rights, from which foe issue proceeds will 
amount to not more than SEK 1 16,000,000. 

Completion of the redemption offer is condi- 
tional upon arid assumes the following: that a 
special meeting of shareholders: which is intended 
to be held on July 2, 1997, a p p r ove a motion font 
the share capital be reduced as a result of the 
redemption offer that the Board exercise s its 
a uth o ri zation according to the above, whereby 
foe Company receives issue proceeds of *t least 
the amount corresponding to the reduction in 
foare capital; and that the special meeting ap- 
prove a bonus issue of shares, whereby the par 
value of \folvo shares fg raised from SEK 5 to 
SEK 6. and the resulting change in the Articles 
qf Association. 


Tbe Board’s complete proposal will be avail- 
able at AB Volvo’s Head Office as of April 16, 
1997. 

Right to participate la the M a sting 

Partic ip ation to Volvo’s Annual General Meeting 
to-lim it e d to shareholders who are recorded in 
foe share register on Ap^ 11, 1997 and who 
advise Volvo not later than 12.-00 noon [Swedish 
local time) cm April 18, 1997 of their intention 
to participate. 


Volvo's foare register is m adbn t a m ed by VSrde- 
papperscentsakn VPC AB (Swedish Securities 
Register Center). Only owner-registered shares 

lilted fn in thg 

foare register. To be entitled to participate in the 
Annual General Meeting, owners of shares regi- 
stered in tbe name of a trustee must have foe 
shares registered in foeir own names. 

Shareholders who have tr us t ee -registered 
shares should request foe bank or broker holding 
the shares to request owneeaiglstriUon, so-called 
voting-right registration, several banking days 
prior to April 11, 1997. Trustees ncamally charge 

• fee fortius. 

Notice to Volvo 

Noticeof intention to participate to tite Meeting 
may be -given 

• by telephone to +46 31 590000 

• or in writing to: 

AB Vhhro CpuW) 

Legal Department 
S-405 08 Gfitdwrg Sweden 

In providing such notice foe shareholder 
should state 

• • name 

• persond registration number [where apptecfole) 
•. address and telephone number 

Shareholders who desfre to participate to foe 
Meeting, must submit notice prior to expiration 
of the notice period, not later than Riday; 

April 18, 1997, 12.-Q0 noon (Swedish local time). 
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FINANCIAL TIMES TUESDAY APRIL 1 1997 


PUBLIC ANNO UNCEMENT 

The Bonn) of Directors of Chemical Watts of GtdconRkhttrLtd. 
(Richter Gedeon Vcgyfaxtti Gytir RL) 

(1103 Bedapert, Gtfuril dt 19-21.) 
hereby notifies ho atareMtiertti"* Hub Company shad bold its 
Animal General Meeting (“AGM") 
ooXocsday, Aprfl29, 1997 at%00pjii. 

Tti venue or itw ACM (bail be a 34 SleHnia to, H-1I4J Budapest 
(HMMOveUdtoiTUzV 

AfodaerCbeACM 

1. Report of toe Boonl of DfavcmsM toe I Wbasiiiess activities of die Conpaay 
nd prcseualiOB of die aonoal iep«t 

2. Report of the S tam v icay Boissl. 

3. Report of toe Auditor. 

4. HeratartM on da* detenBtoaooo and aUocaiiofl of dm 19S*S aftertax profit of Jhc 
Coropny: declaration of dividend foe die 1906 twines* year oo the preference and 

5 . the 1006 Aimual Report of tte Gaanany. Indntling the 1996 Balance 
SbccL 

6. Rcuhnoa oo iba appUcaiitmi ubnitioil to tbe Coajmy by the hol d fit of 
prtferax *«++ for dK araveraoa of their respective preference dura inn 
oonunoa ■buits, 

7. Approval of das ottodnetioa on the Budapest Stock Exchange and die 

i m.y nftwMiy g Stock B«»***y of toe wmiuoa stares converted from p referen ce 
stares by reqnea. 

8. Business repanon die first quarter of! 997. 

9. An malil iunBWiheCoayaiiy'sSMnMa- . , 

10. Approval of die consoUdreed teu of ibe Company s Statures flndndrag 
amendments}. 

11. BoeoskM of the mandate of nnnbaa of die Sapervisoty Bond, deonnm a new 

member. 

11 Rcsolcriun oo the rcnxraerabou of il* raembmoT the Supervisory Bwd. 

13. Resolution oo the irtnuneratioa of the roembas of the Boird of Directors 

14. Extension of the mandate of the Company's statutory soditw. 

15. Re s olution on ifae nanuaCTaiioa of the Company's sanaoryntotof. 

Ift. MircnHanrons. 

Emy i wi H H wi ma roon dure with a nominal value of 1,000 HUF (one thousa n d 
Hungarian Forints) shall entitle its balder to one vote at the ACM. SharehoJdea may 
tiadr rights at the ACM other in petson or through an authorized 
raycseataiivc with s voting card or other certificate issued by (be Board of Directors 
entitling its holder to exercise sating rights i collectively: the “Voting ConT). h 

accordance with Section 27 i of the Coropsaies Act, the proxy empowering is hoWer to 

representation sbaB be Iwxrporxicd into a public legal document or a fully evidenced 
privmc deed (BI described ia Section 1 96 of the Civil Code} and stun be subnw»edi»ior 
to obadaing the cettificme catitling in bidder to the receipt of the Voting Chid. Hofcfcw 
of preference shares shall not be entitled to vote. 

Par ticipa tion sad voting at the ACM shall, be subject to die ituuehoklai presenting 
their shares, or in tbe case of deposited registered shares, a certificate of deposit, and a 
piwty in the ease of an authorized representative, to the Company’* financial Strategic 
Department (H-l 103 Budapest. Gyflmrfi to 11) on April 28. 1997. between 8:00 am. 
andddOpJtL 

On the basis of the share (or certificate of deposit), and in the ease of an authorized 
representative. toe authoritarian, toe Board of Dtraoon shall issue a Voting Card. 
Shareholder!' rights at the ACM shall be exercised by using the Voting Card Tbe 
Voting Cssd dull contain the name and the number of votes of the shareholder. 

In the case of registered shares, the Company shall only issue a Voting Card to a 
shareholder who a registered by the Bond of Directors In tbe Share Register as toe 
owner of the shares. The Company hereby requests time shareholders whole shares 
are with KOzpaad BnflmoM M g to gnflato Rti CKELER RO to initiate, 

either pmoeatty or tbrengh te amtorized broker, their cutty into toe Company's Share 
Register pursmnt to tbe Company's Sonnes, on the basis of a. certificate of deposit 
issued fry KELER Ri. prior to toe ACM. Due to the prooedtee far the preparation of the 
ACM. en tr ie s into toe Company’s Share Register shall be suspended from April 25. 
1997. natil the dose of the ACM. 

The Company shall, for suefa period as set forth in the certificate, also effect registration 
in the Shore Register for registered Wank endorsed shires, provided that toe regitnation 
applicant certifies his own nship over the blank endorsed shares cither fi) by producing 
a deposit certificate issued by KELER Rt-orliijaduly signed deposit certificate issued 
by a b«»* or a stockbroker i cgisna ed in Hungary, oo tbe basis of a KELER Rl 
certificate. 

In toe case of mtnei in the Shire Register with respect to blank endorsed registered 
dares handled as aeonsolidsied deposit the owners of such stores shall be rcspaorible 
for having their ahereholdiiig registered in Ibe Share Register bom time ut time. 

In order to participate and vote at the AGM. GIC shareholders should contact the 
Austrian Cnattal Depositary (Qstenektusche KoaroflBank, Am Hof 4, A-I0I0 
Vienna} no later than April 24. 1997. during official business home, to request toe 
issuance to them of a voting proxy. Tbe GDR shareholders shall be entitled m itutroct 
the Bank of New York, as Depadiaty to exercise their voting rights. If any. permuting 
to toe amoont of Shares represented by thrir respective ODRs. GDR sharefaoidere. 
therefore, should contact the Bank of New Yak (101 Batday Street. New Yodc. N.Y. 

J 021161 The dC end GDR shareholders must prove toefr ownership interest in the GIC 
or toe GDR res p ective l y The Anstrien Central Depositary will not issue voting proxies 
after April 24, 1997. GiC aod GDR shareholders respectively may not transfer their 
interest at the GIC or the GDR during the period bowers delivery to them of a voting 
proxy and toe dose of the ACM. and stall proride a blocking confirmation U this 
effect timed by their casmdian bank. 

The Ctaqnny requests toe holden of preference shares u indicate their bnmuion » 
attend foe AGM by April 25. 1997, :* foe Company *» F inancial Suable D gi t u i ei g in 
writing. Entry permits to mead foe AGM shall be provided to foe holders af preference 
shares on toe rpot front 12KX) pon. oo foe dale of foe AGM npta con fin uabcai of their 
respective stareboUiiig ns entered in the Company's Share Register. 

The acnnal report shall be availabte for rev i e w from April 4. 1997. and draft proposals 
for the AGM shall be nvaibMe for review at the Company’s financial Strategic 
Deportment mbasmea days front Ajnil 14, 1997. between 8:00 j.ul and 4:00 p jo- 
in lack of x quorum, tbe date of tbe postponed AGM. with foe suae agenda, shall be 
held at the same location on April 29. 1997 « 4:00 pm. 

The Bond of Dhcctora propo s e s the determ ina tion and fostribniioo of a dhridend from 
the 1996 annual profit oo prefere nc e shares equal a of their notnhul value and 

16* on common shares With toe remainder of toe after-tax profit allocated to profit 
reserves. 7bc AGM shall approve foe Company's mxfliEd balance steet and dctnnnine 
ibetfividendsta be distributed. 

The main dan of the l996AunnalRepotTof the Company prepared in accordance with 
Hangarian accounting principles are as followi: 

Balance Sheet 


Anew 

in thousand HUF 

Inverted assets: 

2602Z923 

Intangible assets 

212150 

Taopble assets 

24.731349 

financial investments 

IJ778324 

Current assets 

22962555 

Inventories 

7382531 

Receivables 

8,742092 

Securities 

1.777321 

Liquid assets 

4y459Jll 

Prepaid expenses 

65.106 

TbtataaetK 

49350384 

UeMUtex 

Equity; 

45338356 

Share capital 

17337,486 

Capital reserve 

2192701 

Accurauiucd profit reserve 

10.468.176 

PreTd per babrace sheet 

12240.493 

Provisions: 

532351 

Liabilities: 

2710330 

Lon* term liabilities 

45311 

Shod term liabilities 

3365369 

Accrued expenses: 

168,797 

Dal UBMUeM 

«WJN 

PlU&t & Lon Stetemenl 


Net oaks revenues 

373*1.422 

Other revenues 

1 339.663 

Cons and expcndlntres 

2931 7330 

Opetatin* profit 

Net Unsocial tncoroe (expense) 

9,962755 

937353 

Net profit oa cntmaiybaMnos 

10301,407 

ExtraanSnsty profit 

1 339386 

Net profit before taxation 

12340493 

After tax profit 

12340*93 


Please ooie that the above figure* do not contain my statement as n toe declaration and 
distribution of drvUcndsaid taxes related thereto. 


Tbe Company's shareholders should note that pursuant to the draft amendments to the 
Statutes. sharcboMm shall in toe future, hr notified of toe Company’s general 
meetings only by pabbcatmoanccmenL 

Board onNicctan of Gctkoa Rlducr Rl 





USD 200 


NOTES 


For the period March 27, 1997 to June 30, 1997 
the new rate has been fixed at 6.25 % PA 
Next payment date : June 30. 1997 
Coupon nr : 14 
Amount: 

USD 164.93 for tbe denomination of USD 10 000 
USD 1 649 Jl for the denomination of USD 100 000 

THE PRINCIPAL PAYING AGENT I 

SOOETE GBMERALE BANK & TRUST SjA-LUXEMBOUBG 


Credit Commercial de France 


m. 150,000,000,000 
Floating Rate Notes due 1998 


In accordant with the Tatms and Conditiona of the Notes, 
nonce is hereby given that for the interest Period from 
March 28. 1997 n Jim 30, 1997 die Notes wi cEBiyar Inter- 
est Rate of 7.375% per annum 

The Coupon Amount payable on the relevant Interest Pay- 
ment Date, June 30. 1997 win be ITL 96^85 per 

m. 5,000,000 nommal amount 

*284? TteAwttonk 

per m. 50,000.000 norm- „ 

nal amount of Note. ISSmSSS 



COMPANIES AND FINANCE 


Charges hit Finmeccanica 


By Robert Graham in Rome 


Finmeccanica, tbe defence, 
energy and high technology 
group controlled by the Ital- 
ian state, has announced 
1996 losses of L540bn ($322m) 
after a move to clean up Its 
balance sheet before privati- 
sation. 

The losses follow a deci- 
sion to bring forward 
charges of L575bn on its 
defence and aerospace busi- 
ness. Without this, there 
would have been a modest 
L35bn profit against L40bn 
in 1995, after normal amorti- 
sation charges of L700hn. 

The charges were expected 
to be spread over three to 
seven years. 


Finmeccanica is in talks 

with GEC-Marconi to set up 

joint ventures in defence. It 
is also negotiating to take a 
stake in Airbus, tbe Euro- 
pean aircraft alliance bei n g 
turned into a corporation. 

Finmeccanica’s move 
poses a delicate issue of 
recapitalisation for IBL the 
state holding company 
which has a 62 per cent 
stake. 

The company ended 1996 
with net debt greater than 
net assets. Debts were up at 
L5,13Sbn from . L4,878bn 
against net assets which 
dropped from L5,061bn to 
L4,447bn. 

IRI would find It hard to 
provide a direct capital injec- 


tion. This has encouraged 
Finmeccanica to explore the 
idea of persuading the gov- 
ernment to transfer to it its 
35 per cent state holding in 
SGS-Tbomson, the valuable 
Franco-Italian microelectron- 
ics gr o up. • 

France and Italy jointly 
hold 69.4 per cent of SGS- 
Thomson shares, with 30.6 
per cent an the international 
market. The Italian stake is 
held by Mei, a state-owned 
company of which IRI owns 
49 per cent Based on stock 
market share capitalisation, 
the Italian share of SGS- 
Thomson is worth about 
L5,500bn. 

Finmeccanica's managers 
believe acquiring this stake 


would not only replenish its 
assets but would provide 
important synergy. Fin- 
meccanica already controls 
Hw Italian side of the man- 
agement of SGS-Tbomson. 

The treasury, which will 
have the final say, has yet to 
be convinced this fa the best 
solution. It may stDl insist 
Finmeccanica should dip 
into its reserves and acceler- 
ate asset sales, which 
totalled Ll^OObn last year. 

This approach would 
break up the Finmeccanica 
group, which it has so far 
successfully resisted. - 

Sales were Li3,S83bn, up 
from LlZ884bcL New orders 
amounted to L14^03bn with 
total orders at L28£26bn. 


INTERNATIONAL NEWS. DIGEST . 

Cir back in profit 


after Valeo sale 


CFF seeks FFr2.5bn injection 


Cir, the industrial holding controlled by ltbly’s De 
Benedetti fanxUyv marked a sharp swing to a L320bn I 
($19lm) net profit ml996 from the previous year's L288bn 
loss. The impr ov ement was also reflected in Coftde, the 
family-controlled financial holding, whose profit stood -at 
Ll7.6bn against a 1995 loss of L377bn. 

The results were in line with analyst*; expectations. The 
t um r oun d followed the sale last year of a stake in Valeo, 
the French-based car components group, releasing - 
Li^oobn. This enabled the debt structure to be eased, 
with dr’s net financial position moving from a negative 
Ll,601bn to a L492bn surplus; and that of Coftde from a 
negative fj^QSbn to a L47ibn surplus, dr’s turnover was 
up 43 per cent to L3,795ha from L3£9Bfcn- 

The improved finsndai position also offset the impact 
of losses from Olivetti, the information technology and 
telephony group formerly headed by Mr Carlo De 
Benedetti. The Olivetti stake involved a farther 
write-down of LSSOhn. During the year dr’s holding in 
Olivetti fell to 8 per cent from 15 percent and is expected 
to drop further to around 5 per cent .Robert Graham, Rome 


By Andrew Jack in Paris 


Crddit Fonder de France, 
the troubled mortgage 
lender taken over by the 
French state last year, needs 
to find an outside investor 
willing to inject FFr2bn- 
FFr2 .5 bn ($354m-«443m) in 
order to survive. 

Mr J&rbme Meyssonnier 
said that Deutsche Morgan 
Grenfell, the investment 
bank, bad been appointed to 
help find a partner to take a 
stake in Crddit Fonda: and 
develop business projects 
with it to ensure its future. 

The hunt for a new share- 
holder has become impera- 
tive since Credit hnmobilier 
de France, a rival French 
mutual mortgage lending 
company, last month with- 
drew Its offer to take over 
some of Credit Foncier’s 
loan portfolio and staff. 

The search will not prove 
easy, given that Credit Fon- 
der hunted in vain to find a 
partner last year. 

The government was 
obliged to launch an unprec- 
edented takeover of a public 
quoted company to ensure 



J6rome Meyssonnier announced a return to profit for 1996 


its survival. Mr Meyssonnier 
has stressed that the Trea- 
sury would be working 
“hand in hand” with Credit 
Fonder and Deutsche Mor- 


gan Grenfell to find a 
candidate. 

His comments came as he 
unveiled a return to the 
black, with a net profit for 


1996 of FFr858m. Heavy pro- 
visions had dragged it into 
losses of FFriOSbn in 1996 
and wiped out most of its 
capital, bringing it below 
acceptable solvency margins. 

Mr Meyssonnier said that 
a combination of a capital 
injection and a reclassifica- 
tion of the unrealised capital 
gains of Credit Fonder could 
Increase its Cooke solvency 
ratio from 2 per cent to 8 per 
cent, above the acceptable 
regulatory minimum 

Other financial support 
has come from sailing some 
of the bank's assets, includ- 
ing a series of apartment 
hotels to Whitehall, the US 
property fund, in the past 
few days. 

It has set itself a target of 
FFrlObn in new unsuhsl- 
dlsed housing loans for 1997. 

Mr Meyssonnier said tbe 
bank could survive into 1968 
without raising capital on 
tbe financial markets. 

It had reimbursed a line of 
credit of FFr20bn which the 
state-controlled Calsse des 
D€pfrts provided at the start 
of last year as the crisis 
worsened. 


France to cut Bull stake 


The French state is to sell a further 19m shares in Groupe 
Bull, the French computer company, cutting its stake to a- | 
level similar to the 17 per cent holdings owned by the 
group's three large industrial shareholders: France 
Telecom, Japan’s NEC and US-based Motorola. 

Based on the current share price, it would raise about 
FFHbn. The move wfll result in a substantial increase in ' 
the proportion of the company's shares that are publicly j 
traded from just 3.4 per cent at presort. The group last j 
month reported Its second consecutive annual profit, after | 
accumulated losses of FFr22hn ($3J9hn) between 1989 aid 
1994. - David Owen, Ports I 


Koor plans Yankee bond 


Koor Industries, Israel’s biggest industrial conglomerate, : 
plans a $200m Yankee bond offering this year. It will use -l 
the proceeds to expand its operations as part of a strategic - 
plan to raise revenues to gSbn by the end of tire decade. 

Last week Koor reported net income up 8 per cent to 
fiSOEmin 1996, on a 2 per cent increase in revenues from ' 
$3.47bn to $3^3bn. Earnings per American Depositary 
Share remained unchanged at $L39. Analysts said Koar’s 
telecommunicati ons and agrochemicals aims had 
performed well but its building materials operations 
suffered. " ~ Avi MachHs, Jerusalem 


Bank Leumi earnings up 24% 


Lufthansa confident of recovery 


By Andrew Fisher 
in Frankfurt 


Lufthansa, the German 
national airline, expects 
profits to rise: to 1995 levels 
this year after a drop of 
around 10 per cent in the 
pre-tax result for 1996. 

Mr JOrgen Weber, chair- 
man, said: "Our aim is to 
reach the 1995 leveL We are 
confident of achieving that” 

The airline’s main prob- 
lems in 1996 were higher fuel 
prices, which cost it an extra 
DM320m (5 191m), and weak 
passenger demand in the 
domestic market. 


Lufthansa has not yet 
announced detailed figures 
for last year, but has said 
they would be down by 
about 10 per cent with reve- 
nues 5 per cent higher at ; 
nearly DM21bn. 

In 1995, pre-tax profits 
were DM756m, a rise of 3 per 
cent 

Last summer tbe airline 
forecast it could match 1995 
profits, but in November 
changed its view. 

Mr Weber said that 
although productivity at 
Lufthansa had risen some 50 
per cent in the six years 
since he became c hairman. 


more needed to be done. 

This was especially the 
case with prices expected to 
come under pressure from 
today’s frill liberalisation of 
European air traffic. 

The cost-cutting and effi- 
ciency programme has Iden- 
tified annual savings of more 
than DM800m which Luft- 
hansa is implementing. The 
goal fa to reach savings of at 
least DMLSbn by 2000. *Tm 
certain we shah do this," Mr 
Weber said. 

He saw exciting prospects 
in the Asia-Pacific market, 
which he said was the big- 
gest growth area in world 


fljriinft traffic. Lufthansa was 
holding “promising talks” on 
developing alliances in Asia 

He declined to give details 
but said China and India 
were countries where . it 
wanted to expand business. 

Speculation about alliance 
partners has included 
Cathay Pacific and All Nip- 
pon Airways. 

Mr Weber said Asia-Padflc 
routes now made up about 
20 per cent of Lufthansa’s 
business. 

But this would rise to. 30 
per cent In a few years. 


Bank Leumi, Israel's second largest bank, lifted net 
profits by 24 per cent in 1996 as a result of restructuring. 
Net profits rose from Shk453^m in 1995 to Shk564m j 

(5168m), In spite of a one-off expense of Shkl87m for a 
voluntary retirement programme, which helped the bank ■! 
reduce its workforce by 3 per cent. Without the expense, . 
net income jumped 47 per cent to Shk667tn. Provisions for 
doubtful debts dropped sharply, by 36 per cent from 
Shk959m to Shk61Uru The State of Isradl holds an 82 per 
cent stake in the bank, and plans to offer 10 per cent on 1 
the Tel Aviv Stock Exchange this quarter. Avi MachRs j 


Bata India in the black 


Jfirgen Weber, This Week 


Further restructuring at Bata I ndi a , the country’s largest 
manufacturer of shoes, has helped it climb back into the - - 
black. The company; 51 percent owned by Bata Shoe- ^ 
Organisation of Canada, reported net profits erf Rs4LSn 
($1.16m) in 1996 compared with a loss of Rs42L6m the 
previous year. Sales were up . II per cent to Bs5.9hZL. but 
expenditures, at Rs5£9bn, were held at the previous 
year’s level ..... 

A range of measures aimed at reducing costs and 
improving productivity at its six factories produced 
strong dividends. According to the company, a shift in its 
marketing focus from hi gh value shoes to medium 
low-priced products, and the introduction of several “new 
products at popular prices” enabled it to win back a large 
number of its old customers. Eunal Bose, Calcutta 


US COMMODITIES PRICES 


BASE METALS 

■ WOH emoe COPPBl (POMBq 


ENERGY 

■ CRWE OO. NYMEX (1 P00 barrels. SforareQ 


GRAINS AND OIL SEEDS 

■ WHEAT C8T (gJOObu mini corta/60B3 bushel) 


SOFTS 

■ COCOA CSCE pp tonnes; S/tomea) 


Softs continued 

■ ORANGE JIBCe NYCE Q5,OOOR»; cantt/fcs) 



tan* 

Dart 


OpM 


Latest 

Itert 



Open 


price chong* HJgti low 

Vet 

H 


price 

ehong* 

nan 

Las 

Vat M 


11330 

+1.05 114.IB 112.75 

482 

4396 

May 

20.75 

+035 

2038 

2085 44369 90345 

MW 

11280 

+085 11220 11130 

4,759 22231 

JM 

20.75 

+036 

2036 

2063 10755 61371 

Jm 

110.80 

+OB5 11030 110.40 

71 

1374 

JM 

2039 

+036 

20.78 

2031 

8.188 29356 

Jri 

10830 

+0.60 108.40 107.73 

556 

9387 

Aw 

2035 

+037 

2037 

2062 

5.156 22382 

tag 

10750 

+0.80 10730 107.40 

16 

703 

tap 

20.82 

+D.07 

2068 

2055 

1368 13316 

tap 

1DG.OO 

+050 10630 10530 

64 

3354 

Oct 

2036 

+034 

2032 

2030 

1,107 14348 

Tata 



17,646 643*1 

Tata 





H.7I339S3B1 






■ HEATWC OiL MFX tCJXXIlE <p*L; cAE gdbj 


PRECIOUS METALS 

■ GOLD CQMEX (100 Troy eg.; Vtroy c«J 


Latest Dai's Opso 

pries ctaaQB tsgb Law Vel M 

May 403X0 *025 406X0 39SU50 3^98 26383 

M 40130 +3X0 403 DO 39530 11,156 42325 

Sip 403.00 +330 40730 307.00 1,350 6.713 

Doe 41230 +2.75 41530 40630 755 6373 

Mar 41030 +330 41030 406.00 10 108 

JM 37230 - 182 

Total 17,170 82JV1 

■ MAIZE CBT (5.000 ftu rr/r; cwtaoab Hushed 


Latest Day** 
pries ctaop 


Latest Dart Open 

prica eftangs Htfi Im M U 

Apr 348.4 -13 352.4 348.1 10303 7345 

May 3513 - - - 2 

Jan 3513 -13 3560 3513 34323 65354 

tag 3548 -02 3562 3533 422 13228 

Oct 35T 6 - 304 6652 

Dati 3583 -03 381.7 3593 483 21387 

Tote! 4MZ71K338 

■ PLATINUM NVMEX (50 Tiqy CKj Sftrtty OKj 


Latest Doyte Opea 

pries ofcangs m lot M ti 

tar 58.70 +033 5630 5830 13326 8344 

Hoy 5535 *032 5530 54.75 12357 34360 

Jm 5430 -0.13 55A5 54.70 4334 16332 

M 5640 +032 55.70 55.15 1.768 14,741 

Aug 5630 +032 5640 55-85 504 8,7*2 

tap 5835 +0.17 57.10 5635 261 5,108 

Total 34399122,787 

■ NATURAL GAS NYMEX (10300 mnfini; SAimBtn) 


May 30930 +125 31130 30430 29.722142324 
Jnf 30925 +130 31130 30530 17.485111290 
Sep 29430 -430 29630 29175 2,412 18/438 

Dm 29030 -330 29730 2B730 9.162 88338 

Mar 29430 -6.75 30030 29230 844 9353 

May 29730 -530 29730 29830 83 382 

Tatiti 58310315310 

■ SOYABEANS CBT&OOObU oriaiGcnMOB tatiMQ 


Hoy 1449 -1 1460 1446 4,361 31348 

M 1477 -2 1489 1473 1291 22232 

Sep 1498 - 1503 1492 405 11209 

Dm 1521 +6 1522 1510 580 9/488 

Mar 1555 +11 - 332 19217- 

May 1580 -2 - 120 6257 

TOtal 6237102,4 m 

■ OOOOAjOCO) aDR*»/tonnjl 


7725 -130 7830 7630 3266 14,148 
7975 -1.78 8030 7830 1388 8221' 
81.95 -235 8238 6130 178 4342 

8530 -125 8530 8330 ' 81 1.773 
8630 -2J35 8830 8830 25 895 

8930 —136 8930 8830 . 8 386 
. 42N.I7jB» 


Pros: day 

113238 


■ COFFEE ‘C’ CSCE (37,50Qfc« centeflba} 


Aw 369.0 -4.6 3753 367.0 4332 3.464 

M 372.5 —43 3763 370.5 3,977 10.458 

Oct 3753 -3.7 3793 3743 83 2332 

Jm 381.4 8 1,147 

Total SAN 17,199 

■ PALLADIUM NYMSX [100 Troy az^ S/troy eg.) 

JM W 00 -120 14720 14625 1J 42 7037 

sap 14830 - 14830 14820 938 1.76* 

Dm 15320 - - - - 190 

Total 2£io 9291 

■ SILVBICOfcgX {5300 1>py Q 24 CenteftpyinJ 


latest Day's 

prios choosa Wgh Lore 

1395 -0.033 1250 1390 
1350-0010 1390 1345 
1360-0010 1390 1355 
1.975-0307 2300 1310 
1380-0310 2305 1-975 
2320-0308 2340 2010 


OpM 
Vo! tel 
9381 30,773 
2212 15201 
vaa 12285 

666 9,706 
398 9266 
191 10280 
162921682(7 


■ UNLEADED GASOLINE 
HYMEX 142300 US pang.; CAJS pafaj 


May 

5015 -113 

517.0 

5933 10374 53,175 

JM 

5063 -113 

5223 

9073 

998 16395 

Sap 

5140 -108 

627.5 

5133 

8 3350 

DM 

522.0 -103 

5350 

5213 

9 5303 

Jm 

5273 -83 

5273 

5273 

- 13 

Mar 

5330 -73 

5353 

5333 

50 5383 

Tfitoi 




11,191 80223 



Latest 

DtoTa 



OPM 


price change Hgh 

Ijbm 

VM tat 

Apr 

6430 

-033 

6430 

6430 163*6 6,401 

May 

64,15 

-005 

6435 

6330 26370 40717 

Jn 

B3L50 

-015 

£330 

6135 

0655 21343 

JM 

6230 

+002 

63.10 

8070 

845 10306 

AM 

8135 

+037 

81 JD 

6130 

909 5317 

tap 

HI VI 

+017 

8030 

8030 

704 2370 

Total 





52326 96301 


May 85630 +130 36330 84830 29384 73285 

JM 057-50 -020 87030 84830 12220 59,727 

tea 83320 -220 B4620 82330 1,343 8.757 

Sop 75320 -920 77900 747.00 821 5327 

Ho« 69430 -1930 725.75 69230 6392 35,129 

Ju 70130 -1830 72135 70030 102 2315 

Total 61,709189304 

■ SOVABEAN OB. C8T (80300jtiK oanta/tol 

May 2197 -0.45 24.70 2333 10317 39293 

Jnl 2439 -047 2S34 2432 4,700 30323 

Aug 2436 -QA6 2430 2430 1.181 6301 

Sap 2438 -O 57 2535 2 (.63 632 3368 

Oat 24.75 -033 25.10 24.73 256 3313 

Dm 2535 -047 2531 2435 1,129 11300 

Total 17315 95337 

■ SOYABEAN MEAL CBT (100 tore; Men) 

Hay 283.0 +03 2873 2793 11333 46331 


19130 +1.70 19330 M730 7 JB1 18364 
17435 +220 T7830 17230 3380 0399 
16135 +L75 18330 18030 1.240 0407 
14730 +130 15000 14830 £24 3383 
13630 - 13950 13600 305 1345 

13330 +330 13330 13330 18 228 

1*987 39330 

FEE 8Q0| (U3 oenu/poundj 


MEAT AND LIVESTOCK 

■ UVE CATTLE CME (4Q,000toe; cqntaAbG) 

Latest Dart Ops* 


Coop, ttefly 137.06 131.78 

IB dqr wsnga 13637 13666 

■ SUGAR 11' OSCE f112JM0toa; centeAbal 
May 1081 - 1087 1030 5590 5B.K4 


68300+0350 68J50 63350 5A63 2W» 
64300+0625 64300 64.160 8319 29,462 
63375+0225 84350 83375 1338 '2237# 
57350+0375 67.850 87300 862 15,137 

SOSO +9225 89350 69380 183 732* 

70300+0100 70300 70450 114 a*49 

11ABI W!*M0 


■ LEAN HOPS CME tWJOOOfcg oantaAb^ 


283.0 +03 2873 2793 11333 46j031 

2793 +03 284.1 2700 7389 28379 

2683 -13 2703 2663 1,113 8.624 

2503 -1J 2593 249.0 824 6.199 

2263 -4J 2283 2243 1338 43S2 

2190 -53 2205 2163 2337 9.768 

247B8106399 


1031 - 1037 1030 5390 58,654 

10.58 -OOl IOS3 1050 1708 35340 

1048 -033 1033 10.48 13 BI 28.151 

1030 -031 1033 1039 894 14,786 

1049 -032 - - 47 3.150 

1030 -031 1030 1090 36 1,451 

9371 142392 


72300-0175 73373 71.750 2438 6392 

81325+0600 82450 81200 3332 13393 

80378+1276 81375 30300 1328 3,141 

78.680 +1-950 71700 78300 1,047 2889 

71350+2300 71350 71200 781 2109 

89200 +1975 89225 68300 247 1.419 


• POMCMJUW CME mtOObK contort*} 


COTTON NYCE (SOriOOtoa: cantaAba) 


7136 -1J7 7225 7130 2J50 34,190 
7336 -135 7330 7295 1263 16311 
7500 -035 75-45 7430 100 1326 

7545 -039 7535 7540 814 21364 
7830 -0.90 7835 7050 115 2230 
7700 -038 7730 7700 22 5& 

8216 77227 


May 

77460+2328 78.126 75300 1312 

4313 

JU 

78350 +2 ISO 77200 75300 

510 

2387 

tag 

74.600+2025 7E25D 73300 

160 

489 

fth 

70200+1375 70200 

38 

100 

liter 

89300*0900 69300 

1 

8 

Taw 


1,718 

MT* 


Nbdce of A^fuatmeoc to Coavenkm Price 


IS NATIONAL 

Abdij Nationaal First Capital B. V. 

U.S. $75,000,000 
Subordinated Guaranteed 
Floating Rate Notes Due 2002 

fiar the interest Period. 27th March, 1997 to 3 0th September, 1997 
the Now wtli cany an Insemr Race of 5.75% per annum. The 
Coupon Amount payable per U.S. $1 ,000 Note wffl be US. S29d7, 
and for tbe U.S. $1^000 Now, U-S. *298.68, and for the U-S- 
5100X00 Note, U.S. 82^86^1. payable on 30th September, 1997. 

Ltupl the London Studi Eg|>cntc. 

Bankers Tmst 

Company, London Agent Bank 


Resid^itial Property Securitiiss No J PLC 


Hyosung T&C Co., Ltd* 

(die “issuer") 

U.S. $30,000,000 
3.25% Convertible Bonds due 2005 

(CodoctiMk “the Bonds*) 

Convertible into shares of common stock of the Issuer 

CCommSiati') 


asofioofioo tsfloofi oo 

Class A2 Nobs • OaatBNotes 

Mortgage Backed Floating Bate Notes due 2025 

In accordance wkh die prarialons of die Notes, notice is hereby 
green that for the three month period 27th March .1997 to 
27th June 1997, the Out A2 Note# and Om B Notes wifl cany 
an inusesr rate of 6.6223436 and 7.65234%par'annmii r es pec Uw dy. 
The hoeren pyaUe per X100.000 Note wffl be C1,38S.6I for the 
Class A2 Notes and £1,928.81 ter the Chat B Notes. 


NOTICE IS HEREBY GIVEN to chc Bondholders chat, upon approval 
by the general meeting of shareholder) held on 28th February, 1997 af 
a dividend in shares to the shareholders registered on 31st December. 

1996, die Con version Price per Common Stare has been adjusted from 
VSbn 23,772 co ttbn 23,40 with retroactive effect from 1st January. 

1997, pursuant to the provisions of die respective Thtjt Deed 
constitution die Bonds. 


In April, 1997 


HyoningT&C Oh, Ltd. 





r 

A 


J u. h ^ 




on 


Lrt»ri 




renews 


SUR 


SW- 




SZ 




W K ., 


■ 6 






27 



FINANCIAL TIMES TUESDAY APRIL! 1997 ★ 


ingADbank 


1 1 1 Pi ! I '( 't ' i I \ ) , ; j \ j 


ingADbarings 


FINANCIAL TIMES 



THIS WEEK 


ingA£>bank 


Ai hloiih' il ! tliUi'UJi 
iViiiGliVlii! Mi I Vi 


ING Aft) BARINGS 


'"IK , 


.. . *■ -w . 

■ v., i 


,: K, 

: ;;f r $ 


. > ■ 


s take 


‘ '■•'tir.. 


' • “ ju > 


- • i-. i; ^ 


‘ Ixmd $ 


* . • 
w ... 




11”*. up 24 ", 




*!.tek 


' ftl 

• * 


' ; * s ‘ 


& 


r » 


Global Investor / Richard Lapper 

Return of the tightening cycle 


T he US . . Federal 
Reserve triggered a 
rout in global bond 
markets when it last bej^n 
to tighten monetary policy 
neariy three years ago - so 
international investors have 
been understandably- preoc- 
cupied about the impact of 
last week’s long-expected 
increase In the Fed lands 
rate, the key US short-term 
interest rate. 

The quarter of a percent- 
age point rise in the cen- 
trally targeted federal funds 
rate, to 5.5 per cent, signals 
an end to a 20-month period 
of monetary easing in which 
short rates have fallen by 
three quarters of a percent- 
age point . 

The reaction in interna- 
tional bond ^markets so far 1 
has been relatively mild, 
underlining the feet that the 


ING results 
may reach 
FI 3.24bn 
for year 

ING Group, the Dutch 
hanking group: is expected 
to report on Thursday net 
profit far 1996 af FI 3.172bn- 
F13.24bn ($&36bn), up Aram 
F12.649bn. according to ana- 
lysts’ forecasts. ' • - 
EandngB per share, after 
deduction af-Fl46m in pref- 
erential dividends, are seen 
up at FI 4.35-El 4.45 from ' 
FI 3.84, adjusted for the' 
group’s 5-fOTr2 share split 

last year. • _. 

The group is expected to • 
raise its foR-year dividend to 
FI 1.88-F1 L93. from FI 1.66,. 
analysts said-'. . , 

In : November, - ■ ING"- 
reported net profit for the- 1 


circumstances are very dif- 
ferent to those of 199*. Fora 
start, the Fed ftmds rate was 
already at a much higher 
level tHon in February 1994. 
As a. result there is simply 
less scape for monetary pol- 
icy to be tightened. 

.Ed addition, yields at the 
short end of tbe US debt 
market are more a t tr a ctive 
internationally than they 
were in 1994. In January 
1994, three-month money 
market rates were 2.9 per 
cent below German rates, 
while they are now about 2.7 
per cent above German 


Xn - addition, there is ^ 
less leverage in the markets 
today than there was three 
years ago. During 1998 and 
1994 many- investors had 
taken advantage of low 
shortterm rates in the US to 


first nine months of 1996 up 
24.1 per cent at F12£37bn. 
with eflTmng H per share up 
17.5 per cent at F1&23. - 

Ninemonth pre-tax profit 
from banking rose 27 per 
cent to FI lfSUbn while pre- 
tax insurance rose 16 
per cent to F11.72bn. 

Mr Bart van der Feen de 
lille, BUS analyst, is looking 
for net profit of Fl3-24ha, 
with earnings per share at 
FI 4.45 and the 1996 dividend 
at E11S3.- Be expects hank- 
ing pretax -profit to rise 25 
per cant on the back of 
Strong proprietary trading 
results and - commission 
income . stemming from 
favourable 1996 financial 

mar+raf randitirmg 

. Mr van der Feen expects 
innirmirp M rnfag s growth 

tobe-tkiven by a .17 per cent 
rise in life tunings, 15 per 
cant growth from non-life 
and a 16 per cent increase in 
Investment Ttnoouuk ' >' •' - 

* He estimate& ING’s hidden . 


gear up their exposure to the 
rising international band 
markets. Many had also used 
derivatives to obtain even 
more leverage and the 
.mi winding of these positions 
dozing 1994' increased the 
scale of the sell-off. 

By contrast, since the 
bond market sell-off and 
derivatives disasters of 1994 
and 1996 investors have gen- 
erally been more cautious. 
Although wnw hedge ftwik 
and other speculators have' 
borrowed in short term 
money n«nV»^ to Invest in 

higher-yielding paper of a 
longer maturity, many of 
these borrowings have been 
made in Tokyo, where there 
appears to be no immediate 
danger of an increase in 
rates. ... 

Recent research by Tass 
Management, a London- 


reserves, which are due to he 
revealed in the 1996 figures, 
at about F13bn. 

Ms Margot van der Velden, 
ABN Amro analyst, who is 
forecasting 1996 net profit of 
F13J72bn with earnings per 
share of FI 435 and a divi- 
dend of FI i rk, estimates the 
hidden reserves at f22£hn. 

She noted that ING said at 
a recent analyst presentation 
that it would place half of 
foe hidden reserves in a new 
fund for banking risks 
the remainder in general 
capita! reserves. 

Ms van der Velden is 
looking for 1996' pre-tax 
hanking profit up 23 per cent 
at F12.151bn, with interest 
income up 11 per cent at 
FI 6.96bn, commission 
income up 33 per cent at 
FlL624bn and other income 
up 16 per cent at FI 1.7591m, 
putting total banking 
income up 16 per cent at 
FI LL344bn. ■' - 

She -sees 1996 banking 


based information company, 
points to sharp growth in 
popularity among hedge 
funds of so-called “market 
neutral” or “Qan-directiQnal” 
strategies, where managers 
take advantage of shifts in 
the relative values of differ- 
ent assets or instruments 
rather than taking bets cos 
strong one-way moves In 
markets. 

The amount of money 
committed to these strate- 
gies still amounts to less 
than 10 per cent of the. esti- 
mated $120bn currently com- 
mitted in hedge funds, but it 
has gro wn by about 59 per 
cent since January 1996 to 
a j y r mHtnaMy $9.75bll. 

Moreover, markets already 
appear to have adjusted 
their expectations in the last 
few months. In the bond 
Dfiw rk et s man y have already 


i 


begun to sell longer-dated 
bonds and buy shorter-dated 
paper which responds in less 
volatile fashion to interest 
rate shifts. The yield on the 
30-year Treasury bands rose 
from about 05 per cent to 7JL 
per cent early yesterday, 
while over the past month 
yields on German 10-year 
bonds, the benchmark for 
European markets, have 
risen by nearly half a 
percentage point. 

More specialised markets 
which presented investors 
with some of their best 
returns in 1996 have also 
eased in recent weeks (see 
graph). Mr Ah Naqvi, a fond 
manager with Citibank 
Global Asset MapagamMit frn 
New 'York, points to five 
such “feelgood” markets: 
T-atin American Brady bonds 
and other pm waging market 
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operating expenses rising 16 
per cent to El a043bn and a 6 
per cent increase in alloca- 
tions to risk provisioning to 
FlLl5hn. 

■While market conditions 
remain favourable far ING, 
she said banking profit 
growth in the 1996 fourth 
quarter would be weaker 
than in the first nine 





months, when trading 
results advanced almost 53 
per cent and net interest 
income rose by more than 13 
per cent Continued margin 
pressure, especially in the 
non-Dutch business, should 
ho offset by higher lending 
volumes, she said. 

Noting that INGno longer 
quantifies the impact from 


bonds; US speculative grade 
corporate or “junk" bonds; 
Italian government bonds; 
Hong Kong stocks; and 
shares in US technology 
companies. 

But it a repeat of 1994 is 
unlikely, band prices at least 
could still have some way to 
fall. In research published 
this week. Mr Nail MacKin- 
non n ™t Mr KHrlwoT BtuklB, 
economists at Citibank in 
London, argue that real US 


Barings on gro u p results, Ms 
van der Velden said: “We 
believe Barings will have 
just covered its flaming 
costs, which are in 

interest income.” 

Mr van der Feen of IRIS 
agreed, and said: “Barings 
should have earned back its 
interest costs. That didn’t 
happen in 1995.” 

He is looking for a 15 per 
cent increase in ING'a pre- 
tax profit from insurance 
business to PL2.43hn, with 

life naming s up 12 per rant 
at FlL234bn, non-life profit 
UP 21 per cent at FI 409m and 
general insnwmrp results up 
18 per cent at FI 787m. 

BIT Andreas de Groot of 
Mees Pierson is expecting 
net profit <rf FlS^bn. 

■ Johnston Press, the Scot- 
tish newspaper group, is 
forecast to report substan- 
tially higher pretax profits 
tomorrow, up from £il6.Rin to 

£23m ($36m), for the year to 


interest rates may be higher 
than they were three years 
ago but at a level of 2 J> per 
cent they are fractionally 
lower than the average level 
of 2.6 per cent during the 
period since 1985. 

Last week’s rate increase 
is therefore unlikely to be a 
“one-off event”, indicating 
that a phase or cycle of 
resumed interest rate tight- 
ening has begun. Histori- 
cally US Treasuries have 


January 31 after last year's 
CMliii m nMfldi of Bw«p 
regional newspapers. Earn- 
ings per share are expected 
to rise to 9.7p. up from 8.4P, 
a slower rate of growth 
because of the l-fbr-2 rights 
issue last June, priced at 
169p. Analysts do not expect 
any further acquisitions in 
the same league as the Emap 
deal but Johnston may well 
have its eyes on bolt-ons. 

■ Hewden Stuart, the Scot- 
tish plant hire group, is 

expected tomorrow to report 
a fen in 1996 pre-tax profits, 
from £36. 3m to £29.5m, 
reflecting the slowdown in 
construction activity. Earn- 
ings per share are likely to 
foil from 9.04p to 7J2p. The 
group described business in 
the second half of last year 
as “less discouraging”. . 

■ United Assurance, the UK 
life company bom of last 
October’s £1.46bn merger 


responded poorly to such 
“resumed tightening cycles". 
The moat recent of these 
cycles - each of which fol- 
lowed a “mini-easing cycle” 
such as the one we have just 
witnessed - began in Sep- 
tember 1968, November 1967, 
December 1968 and Septem- 
ber i960 and was followed by 
an average increase in 20- 
year Treasury yields of 117 
basis points over the co urse 
of the subsequent year. 


between United Friendly and 
Refuge, is expected on 
Thursday to report operating 
pro fi t s of about £12Sm, up 
from £91.5m. Earnings per 
share are set to rise from 
15J5p to 245p and the divi- 
dend is expected to be 1%. 
up from 13.4p. United, based 
in WQmslow, Cheshire, has 
already signalled that it will 
take up to two years to fully 
integrate tbe two businesses 
from which it has sprung, 
but analysts will be looking 
for more news about the 
progress of that merges'. 

■ Laird Group, tbe UK auto- 
motive components and 
engineering company, is 
expected to report on Thurs- 
day modestly increased pre- 
tax profits of £68m (£66 Jm). 
The group is understood to 
have been constrained by 
pricing pressure in Europe, 
but most analysts have pen- 
cilled in a fetal dividend of 
L3p (12p) for the year. 


renews stability search 


The spectra', of political ' 
uncertainty: has again 
thrown the Indian stock 
market into fenjiliar turmoiL 

Just vhenjnvestar senti- 
ment had begun to improve 
in the wake of a bold tax-cot- 
ting budget by the United 
Front national government . 
in late March, the coalition 
has been brought close to 
collapse by the surprise 
weekend withdrawal at sup- 
port by the Congress Party. : 

The tumult triggered one 
of the largest one-day fells 
on the T ndiari stock market 
The BSE SO Index fell 299 
points, or 8.1 per cent, to 
3363.90 although it had been 
down 344 points earlier. 

Brokers .said tbe fall 
reflected the degrbe-cf shock 
over the Congress move. “It- ■ 
was totally unexpected," 
said Mr Alak Sethi, director- 
at brokers NatWest Markets. 

Although the United Front 
coalition of regional and lef- 
tist parties had not been 
expected to survive its full 
term when it came to power 


tf> months ago, it' had been 
showing signs of increasing 
stability under HD Deve 
Gowda^ the prime minister. 

.While, the condition. only 
had a minority in parUa- 
meut, it had been, supported 
by Congress. This relation- 
ship had been fractions but 
the general consensus was 
that Congress was in a weak 
position to form its own gov- 
ernment, following a decline 
in its electoral popularity 
after a series of corruption 
scandals. 

Far the Indian stock mar- 
ket. new political upheavals 
were the last thing needed, 
coming when prospects for 
equities were brightening 
after a dismal performance 
in 1996. 

Brokers said the budget 
eased concerns that political 
uncertainty may slow down 
the liberalisation of the 
econo m y started in the early 
1990s. This focused attention 
an a strong 25-30 per cent 
forecast growth, in corporate 
earnings for the year to next 


March and a pick-up in eco- 
nomic activity. 

The new mood towards 
India was highlighted by last 
week’s heavy oversubscrip- 
tion of a 8448m global deposi- 
tory issue by Videsh San- 
char . Nigam, the 
international telecoms com- 
pany. The issue attracted 
gross commitments of about 
$5bn. 

VSNL’a merchant hankers 
will now he grateful Con- 
gress did not act earlier. Bro- 
kers said many foreign 
investors would now adopt a 
wait-and-see approach to 
assess the impact of the 
political developments, “The 
euphoria that followed the 
budget is now gone.” one 
mM. 

Brokers said the extent of 
further fells in tire market 
would depend an how long 
the uncertainty persisted. S 
no political group could form 
a workable coalition, then 
uncertainty could last for 
several months until fresh 
elections were held. 


If either the United Front 
or Congress form a new 
coalition, much will depend 
on its strength. Also critical 
is whether any new govern- 
ment will adopt measures in 
the March budget, such as 
its swingeing cuts in corpo- 
rate and personal tax rates. 

However, Mr Rajashekar 
Iyer, head of research at bro- 
kers Kotak Securities, said 
after the T nftfai reaction that 
further market fells were 
likely to be limited to about 
MX) to 150 paints. 

He said if elections were 
held, tbe main opposition 
party, the pro-reform Bharat- 
iya Janata Party, was likely 
to gain a majority. This 
would be positive for the 
market 

Mr Iyer also said It was 
possible a stronger coalition 
government could emerge 
between members of Con- 
gress and the United Front 
“A more stable government 
could actually emerge from 
the curr e nt instability,'' he 
said. 
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CIC Group consolidated results 


COMMBtOAL DVNAMSM COfWVIMED 

• Total loans outstanding up 5.1% thanks to Increased consumer 
lending (8.2%) and home lending (7.4%), and a 5% rise In lending to 
self-employed professionals mid businesses. 

• Increased deposits (+5%) as a result of a steep (22.7%) rise in 
special term savings accounts. 

• Increased commissions and fee income (9.8%), notably as a result 
of a 12.5% rise in commissions on financial transactions. 

Steady, s/atmcAinr eamwgs growth 
■ Net banking income up 3.4% at FRF 17.4 billion. 

• A tight grip on operating cost*, up 1.7% at FRF 15.1 billion. 

• Signtflcantfy increased gross operating income at FRF 4 billion 
(up 9.8%). 

• Coverage qf doubtful loans improved yet again, to CB.7%. 

• Net appropriations of FRF 401 million raise the reserve for general 
banking risks to FRF 1-7 billion. 

• Ordinary income before tax and the reserve for general banking 
risks rose tharpfy (54.9%), to FRF 1,773 million. 

• Group net income (excluding minority shareholders) rose 55.6% to 
FRF 847 million. 

Outlook consistent with mbmw-tenn plan 

The CIC Group continued to boost its competitiveness and profitability 
in 1996. It gained market share for the sixth consecutive year, thanks 
to its network's strong regional roots. At the same time, it continued to 
modernize its branch network, focusing on improving its products and 
services mix, upgrading its logistics, and economic equity allocation 
and risk optimization. 

This year should see a Anther significant rise in earnings. Also, the 
CIC Group expects to return to the private sector, which should 
represent an opportunity to broaden still further its already-sound 
financial base, and to build an ambitions development program for the 
Group, with new shareholders, while respecting the cohesion and 
identity of its network of regional banks. 
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Net booking income 
Operating expense* 

16319 

(12*85) 

1A561 j 
(12.896) ; 

+3.4* 

gitiii®! +1.7% 

Gross operating income 

3,434 - 

3,665 

+9.8% ' 

Netprovishm 

<2,473? 

£520? 

-w.7% 

OnBnarytname 
before tax 

961 

1,145 

SlB +64-9% 

Group uni income 
(exdudmgTtuaoriiyiitintttt) 
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MARKETS: This W^ek 






trS markets reopened after 
the Easter break yesterday 
with a bad case of the jitters, 
and the nervousness looked 
set to persist for the rest of 
the week amid uncertai nti es 
over the outlook for Interest 
rates and the quarterly 
earnings season about to 
open. 

Last week’s 0.26 per cent 
Increase In interest rates - 
the first in two years - 
initially left investors 
divided between those who 
thought the rise would be 
enough to stifle the threat of 
infla tion and those who 
thought it would be the first 
in a series. Subsequent 
economic data brought a 
swing in sentiment toward 
the latter view, leading to a 
tumble In shares and a foil 
in bond prices that pushed 
the yield on the long bond 
above the 7 per cent level. 

Attention will now be 
focused on business activity 
in March In the hope of 
picking up clues to the 
timing of the next interest 
rate increase. In that 
context, the two most 
important reports this week 
will be today's publication of 
the National Association of 
Pnr r.haging Managemen t's 
index for March, with 
analysts expecting an 
increase from the previous 
month's 53.1 to 53.6, and 
Friday's employment report 
for March, which is expected 
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to show payrolls surged by 
another 193,000 workers. 

In the case of stocks, the 
other main influence on 
prices will be the outlook for 
earnings, with most US 
companies about to report 
for the quarter to end-March. 
So for, profit warnings have 
been few, but it is usual for 
the markets to become edgy 
in the run-up to the reports 
and higher interest rates, 
with their implied threat to 
corporate profitability, have 
only Increased the sense of 
nervousness. 







Any hopes that London's 
equity market might build 
further on last week's strong 
recove ry, which saw the 
FT5E 100 recoup 98 points in 
three sessions, were given a 
severe jolt late on Friday 
when Wall Street went into 
a tail-spin. 

The Dow Jones Industrial 
Average was down 217 
points before stabilising and 
closing with a 140 point loss. 
The wholesale retreat by US 
stocks was triggered by a big 
sell-off in US Treasuries, 
where the yield on the 
30-year bond moved firmly 
back above the 7 per cent 
mark amid continuing 
concern that the Federal 
Reserve's move to hoist US 
interest rates might be the 
first of a series. 

With London's gilts and 
equity markets dosed on 
Monday and Wall Street 
open for business as usual. 
City traders will be looking 
anxiously at their television 
screens for signs of another 
sell-off. Some strategists 
forecasta retreat towards 
4,000 on the FTSE 100 in the 
short term, with turbulence 
Increased by the looming 
general election. 

This week brings a long 
list of economic painters 
from both sides of the 
Atlantic. The key data as for 
as global markets are 
concerned come with the US 
non-form payroll report for 
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Nigerian protests boost oil 


Oil traders will be watching 
to see whether the latest 
round of unrest in Nigeria’s 
Rivers State shows any sign 
of spreading further this 
week. 

The closure of a number of 
processing stations operated 
by the Nigerian subsidiary of 
Royal Dutch/SheD last week 
reduced the country's output 
by 210,000 barrels a day. or 
about 10 per cent 

A continuation of the pro- 
duction shutdown over the 
holiday weekend would 
probably result in exports 
bom the Bonny terminal 
being cut back. 

A senior official at Nigeria 
National Petroleum said that 
Shell could declare force moj- 
eure of early April cargoes if 
the unrest continued. 


On Tuesday Shell said that 
31 of its local staff and con- 
tractors. held by feuding 
communities In Nigeria, bad 
been freed. 

The company said that 96 
staff and contractors, all 
Nigerians, were still being 
held at Shell's six flow sta- 
tions occupied since last 
weekend by villagers pro- 
testing over relocation of 
their local government head- 
quarters. 

The dispute has also hit 
Chevron, the US company. 

World oil prices were at 
first unmoved by the news. 

However, in late trading 
on London's International 
Petroleum Exchange on 
Thursday - the last' day of 
trading before the Easter 
weekend - the uncertainty 


of the Nigerian situation 
buoyed prices. 

Traders said the fears of 
political unrest helped the 
IPE Brent contract for May - 
the international benchmark 
for crude oil prices - to 
resist earlier pressure down- 
wards from the New York 
Mercantile Exchange. It set- 
tled at $19.38 a barrel on 
Thursday, nine cents firmer 
on the day. but seven cents 
off the high. 

Another reason behind 
Thursday's mini rally was a 
surge of people closing oat 
their “short" positions - 
speculative bets that the 
market would fall - before 
the four-day Easter weekend 
holiday. “A lot of people 
didn't want to go home 
short," said one broker. 


1 CROSS BORDER M&A DEALS 

BJDDEFLWVESTOfl 

TARGET 

SECTOR 

VALUE 

COMMENT 

C & W (UK)/BcS (Canada) Merger 
/Nynex (USVVldeotron 

Canada 

Tatecoms 

SBbn 

Prospectus 

pubfehad 

ARP fUSVPSC (US) 

Yorkshire Sac (UK) 

Power 

sa-ttjn 

BoT approves 

Tenneco (US) 

Units of KNP BT 
(N’landa) 

Packaging 

S375m 

Doubling 

Europe sales 

Reed Baevter 
(UK/N'Ianda) 

MDL Informatkxi 

Systems (US) 

Business 

sarvicee 

$320m 

Buyer seeks 
bridge 

Blue Clrehi bid (UK) 

St Mays Cement (US} 

Cement 

$261 m 

Boosts presence 

Cbmeroe (Venezuela) 

Imogen Satelltal 
(Argentina) 

Broadcasting 

SlOOm 

Accelerating 

expansion 

Ford (US) 

Jiangftng Motors 
(China) 

Vehicle 

manufacture 

S54^m 

Lifts stake to 

30% 

Star Mining (Australia) 

Sukhoi Log Mining 
(Russia) 

Mining 

SSOm 

Siberian 

Interest 
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March expected on Friday. A 
rise greater than the 
expected 200,000-plus new 
jobs will certainly add to the 
worries of those fearing 

more US rate rises. Tuesday 
brings the UK Purchasing 
Managers’ Index for Mar ch, 
expected to show strong 
domestic demand. 

Newcastle United, the 
soccer club, makes its 
long-awaited market debut 
on Wednesday with the 
shares, floated at I35p 
apiece, expected to get off to 
a roaring start 


PARIS 

After same big name results 
last week, a long list of 
French companies will open 
the second quarter of 1997 in 
meetings with investment 
analysts. 

Saint Gobain, the building 
materials and packaging 
group, kicks off today and, 
says Ms Anita Blbbert, an 
analyst at Dillon Read, it is 
likely to face questions an 
prospects after Pilkington, 
the UK gfossmaker, said last 
Tuesday that profits this 
year would be below market 
expectations because of foil- 
ing glass prices and overca- 
pacity, particularly in Ger- 
many. 

Saint Gobain, however, is 
unlikely to foresee more 
than a 10 per cent foil in 
prices on what is a decreas- 
ing proportion - of group 
sales; Ms Hibbert believes 


The German stock market 
was nnfaroed by last week's 
quick agreement between 
Krupp Hoesch and Thyssen 
to merge their steel 
interests. Excitement at the 
thought of hostile takeovers 
gaining ground in Germany 
was replaced by the 
realisation that this could 
still take time. 

But while Krupp - 
abandoned its plans far a 
full-scale takeover of its 
bigger steel and engineering 
rival, there was plenty of 
excitement in other areas. 
Bank shares rose as talk erf 
possible restructuring within 
the sector resumed, although 
on the basis of little 
evidence. Motor vehicle 
shares were also firm after 
strong figures from BMW - 
and a better than expected ' 
r eco very by Daimler-Benz. 

However, the market 
suffered a bout of pre-Easter 
nerves an Thursday. 
Although the DAX blue chip 
index again rose above the 
3,400 level, it dipped late in 
the day as Wall Street 
reacted unfavourably to 
strong economic data, after 
Tuesday’s rise in interest 
rates by the Federal Reserve. 

German stocks are likely 
to be buffeted if Wall Street 
anxieties persist with 
Commerzbank warning of 
rising volatility. While the 
economic pick-up and better 
corporate earnings would 


that an other division, of the 
group are going welL 

The Seita group, the man- 
ufacturer of Gaulolse and 
Gitane cigarettes, hit trouble 
recently when the Liggett 
Group of the US admitted 
that smoking was addictive. 

Seita has also had to cope 
with the Rothmans introduc- 
tion of the Winfield brand 
and an ensuing price war. 

The French company has 
plenty of assets, and liquid- 
ity; one question for. it to 
answer on Wednesday is 
how it will use these to the 
benefit of shareholders. 


ZURICH 

Nestlds 1996 results last 
week, following a string of 
disappointments from the 
likes of Roche and SMH, 
were the first frjom an- SMI 
index constituent to give the 



help the market, the bank 
saw pressures from foreign 
exchange and interest rate 
trends. 

At this stage, however, 
economists generally expect 
the Bundesbank to keep 
interest rates on hold. Only 
a further weakening of the 
D-Mark might prompt it to 
tighten later. This week’s 
production and new order 
figures for February could 
show signs of accelerating 
economic recovery but 
inflation remains low and 
wage trends are moderate. 


market a positive surprise. 

This week brings a string 
of press conferences and 
analysts' meetings, begin- 
ning today with 
Lindt & Sprungli, the 
upmarket chocolate group 
which is a particular favour- 
ite among British investors. 

The shares rocketed in the 
wake of last year’s analysts’ 
meeting as the market 
decided to give the new 
strategy adopted by the 
chair man and chief execu- 
tive, Mr Ernst Tanner, the 
benefit of the doubt. The 
hearer shares dosed last 
week up by more than 30 per 
cent an their level a year 
earlier. 

This year, says Mr Frede- 
rick Hasslauer at Bank Sal 
Oppenhaim In Zurich, ana- 
lysts will be wanting to hear 
about dear earnings targets. 
..for the coming-, year* ; They 
are also keen for details 


Markets wflTbe vdatflefhiff ■ 
week with much to digest, 
ha yjnntng yesterday with 

the end of the business year 
anffgar^ozate book-closings. 
Investors rwho bought stocks? 
to taEe dividends before the 
year-end arelikely to sell 
some excess holdings, while 
those who sold to store tx£> ' 
profits for book-closing may 
resume buying. _ . 

, . Yesterday evening, the 
government announced 
measures to revive the 
property market Provisions 
enabling banks and financial 
institutions to securitise real 
estate collateral could help 
dear the mountain of bad 
loans burdening the finance . 
industry. -But the 
ann ou ncement Is unlikely to 
have a significant impact on 
the markets, as investors 
have been hearing reports 
about the likely contents of 
Ha pifl yi Since mid-March. 

Financial, real estate and 
construction stocks- - 
benefited from earlier 
speculation about the plan, 
and their share prices could 
slide if investors were 
disappointed with the new 
measures, analysts say. _ 

Today, the long-ficheduled 
increase in sales tax from 3 
pea- cent to 5 per cent takes 
place. Again, markets have 
factored in earlier reports - 
about the impact on 
consumer spending. 

Wednesday's release of the 


about Mr Tanner's expan- 
sion plans outside Europe, 
particularly in North Amer- 
ica which currently accounts 
for only about 4 per cent of 
sales. 

HONG KONG 

Brokers are forecasting a 
dull holiday-shortened week 
for the Hong Kong stock 
market after last week's 
events dealt a double blow to 
the dominant property sec- 
tor, writes Louise Luods.^ 

Last Wednesday, banks 
raised Interest rates by 25 
basis points, following the 
lead set by the US Federal 
Reserve, and the govern- 
ment unveiled measures to 
curb spiralling property 
prices. 

The impact of the mea- 
sures to tackle speculation 
and Increase land supply^ 
combined with the interest' 



Bank of Japan’s quarterly 
“tankan" survey of business 
sentiment is expected to 
show a modest improvement 
In economic conditions. 

Projections for sales, 

profits and capital 
Investment wm probably 
show slight improvements, 
but initial investment 
spending for the new 
business year will most 
likely be weak. Economists 
do not expect the results to 
lead the Bank of Japan to 
change its easy monetary 
policy far the time being. 


rate rise to chop L9 per. cent 
off equity values last Thurs- 
day. The benchmark Hang 
Seng index closed at 
12^3132. 

Property accounts., for 
around 40 per cent of the 
index, and the sector had 
been at the forefront of the 
latest rally, due to escalating 
property prices. 

Futures finished on Thurs- 
day at a steep discount to 
the cash market, pointing to 
further selling this week. 

. However, brokers still see 
pockets of interest and 
expect the red .chips,' .or 
mainland backed counters, 
to enjoy continued buying. 
The market's latest red chip, 
Gitlc Enterprises, notched 
up an impressive debut on 
Wednesday when its share 
price increased by more than 
300 per cent from the issue 
price of HKS1.05, ; to 
HKJ4375. 


Analysts divided on Federal Reserve’s next move 


Like spectators at the start 
of the new baseball season 
in the US this weds, foreign 
exchange analysts will be 
wondering if the Federal 
Reserve bag really managed 
to get "ahead of the curve”. 

The central bank’s deci- 
sion to raise the Federal 
funds rate last week, by 25 
basis points to 5.5 per cent, 
has divided analysts 
between those who think the 
move was a one-off measure 


to contain “irrational exu- 
berance", and those who are 
predicting the- start of a 
cycle of rate rises. 

Both groups will be exam- 
ining the details of economic 
data emerging this week for 
evidence one way or the 
other. 

Today sees the release of 
the March National Associa- 
tion of Purchasing Manage- 
ment Index. Surging growth 
in durable goods orders 


could pump the index to its 
highest level for two years. 

But the most important US 
economic release conies on 
Friday, with the employment 
report on non-farm payroll 
figures and average hourly 
earnings for March. 

February's non-farm pay- 
roll rise of 339,000, which 
contributed to the Fed’s 
much-telegraphed decision 
to put up interest rates, took 
the monthly average rise to 


250,000 for the last five 
months. Market talk in the 
US yesterday suggested an 
increase in payrolls -of 
around 200,000, although 
same analysts axe predicting 
growth as high as 230,000. 

Exuberance in the US may 
obscure the signs of life 
emerging in the economies 
of Germany and Japan. 

The currency market 
awaits the Bank of Japan’s 
tonkan measure of corporate 


sentiment tomorrow, which 
is expected to show an 
improvement for manufac- 
turers. The yen's recent 
movements have- been ham- 
pered by the March 31 end of 
the Japanese financial year. 

In Germany this week, 
increased export orders for 
manufacturing in February 
wifi show the effect- of the 
D-Mark’s 13 per cent fall 
against the US dollar in the 
last six months. 
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This Week 


GOVERNMENT BOIfipW By Edward 


Europe core 
has month of 
poor returns 


IQ-year benchma ifc bond f falda 


With the exceptions of Spain 
and Portugal, ail European 
government bond markets 
showed negative returns last 
month according to Salomon 
Brothers, the US investment 
bank. 

Core European markets, 
including Germany and 
France, were driven lower 
mainly hy the weaker US 
Treasury market in the lead 
up to the Federal Reserve's 
25 basis point interest rate 
rise last Wednesday. 

“The core European coun- 
tries followed Treasuries and 
showed negative returns last 
month as expectations of 
higher US interest rates 
increased,” said Mr Jos6 
Luis Alzola, an economist at 
Salomon Brothers. Further 
falls were prompted by 
renewed fears that this was 
only the first step in a series 
of interest rate rises. 

“The markets are worried 
that we are moving towards 
a higher yield environment,” 
said Mr Adam Chester, bond 
strategist at Yamaichi Inter- 
national Economists say the 
market is already focusing 
on the next meeting of the 
Federal Reserve's open mar- 
ket committee on May 20. 

Compared with a month 
earlier, expectations that the 
Fed will tighten again have 
risen dramatically, casting a 
long shadow over European 
markets. “All markets are in 
the grip of the US,” Mr Ches- 
ter added. 

Economists pointed out 
that US futures markets are 
pricing in rate rises of 
between 100 and 125 basis 
points over the next 12 


months. This would 
undoubtedly have knock-on 
effects on Europe's core 
economies, although the con- 
tinued appreciation of the 
dollar should temper some of 
the effects. 

Furthermore, a stronger 
dollar is particularly favour- 
able to the high-yielding 
markets as It boosts their 
exchange rates against the 
D-Mark. Spanish and Portu- 
guese bonds' good perfor- 
mance last month was also 
underpinned by better than 
expected economic data. 

“There was a partial reas- 
sessment of Spain's and Por- 
tugal's economic fundamen- 
tals, which were boosted by 
favourable inflation data,” 
said one economist. 

However. Italy was the 
exception among Europe's 
so-called “peripheral” mar- 
kets. In the past month the 
yield on the 10-year bench- 
mark Italian government 
bond rose by 50 basis points 
to 7.80 per cent. Also, in a 
reflection of investors' wan- 
ing confidence, the country’s 
chances of joining the single 
currency fell just below 50 
per cent, according to 
J.P. Morgan's Emu calcula- 
tor. This measures forward 
markets’ expectations of 
interest rate convergence 
between candidates for Emu. 

Disappointment with the 
outcome of Italy’s long- 
awaited mini-budget intro- 
duced further doubts about 
its ability to overcome 
domestic opposition to fiscal 
reform. Not only were the 
savings proposed (L15^500bn) 
at the lower end of the 
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expected range, but econo- 
mists criticised the measures 
for failing to initiate lasting 
structural reforms. “The 
mini-budget Is nothing but a 
combination of fudges.” said 
one economist 

Mr Saqjay Joshi, head of 
research at Daiwa Europe 
said: “Italy’s mini-budget 
seems to be full of one-off 
measures and very little in 
the way of serious structural 
reform.” 

However. Italy's fiscal per- 
formance remains on a 
long-term virtuous trend, 
even if few economists 
expect its budget deficit to 
fall to the government's tar- 
get of 3 per cent of gross 
domestic product in 1997. 
This, and the continuing 
strong political commitment 
to Emu, will ensure that jit- 
ters over Italy's short-term 
prospects do not translate 
into dramatic volatility in its 
bond markets. 

Stronger economic growth 
data for the first quarter in 
Italy and other European 
countries would help dispel 
some of the recent uncer- 
tainty in the markets. In 
addition, the expected net 
outflow of about $80bn 
worth of Japanese portfolio 
investments this year, 
according to estimates by 
Daiwa. should provide fur- 
ther support. 

"Most of the Japanese 
money will probably go to 
the US and the UK as the 
ultimate hedge against Emu 
worries," said Mr Joshi. “But 


some will Inevitably spill 
over into the European mar- 
kets." 

• More strong economic 
data led US Treasury prices 
lower at the long end of the 
maturity spectrum yester- 
day, while shorter-term gov- 
ernment debt was flat to 
modestly higher, writes Lisa 
Bransten in New York. 

In late morning trading 
the benchmark 30-year Trea- 
sury was £ weaker at 94 & to 
yield 7.093 per cent, while 
the two-year note rose & to 
995, yielding 6.419 per cent. 
The June 30-year bond 
future was unchanged at 
107%. 

Stronger than expected fig- 
ures on February personal 
income and expenditure 
caused concern on Wall 
Street that the Federal 
Reserve would continue rais- 
ing interest rates. 

Economists are divided 
about whether last week's 
rate rise would be a one-off 
attempt to slow the economy 
or would lead to a series of 
increases. With each piece of 
strong economic news, how- 
ever. the consensus has 
grown that there are likely 
to be more monetary tight- 
enings in the near term. 

A second day of sharp 
losses on the US equity mar- 
ket did give some support to 
the shorter-term issues, but 
it was not enough to offset 
the market's generally nega- 
tive tone, said Mr John Spi- 
nello, a government securi- 
ties strategist Merrill Lynch. 
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GT INVESTMENT FUND 

Sori&£ d'lnvestisscmcnt a Capital Variable 
69. route d'Esc h . Luxembourg 
R.C. Luxembourg B 7443 

DIVIDEND ANNOUNCEMENT 

Shareholders are informed that GT INVESTMENT FUND will pay 
an interim dividend or USD 0.465 per A share and USD 0.476 per B 
share on April l*. 1997 to registered shareholders on record on 
March 31. 1997. 

Shares are traded ex-dividend as from April 1, 1997. 

The dividend is payable to holders of bearer shares against 
presentation of coupon no 10 to the following paying agents: 
Bayeriscbe Vercmsbank A.G. 

Kard inal-Fau Umber Strasse I 
8000 Mucncben 3 
Germany 

Credit Industrie! el Commercial 
M>. rue Vicioire 
75009 Paris 
France 

Basque Inicroauonale & Luxembourg 

69. route d’Esch 

Luxembourg 

The Board of Directors 


BANQUE RATIONALE 
DE PARIS 

Pramnumi tor tie Unarm at 
DaM MtmmsRtx 

QBP 28.000.000 
FMnaRMa Note doe 
Soria* 38 Trento 1 

fJoaco «nt) g — n nw aw a ai imraat 

for aw pvM tom uorch 27**. WOT ta Am 

30*'. W7 run Man bad at 63023* par CM. 

par annum Tha ocuoon amount due hr Ms 

panoo a OOP is. ->03 39 pot aawonS na Ben o i 

GOP >.000 000 aid m roritsa on aw onamet 

pu y i naia da* June UPh. 1997 

| uu. nnaRnstfloga 


gc 


Hydro 

Quebec 


VS. $200,000,000 

Floating Rate Notes. Scries I J. 
Due October 2005 

Un aM t B doaaBriamapleeJjslo tiJ r innu 
of principal and mere* by 

PROVINCE DE QUEBEC 

NOTICE IS HERESY GIVEN iftar for 
the buenent Pe riod la April. 199“ ro 
1st October. 19V 7 . ihr interest care 
wlfl be 9 67969S per annum. 

The Interest payable on 
let October. 199^ against Coupon 
No. 8 will be U S. 5H4 36 per 
U.S. 55.000 Note and US. S ZJ3ST 20 
per U5.SI00XOO Note. 

Bank of Montreal 

aaCatciAnka Apaa In Aprs. ]<W6 


The Nippon Credit Bank 
(Curasao) Finance, N.V. 
U.S. $500,000,000 

Subordinated Floating Rate 
Guaranteed Notes 2000 

In ikxaniance with the terms and conditions of the Notes, notice is 
hereby given that the interest rate I or the Intense Period from 
27th March, 1997 to 27th June. 1997 is 62125% per annum. The 
Coupon Amount payable on the 27th June, 1997 m respect of each 
of U.S. SlOjOOO in principal amount of each Note a U.5. 5156.76. 


Bankets Trust 
Company, London 


Agent Bank 


KfW International Inc. 

Nora. ITL 150.000,000.000.- 
Floating Rate Notes dae 1998 

Notior is hereby given Out fnxn IT Much 1997 to yi lime 1997 |95 dajni the notes 
will cany an Interest rate of 7.1375% per annum. Interest payable on 30 June 1997 
will amount 10 ITL 94.175 per ITL 5.000.000 Note and ITL 941.753 per 
ITL SOjOnoXOn Note. 

Agent Banlu Sodttf Enroptame ric Banqne, Sodftfc Anonyme 


the stars programme 

STARS 1 PLC 

£475,000,000 Class A Floating Rate 
Mortgage Backed Securities 2029 

Notice is hereby given Ihot ihe Rote of Merest has been fixed at 
6.725% and that the interest payable on the relevant Interest 
Payment Dale June 27. 1997 against Coupon No. 26 in 
rasped af£1 0,000 nemind of the Notes wS be £92.21. 
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From boom to bust in Dhaka 


Heads are expected to roll 
after the crash on the Dhaka 
stock exchange, following 
one of the world's best per- 
formances Last year. 

An investigation into the 
bull run and the subsequent 
crash last week named bro- 
kers, dealers, and listed com- 
panies, which allegedly 
manipulated the market. 

The government is now 
seeking legal advice after a 
special cabinet meeting. 
“This is a conspiracy against 
the free market economy,” 
said Mr Imtiyaz Husain, 
chairman of the stock 
exchange. 

The investigation was car- 
ried out by a committee 
appointed by the regulatory 
Securities and Exchange 
Commission. As the report 
was handed over to the gov- 
ernment on Thursday, hun- 
dreds of angry small inves- 
tors in the once-flourishing 
kerb market outside the 
Dhaka exchange threatened 
a day of action. They locked 
the doors of the exchange 
with chains as they mounted 
a noisy demonstration 
against Mr Shah Kibria, 
finance minis ter. 

He was, however, spared 
further abuse when word 
went around that the report 
blamed not the government 
but market players on the 
floor of the stock exchange. 

For years Bangladesh's 
two stock exchanges, in 
Dhaka and in the southern 
port of Chittagong, failed to 
attract much Interest. But 
soon after the June general 
elections a new rush started 
in the markets. 

The Aw ami League gov- 
ernment, which came to 
power after 21 years in oppo- 
sition. committed itself to 
sweeping market reforms. It 
took a number of steps to 
attract foreign investment, 
including abolishing a one- 
year lock-in for foreign hold- 
ers of primary shares. 

Dhaka's all-share price 
index, which hovered around 
1.000 in mid-June, Jumped to 
3.627 in less than five 
months while the market’s 
total value increased by 
nearly Tk200m ($4.5bn). 

A kerb market developed 
outside the exchange where 
thousands of traders held up 
share certificates for sale. 


An estimated 300,000 small 
Investors bought and sold 
shares on the kerb market at 
all times of the day and 
night - some using their 
entire savings and others 
borrowing money in the 
hope of a quick return. 

But the bust arrived Just 
as the boom bad started - 
fast. In spite of efforts fay the 
SEC and the government to 
ensure a soft landing, the 
market plunged, taking the 
all -share index down to 1,027 
last Tuesday. It then rose by 
17.8 per cent over three ses- 
sions before giving back 5.2 
per cent yesterday as small 
investors took profits. The 
market is also expensive 
compared with its neigh- 
bours. trading on a prospec- 
tive p/e of 40, compared with 
10 in Sri Lanka and India, 
and just eight for Pakistan. 

Only two copies of the 
investigators' report, which 
runs to more than 100 pages, 
have been printed, to ensure 
maximum secrecy. And 
although the contents have 
not yet been published, leaks 
to the press have made clear 
that at least 20 members and 
dealers were named for 
alleged irregularities. 

Some are accused of buy- 
ing on the exchange floor 
and selling on the kerb, 
where the prices were nearly 
20 per cent higher, while the 
bull run lasted. It is also 


Bagghtiarti 



alleged that bulk deals were 
done by a few big operators, 
but often the actual transac- 
tions were never completed 
within the stipulated time. 
Although the purchases 
were registered, no actual 
purchase took place - 
enabling the operators to 
increase the value of their 
stock holdings without buy- 
ing and filing 

Hie committee of inquiry 
is reported to have proposed 
a package of reforms and 
urged that they are imple- 
mented immediately. It has 
suggested independent man- 
agement for the Dhaka and 
Chittagong exchanges and 
said that brokers should not 
be allowed to be dealers. 

However, the brokers have 
their own explanation for 


what went wrong. There 
were too many people chas- 
ing too few shares, they say, 
adding that the government 
did not move fast enough to 
release shares in state- 
owned companies which had 
been earmarked for sale. 
They also say a decision to 
establish an auction , system 
for bulk sales of shares only 
helped, to push up the prices. 
At the same time, circuit 
breakers which limited pride 
rises and falls to 5 per cent, 
and later to 10 per cent, gave 
a false sense of security to 
many first-time investors. 

Opinion is divided as to 
whether the government 
should release the report. 
Some analysts believe a 
delay would help spread 
rumours «nrf panic genuine 
brokers and investors. Oth- 
ers believe the government 
should cwT) a~ meeting of all 
major players to review the 
whole situation. They point 
out that computerised trad- 
ing, due in September, will 
help to get rid of the kerb 
market and will make all 
deals instantly transparent 
**We should look at the 
whole thing as a learning 
process,” said Mr Onu Jaigir- 
dar of Premium Securities - 
a corporate member of the 
stock exchange. "Going 
around looking for a scape- 
goat is a negative and igno- 
rant tiling to he doing." 
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leuncfMd an 13/3/97 was taaeired ta R7ta. d) 3bn pesos mnded oo 13 / 3 m ea aereoed to 4tn 
pans. « 4t«% to 23/400. fteo Tec-10 -9<tta 1) 3-«6 Lbor ,)S5bp ffl 3-adh Ubar -ISto ta Finite 
L4atarLPto 138 accmeiL i) (far kaerpotted ytrii B R2a*i tamdicd 2S3/97 was tacreased a 
R43». M «5dn tanrtnd 26/3/97 was taereana to RBbn. A Long 1st coupon, mi fedeened ta USS. a 
Start 1st coupon. Note: YY*fa are ratadatnd on SUA testa. 

O&flLoahfeRamtei 
LUJBWURG fHAHCS 

100 Dec 2002 5625 

101.72 

527 

BL 

C&. Bartel 

2lH Dbc 2KE 5.1E 

10255 

460 

■ BSJBB. 


1 ' 


In the world of 
automotive 
component systems, 
Rockwell 
is world class. 


O Rockwell 
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FINANCIAL TIMES TUESDAY APRIL 1 I »7 OEMm* 


CURRENCIES AND MONEY 


POUND SPOT FORWARD AGAINST THE POUND 


■tarsi 

Ewupa 

Austria 

Brtgkin 

Dainrii 

FWand 

France 

Germany 

Greece 

Mom 

Uafy 

Luxembourg 

Netherlands 

Monuny 

Portugal 

Spain 

Sweden 

SwfaBrisnd 

UK 

Eat 

smt 

Amarfcss 

Argentina 

Brad 

Canada 


OWge BdfcAr 
mM-polnt on day 


<&*4 112808 -00028 714-802 
(BFr) 508232 +OOB8S 022 - 48Z 
PKi> 104364 -00003 316-412 
8.1383 -00006 238 - 411 
(pFr) 02420 +00158 375 -465 
©M) 2.7385 400001 382-407 

P) 435245 +176 030 - 450 

P£) 1.0337 -OOOIB 327 - 346 

ty 273827 +054 761 -002 

(LFl) 56.6252 400883 022 - 482 

(RJ 3JXOO -OJXOZ TBS- 6T3 
(NKr) 118338 -OJOOOB 288-387 
P4 271462 -0032 280 - 644 

P»1 230796 +0.600 633 - 039 

tSKfl 123703 +OJQ02B 020-785 
pFil 2X855 -0X034 841 - 668 

n - 

- 1-4095 +00005 064 - 105 

- 1.175851 


(Peeg) 1X418 +0X078 412 - 423 
WJ 1.7410 +0X106 400 - 419 
„ , Gte 2X683 +0X121 672 - 684 

Mexico (Now Peso) 100227 +0X7B1 122 - 332 

H 3 * CR 1X4S0 +00077 415-425 

PacWc A Wddta East/AHca 

Aiatrala (AS} 2X948 +00112 832-964 

Hong Kbng (HKS) 12.7239 +0X996 192-288 

(Ra» 58X068 +02617 478-558 
(St*) 5XOS3 +0X17 990-127 
M 2D3298 +0X53 1199-424 
(MS) 4X710 +0X166 685-734 
9QS) 2X633 +00105 609-657 


D** MM 

Ngh kna 


8.1840 8.1238 
925S2 82146 
2.7S13 ' 2J358 
436.120 433X80 
1X381 1X327 

2747X8 2732,40 
507680 504560 
3X835 3X772 
10X107 1 0X1 S3 
277.117 275.145 
233.131 232X60 
124030 -12X348 
2X775 2X623 

1X149 1,4079 


1X447 1X293 
1-7437 1.7322 

2X742 2X505 
13X466 12X196 
1X450 1X298 


Ma 
toraei 
Japan 
Mateyt* 
Near Zealand 


PWfcphe* 
Saudi Arabia 
Stepepwe 
South Africa 
South Korea 
Taiwan 
Thailand 


The 


2X877 2X787 
12.7463 12X286 
58X730 584880 
5X127 54797 
203X20 202.100 
4X771 4X447 
2X859 2X468 
43X456 43X371 
6.1694 51121 
2X767 2X679 
7X693 7X077 
1471X1 1439X0 

45X704 44X118 - - - - - - - 

42-7050 424030 - ' - - - 

1*9“ tar Mr 26 . BUM* apraadt In the Powid Spot HU* enow only are tot tfiea dtataai naora. ftnred rerea mm tat react* quoted to ft* rnartat 
tat we bfM by ant ton* ire Staring tadat ototoM by to Sank af BUKA Brat mm 1900 - ICO- We towed vans. Ml Ofcr tart 
In btoi It* mxt Om Doiw nbka iMm torn IMG WMflB/790 CL08MQ STOT wa Soao nkm m rouocM by to F.7. 
»pd«MltiiWel»Meereaire eMMM awMM>arere>iitM»c B WBwrft«ere 


43X914 +0.1562 371 - 456 
PH) 6.1584 +01X291 563 - 605 
(SSJ 2X732 +0X075 718 - 747 
SH) 7X585 +0X358 636-631 
[Won) 147041 +3X2 566 - 497 

(tS) 45X207 +0X134 741 -673 
CD 42X510 +0.185 968 - (BO 


l!vD 1 

Oba month 

Tbrea moatta 

Om mv Brink or. 

Rasa 

MPA 

Ram %PA 

Rate 1 

MPA Eng- todv. 

192373 

27 

19.1606 

21 



1069 

569002 

2X 

562402 

22 

64X182 

3X 

ioax 

1041*4 

2X 

103709 

2X 

101609 

ax 

1062 

- 

- 

. 

- 

- 

. 

83X 

92199 

2X 

9.1762 

2S 

8X581 

01 

1066 

£7329 

2X 

27«B 

23 

2X536 

2L2 

1066 

re 

re 

re 

- 

re 

re 

662 

1X334 

OX 

1X325 

OX 

1X259 

OX 

102.1 

2742.87 

-IX 

274752 

-IX 

Z7SOX2 

-OA 

75X 

565002 

2 X 

562482 

27 

54X152 

3X 

1D3X 

3X719 

62 

3X561 

61 

.-2X006 

62 

USX 

10X093 

27 

1O760B 

27 

10X353 

2X 

103X 

275X02 

-OX 

27BL8S7 

-OX 

- 

. - 

947 

232X19 

-07 

2327® 

OLD 

231X11 

as 

761 

12X913 

IX 

12X118 

IX 

121156 

21 

M3 

2X567 

45 

2X388 

4X 

22546 

4.7 

1023 

- 

_ 

- 


- 

- 

96X 

1,4873 

IX 

14026 

2X 

1X775 

2X 


22664 

61 

22517 

2X 

2X071 

2.7 

85X 

1X414 

04 

1X366 

OX 

1X324 

06 

104X 

2X047 

Ol 

2X086 

02 

2X893 

02 

977 

127193 

04 

12.7063 

OX 

12X682. 

04 


202326 

67 

200*66 

66 

181X56 

5X 

1220 

23668 

-IX 

2X713 

-IX 

2X916 

-12 

1164 

“ 

- 

■ 


- 

' 

* 


DOLLAR SPOT FORWARD AGAINST TH= DOLLAR 


WORLD INTEREST RATES 


Mr St 


Ctoahg Change 
mid-pcirtt on flsy 


BMbfflr 


Dej* raM 
high low 


Barope 

Airatta 


Danmrtc 

Roland 

Franca 

Gwmany 


m 

Luambourg 

Nathariauda 

Norway 


Spain 

Swedm 

(hetwirtaml 

UK 

Eou 

SORt 


PcH 11X423 
{BFrJ MX8SS 
P»J 8X559 

(FM) 

FR) 

W 1X864 
PO 266X70 
6£) 1X885 

U 1668X5 
(Lft) 344855 
1X75B 
6X979 
TB7JBQ 
141.770 
7X397 

14406 
1X420 
1.166Q 
0.72332 


NO) 

m 

(Pta) 

NKO 

(Sft) 

B 


-0X674 401 
-0.1095 BSD 
-0X303 549 
-00239 490 
-0X17 275 
-11X078 681 
-0.18 020 
+0X102 875 
-SJ3 775 
-0.1095 820 
-0X09 785 

-0X31B aa 

-0815 700 

-OX 720 

-0X94 309 
- nrw fw an 
+0X077 415 
+0X051 645 


• 444 
-890 

-295 

- 120 

-676 
- 800 
-780 

-820 

-820 

-384 

-410 

-655 


11X380 

34.7060 

64067 

5X084 


1X815 

266.170 

1X895 

1680X7 

34.7060 

1XW7 

8X614 

15&860 

142X00 

7X785 

14530 

1X450 

1.1655 


11.7401 

34X120 

6X514 

4X490 

5.0160 

1X672 

264X10 

1X736 

1687.75 

344120 

1X755 

6-5B32 

167X30 

141X20 

7XZ73 

14392 

1X296 

1.1960 


One raoMfi 
Rate MPA 

Three mopttar 
Rata MPA 

toaytar OPIfcrgen 
Roe MPA Mix 

MONEY RATES 

teerch 37 Over 

rtflW 

One 

month 

Thm 

URlB 

Six 

mere 

One 

year 

Lamb. 

aitar. 

DM. 

rate 

Repo 

me 








11.7216 

3442S 

IX 

2.1 

11X823 

34X98 

20 

22 

11.4873 

33.798 

22 

21 

103, a 


3* 

3» 

9% 

311 

31 

OOP 

3X0 

- 

6X47 

1.7 

63286 

IX 

62469 

1.7 

106« 

reeek ego 

38 

98 

3ft 

3* 

3ft 

6X0 

250 

" 

4X44 

21 

4X253 

22 

4.6428 

22 

338 

Franca 

3ft 

3% 

3ft 

3ft 

sa 

3.10 

- 

*75 

5X178 

22 

5X968 

23 

5*886 

2X 

1062 

weak ago 

3to 

S'* 

3ft 

36 

3ft 

3-10 

- 

4.75 

1X052 

23 

1.6587 

23 

1X25 

25 

105.1 

Germany 

3ft 

3ft 

3ft 

3U 

3M 

4X0 

2.50 

3X0 

268X25 

-72 

250.185 

-OS 

90032 

-5.7 

68J0 

eraek ago 

3ft 

3ft 

a* 

3% 

9H 

4X0 

250 

3.00 

1X68 

03 

1X875 

OX 

1X688 

00 


Iretond 

5* 

56 

51 

51 

5B 

- 

“■ 


1871 JS 

-22 

16761 

-IX 

1685X 

-1.1 

75X 

week ego 

H 

56 

68 

56 

SH 

- 

- 

62S 

34*255 

21 

34X96 

22 

33.758 

2.1 

103X 

fee* 

Tft 

7ft 

7ft 

7* 

7ft 

626 

675 

7X4 

1X72 

24 

1X64 

25 

1X284 

2S 

103-1 

week ago 

7B 

7ft 

7ft 

m 

7ft 

825 

6.76 

745 

65041 

0.7 

65805 

OX 

65629 

OX 

1032 

IteWPMlw 

3% 

3ft 

3ft 

an 

3to 

- 

3X0 

3X0 

167X9 

-09 

76604 

-07 

167.775 

ao 

05X 

week ago 


3ft 

3ft 

3ft 

38 

- 

3X0 

3X0 

141X61 

-08 

141X6 

-OX 

141375 

OX 

77X 

Serttftand 

ifi 

18 

48 

18 

ITk 

- 

1.00 

- 

7X309 

OX 

7X21 

07 

7*737 

DX 

832 

week ago 

1M 

18 

1% 

1% 

H 

- 

1X0 

- 

1*350 

42 

1*264 

3.9 

1X800 

4.1 

1022 


Oft 

am 

58 

* 

6ft 

” 

600 

- 

1X414 

04 

1X398 

DX 

1X324 

OX 

963 

ream ago 

3* 

M 

sa 

Sto 

6ft 

- 

600 

* 

1.1682 

-12 

1.1687 

-IX 

1.184 

-IX 


■tew 

h 

c 

a 

4 



030 

- 








week ago 

» 

4 

a 

% 

B 

- 

0X0 

- 


- ArgenOna (Peso) 0X999 +00061 BBS - 999 

EtazB m 1X003 +00015 600 - 606 

Canada (Cj) ixais +ooooo biz - ui7 

Mexico (New Peso) 7X310 +0009 270-350 

USA » - - - 


0X999 0X988 
1X605 1X585 

1X829 1X795 1X788 

7X380 7X260 8X49 


■ SUBOR FT London 


25 

-17X 


1X734 2X 
8X155 -10.4 


1X52 2.1 65.1 

9.178 -15.7 

- 105.1 


Austneta 
Hang Kong 

Into 


PS 

(HKS) 


1X788 +0X008 752 - 783 
7.7400 -0X003 486 - 495 
(RsJ 35X750 -CLOl 500 - 000 
$N0 3X532 -0X055 500 -583 

OQ 123X10 -0X65 770 - 860 
(US) 24799 -0X022 785 - BCD 
04ZS) 14393 -0X004 382 - 403 

PMppteee f*x4 26X650 -0X295 400-900 
Saudi Arabia (SR) 3X508 +0X001 804-507 
Singapore {SJJ 14453 -0X022 448-458 
Saudi Africa (R) 44206 +0X01 190 - 220 

South Korea (Wop) 895X00 -1X5 000 - 000 

Trtwao (T« 27X400 - 200 - 600 

Ihatand Pt) Z5X7S0 -0X1 500-000 

T son mm tof t tor Mar 2*. OdWhr aprHde In 
qucCH n aw tnertat twr ere knplad by cwrent 
2ft Be— naapa TSKWloo 
Hw adaae mm prtoHd h tNe Ml* m Mao mWt 


1X783 

7.7495 

35X700 

3X657 

124,170 

24820 

14403 

26X900 

3.7507 

14465 

44220 

899X00 

27X600 

28X000 

53SL* 


3X500 


26X400 


681X00 


Mow only the ten 
4 ECU » 


12765 

-07 

12773 

-OX 

12828 

-OX 1002 

7.7489 

ax 

7.7*94 

OX 

7.7606 

-0.1 

3ft ty 

-72 

3666 

-7X 

- 

- 

123275 

62 

i»as 

52 

117*5 

5.1 122.7 

2*821 

-1* 

2*875 

-IX 

2X068 

-12 

1*416 

-IX 

1*459 

-12 

1.4866 

-IX 

67508 

-0.1 

07513 

-0.1 

3.7532 

-at 

1*431 

IX 

1*335 

13 

1*173 

IX 

4*612 

-11X 

4X382 

-10.5 

4X51 

-87 

27X401 

OX 

27X403 

QX 


_ 

26066 

-42 

262325 

— 4X 

2687 

-3* - 


totorbank Firing 

- 58 

5% 

58 

6ft 

- 

- 

- 

week a( p 

58 

5S 

58 

8ft 

- 

- 

- 

USOrtterCOe 

- 5*5 

5X3 

5X8 

600 

- 

. 

- 

week ago 

- A» 

5l4S 

5X6 

5X6 

- 

- 

- 

KUlkMDa 

- 4ft 

*4 

4ft 

4ft 

- 

- 

- 

wortc ego 

- 4ft 

H 

4ft 

4ft 

- 

-- 

re 

Son linked Da 

31 

3% 

3ft 

3B 

- 

- 

- 

week ago 

3ft 

m 

3ft 

tel 

- 

- 

- 


t tar Siam quoted to the mMhal by tour 
day. The banM are: Barium Hum. Bat* or Tokyo 


S UBOtl bdwlMrfi Mng 
refc re noa boMs « linn 
MewCMa Bwciaga and 
Mo mm » Moran tor lie aeawac Uerey flawa, UK COe. ECU 9 BOR Lt+ad Damn M- 

EURO CURRENCY INTEREST RATES 

liar 27 Short 7 days On* Three 8ix 


nodes month manttm montna 


One 

year 


■ am not remedy 
kt UB currency. JJ*. Margin nooitoW Mba Mar 


on tha IrawiWI to MeeWwrwwJTxorn 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 


Mar 31 

BFr 

DMr 

ft* 

DM 

K 

L 

n 

NKr 

Ol 

PU 

SKr 

SFr 

£ 

C* 

9 

Y 

Eou 

Belgium 

(BFt) 100 

18*4 

1632 

4X38 

1X24 

4838 

6440 

19.13 

486* 

41 IX 

21X5 

4.177 

1.768 

4X0B 

2X00 

3502 

2*89 

Dawitok ■ 

(DKi) 5423 

10 

8X52 

2X24 

OX6B 

2624 

2X50 

10X7 

283X 

pgax 

11^ 

2X86 

0958 

2.172 

1X73 

194.8 

1X50 

France 

pi) 6128 

11X0 

10 

2X64 

1.118 

2964 

-.6333 

11J2 

2960 

25 IX 

13X8 

2X59 

1X62 

2.454 

XTTT 

2201 

1X2S 

Qenreany 

(DM) 20X7 

3X12 

3X74 

1 

0X77 

1000 

1.124 

3X54 

1005 

84X6 

4X16 

0X63 

0X85 

nwpa 

0699 

74X6 

0X14 

Tfng 

OQ 54X1 

10.11 

8X47 

2XS2 

• 1 

28S2 

2962 

10*8 

268.6 

225X 

11X7 

2289 

0X68 

2.196 

1X80 

106X 

1X64 

te^f 

(L) 2X67 

0X81 

0X37 

0.100 

0X38 

.100 . 

0112 

0X95 

1005 

8*96 

0*52 

0X86 

0X37 

0X63 

0X60 

7*28 

0X61 

Natbertande. 

(FQ 18X8 

3X80 

3X01 

0.880 

0X39 

888X 

1 

3X16 

89*2 

7555 

4X16 

0768 

0X26 

0738 

0533 

66X4 

0457 

Norway 

(NKr) a 2 at 

9X40 

6534 


0X54 

2529 

2X44 

10 

254X 

214X 

11*2 

2184 

0.923 

2X94 

1X16 

187X 

1X01 

Portngal 

m 20X6 

3.791 

3.356 

0995 

0X75 

994.8 

1.118 

3X32 

100. 

84X0 

4*92 

0258 

0X83 

0824 

0698 

73X8 

0512 

Spain 

IPW) 24X3 

4.488 

6972 

1.177 

0*44 

1177 

1X24 

4.654 

1183 

100. 

5X16 

1X18 

0*30 

0X75 

0706 

87*1 

0606 

Soredan 

(SKr) 4527 

6*40 

7*71 

2X14 

0X35 

2214 

2*90 

8.753 

222 X 

188.1 

10 

1X12 

0X08 

1X33 

1X27 

164* 

1.139. 

Swritzoriand 

(SFi) 23X4 

4*14 

6906 

1.159 

0*37 

1156 

1X02 

4X79 

116* 

98X9 

5X30 

1 

0*23 

0X59 

0684 

86X0 

0X96 

UK 

W 56X2 

10*4 

9X42 

2.739 

1X33 

2739 

6060 

10X3 

275* 

232.7 

12X7 

2X85 

1 

2X68 

1X42 

203* 

1*09 

Canada 

(CS) 24X6 

4.603 

4X75 

1X08 

0*55 

1208 . 

1X58 

4.778 

121* 

102X 

5*54 

1X43 

0*41 

1 

0724 

69X3 

0621 

US 

n 34*8 

6X58 

5X29 

1X68 

0X29 

1668 

1X76 

8X96 

167.7 

141.7 ■ 

7X33 

1*40 

nano 

1X61 

1 

123X 

0X58 

-i-r— 

(Y) 27X4 

5.133 

4X44 

1X47 

0508 

1347 

1X14 

5X24 

135* 

114* 

6X62 

Cl 63 

0*82 

1.115 

0607 

100. 

0X93 

Ecu 

40.18 

7.410 

6X59 

1X44 

0.733 

1944 

2.186 

7X86 

195X 

165X 

8.770 

1X76 

0710 

1.610 

1.16S 

144* 

1 


Dwirei Kroner. French Bn. Nonrefttoi Kronor, aid O w u c M ti Kronor par m BMgtaai Awe. Yen. Eacudo, Um and Prereo par 10a 


(tMM) DM 125,000 per DM 



Open 

Latent 

Orange 

High 

Low 

Estvoi Open hit 

Jun 

05965 

0X040 

+0X090 

06040 

06002 

29X45 

60.7B4 

Sep 

06050 

06075 

+0.0068 

06075 

.06050 

114 : 

2X26 

Dae 

06093 

0X093 

+00082 

0X093 

OXOB3 

8 

132 


■ pMLADBLMUk tti C/S OPflQMB £31 .250 (cants per pound)) 


■ SWISS FBANC niTmn.OfrM) SFr 125.000 per SFr 


Jun 

0X960 

07005 

+00128 

07005 

0X936 

14.791 

38,854 

Sep 

07028 

enwa- 

+00093 

07043 

07026 

. 80 

2.168 

Dee 

07105 

07106 

+0X062 

0.7105 

07106 

221 

417 


Stoke . 
Price 

Apr 

— CALLS - 
Mey 

Jun 

Apr 

- POTS - 
Mey 

Jun 

1X20 

1X1 

2X8 

2X1 

0X3 

1X4 

2.19 

1X30 

093 

1X5 

2*5 

0X5 . ' 

2X2 

2X4 

1X40 

0X4 

1.42 

2X1 

1X2 

P-ftS 

3.10 


Pitofcw cteyw vet, ore* 135 PU»1 330. Phre. rkyl opon InL, C*4a 2B£23 Put* 33X« 


Yin 12X perYemOd 


~0^ Lrewt Orange High Low Envoi Opret ktL ■ RWUUISLPHIA — D4MHK/> taPTIOjlS DM82J500 ffjerDM) 


Jun 

Sep 

Dec 


0X298 0.B282 +0X015 0X290 08260 

0X420 - - 0X404 . 


■ NnUmr0TWB(IMM)£a2£OOpcrr£ 
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BASE LENDING RATES 
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Britannia 


£150,000,000 
Floating rate notes 1997 

For the period 27 Mlarch 1937 
tuJOJune £9?lhe notes Wilt 
bearimemtatS.55K>4% 
perannnm. Interest payable 
on the reteaant Interest 
payment date 30 Jane 199? 
wil! amount to SJT0.5J per 
SI0.000noteenttH.70S.0r 
per StOO.OOO note. 

Agent Morgan Guaranty 
mist Company 

JPMorgan 
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NATIONAL 


Abbey National 
First Capital 8.V. 

Cai)$100,000,000 
Subordinated Collared 
Floating Rate Notes 2004 

Notice Is hereby sioenthai che 
notes will bear interest at 
6375% per annum from 
27Mar&I997to29September 
199 7. Interest payable on 
2S September 1997 miUanioant 
taCanX324$perCanSl,Q00 
ito/e, Can$324.86per 
CanS10,000 note and 
CtmS3J48.63per 
CanSKX.OQQnote. 

Agent Morgan Guaranty 

Trust Company 

JPMorgan 
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FINANCIAL TIMES TUESDAY APRIL 1 1997. 


Highs & Lows shown on a 52 week basis 
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139J5D 

** 


me _ 


465 385 
8D6 790 
7TT 600 
no nun 
bh/ws-sb 
MB tM 


. 677727419 
. *520 987 
.4050 290 
, 200 134.10 

. 5Z7 416 

I’OHa 


— BOO 
U1&1 
1.2 175 
£3 _ 

3.1 LG 
12 272 
14 14.1 

31 ... 

lift} 

1JT41 
ELS 115 

3541 

U2U 
24) 17.1 
14 210 
34! 43 
041120 

Cl 1X4 

1420.1 

24! 1X8 
3-7 — 


CCF 2ffl.BC 
DfonF 6800 


<■1 CrtjGI 


ErfS v 


_ 2010 1460 19 (44) 
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asm Z 1S& 

GaiOOt 400 
G£*UX 2916 


« = as 


I 24 164 
I 20 _ 
19 1&0 

44! _ 
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- 


HS = 


228 £0 
10690 
315.70 
641 
2420 
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18k. «S 


area «• (Mar 28 /Koruna) 


Pmfi 1.J05 
Ftanyc 146.60 
fata* mi 0 

Ratal 1-760 

monm ibojb 


S' 3.170 : 

sEa BE2 _ 


_ "368 168 14 4.1 
_. 1JH we 2* 7.0 
_itpl2A66 12389 
_ -3»S7JB 44 BJB 


Schndr 322 
sn» 7JW 
SMtag 464 
Sota 203.20 


_ 15554.160 74 1£7 SMlB 


CfUaras/KO 


. 609 460 
,1B11 288 
. 321 170 
. 417 315 
. 416 300 
.1440 900 
. 670 830 


14) 118 
14 144 
17 „ 
04)234 
04234 
04194 
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orswr 875 
DSSn 2824)00 

□SM ZB3.S00 

tuteo 380 


Sun** 177 
Soaza 2OTB0 

Sf 2JS 
IS& ss 

TotoB 48840 
UFBDc 578 
LMbri 5S2 
Unftrfd 726 
Uririr 463 

BE? 37820 
& 36X80 


-341? LWC a# 414 

:u£g IBS ’I" 

. *35318090 £0 184 
. 044 58S 14 _ 
.21898 131 04 

: SS'reHSI 

.878.72 810 34134 

- -82Z743 _ _ 
. 2300449 — _ 

- 415 226 64 

. 5470 3424 14164 
. 899 877 14 104 

. n mu . 

. CBS 881 24 15.1 

. 284 107 XI _ 

. 619 480 24 _ 
.7614017290 — 124 
. 597 33530 2.4 204 
. 650 300 17 _ 
. 40627130 24 104 
. lino 684 54 

- *B87 840 34 _ 
■ 1,706 1432 13 ._ 
. 20101075 4.1 

16 9A0 —67.1 
. 8.ea «.so .. — 
. 338 224 1.7 _ 
. 117584041 — 

. 83947730 63 — 

- 5.2204.179 14 
. 578 974 6.1 

:sns? q _ 

. 040 331 « 04 _ 
. 7450 140D 33 — 
. 568 282 ._ — 
. 937 331 — 

. 1.190 6GE 1.1 — 

. W 333 HI 2.0 234 
. 708 492 14234 
. 823 825 14 214 
. «n 30520 _ 

. 772 510 84 124 
. 286 182 84 
. 1440 516 14 673 
. -Mai 3110 24 — 

. 1464 1434 14 254 
. 1384 840 14 373 

.393803910 2.6184 
. 166 116 19 244 
.£118 UE3D 0.7 304 
38024250 10 — 
1484 7S3 04 234 
280 177 23 — 
52709.10 33 29.1 
37043 221 40 1 4 _ 
14*90 7043 _ — 

19830 12190 6.7 _ 
6370 4.7BB 1.1 4&7 
311 183 43 _ 

410 2BO 33 — 
515 353 44 144 
1953 1.115 47 - 
274 J0 101 U 14 244 
1050 68 24 - 

366 262 £7 10.1 
776 920 04 184 
2.5151961 10 354 
638 605 24 _ 
1.9601,171 0.7 ZB4 
ifaffllfflio 3.1 16.7 
137.91 10180 _. — 
1414 I486 04 ZB-fl 

aSjoiflS 14 224 
823 662 83 

^S^Sif = 

L415 2.710 13 - 
021 602 1.6 174 
1428 1.160 44 __ 
BO* 338 1.1 327 
32450 21340 17 — 
1.105 784 1.1 35.1 
465 31690 4.6 — 
243 154 24154 
47077125 SB — 
96* 386 6.7 — 
1664011795 14 143 
711 527 2.7 124 
3,1701403 04 314 
178 HOW 322 - 
20640 168 24 _ 
830 392 04 292 
23901,362 14 - 
627 412 1.7 19.1 
10600 126 1431.1 
486 341 12 204 

S 590 433 1.7 - 
594 482.10 44 21.0 
737 525 24144 
90236510 3.2 103 
DO 64 33 1X2 
m 245 92264 
36610110 23 _ 

415 237 24 144 


IS5 6^ zoiJS 

m '4 n 

Wm il 
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E ’l ="1 
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Greece (Mor 31 /Drachma} 
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2-4 223 MM 1A4QWI 


1— 1M WE 


04„ 
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*i- ram law 1M 
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24 
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KSK K 
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-fl 442 177 
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.41.00 2430.1.4 23.1 
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AT (Mar 26 /Kronor) 


— TTnLr{Mar2B/U5) 
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“ MW 4.400 

— Ante 5460 
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BttL&o 1490 
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B Aim 2.010 
BAnttr 3400 
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sns 8 -ss 

cm 1.199 
CttSp 1475 
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Oort. too 
cmt ™ 

CrK 2.120 
am 2370 
Dries 11410 
BO 8.475 
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Rat 5300 
FkHPr 2410 
HalR 2JHS 
Rnnec 755 
Fariar 6370 
GMrina »1 
CenAae 

HPJ. 968 
rtPr 21400 
n. 5.o» 
n_s 3.120 

K « 

BS !5i3 

Baa* 5450 


.U650 una 
.54403.175 

:S88JS8 

: 

. 14201425 
. asoo 2JBO 

. 5.000 2405 

83 40 

! 2145D 15900 
.4.785 2330 
. 9490 5450 
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.1392 573 
. 2,155 1440 

:’S §S 

. 950 *77 
.24901312 
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. 10975 7445 
. 5.700 3.920 
.33001480 
3^14® 

1 8370 5.106 
,. 752 17TU0 
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.22900 KUDO 
.5400 3450 

L 2.460 1460 
■■■7.710 


53*12 

S2 124 
43197 

24 164 
1.4 39.1 
48 65 




15 27.4 
24 30.5 
14 — 
24147 
Z1 21.1 
14 124 
36 -. 
43 60 


NMCon 67 
MttM 330 
HSKddA 21550 
ttni£ 20450 
IbanU 10440 
MltimS 98 50 

tkMa 496 


23 48.4 


i33oa*!0W 
■410 3360 
te0O 4418 
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RMM 220 
__ _ SASB 86 
13 374 SamA 114 
SagaB 103 
134 

S«A>d 180 
SOM 12050 
satrd 45*0 
sew 133 
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24 124 
44 TA 
18154 
24 21.7 
0 0 53.1 
7.4 237 
23 376 
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) 21 122 
1 33 56 
1 34 5.1 
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I 14 146 
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) ...252 
1 29189 
> 2 3 30 4 
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I 26 127 
1 32 114 

!i -i*_ 9 
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1-111 
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KtDtv 211 
LondbB 132 

DMA m 
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NCCA 100 
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SHnB 109408) 
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SopMB 634 
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I 5.1 14.1 
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" 04 


1 13 


.9 04 

15 — 
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FMn 13 
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turn 243 
FMUK 235 
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IHrt 17* 
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DrYWB 195 
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z m 


11440 

34 




KB 
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hdHk 
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Z *«3 1 B7 Z B — 
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Z?S 3 ^^314 
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12 137 
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770 1.1 Z7.7 
U40 24 274 
MJ25 14 35.fi 
405 1.7 20.7 
M40 34 294 
S49D 2.1 164 

953 20177 

484 1.9 344 
H.65 0424.4 

77SZ" 

*83 14 184 


14 226 
14 _ 
14 174 
26 221 
24 254 

23 — 
84 _ 
14148 
14 200 
17 107 
04 39.1 
24144 
14 47.1 
33104 
1.7 323 
1.4 214 

1.0 214 
14 274 

1.1 — 
14184 
21 34 6 

-894 
30 — 
44 334 
- 24 

24 24 0 
20 — 
26 224 


One thing hasn’t 
changed about Rockwell 
- our hallmark is still 
technology leadership. 

* 1 * Rockwell 


httpi'Wwv/.rockwell.com 
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Bortr 553 
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B&B 
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Tndi law 
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14 146 
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27 140 
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1.4 147 
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KHD 19.35 
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M 
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Luflbn 24 IB 
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acoot me 
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A*11 1,650 
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... 1430 1436 : 
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77 0730 
0040 47.18 
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230 210 
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~ 142 

— ^ ifi 
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*346 248 
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“628 400 
. *71 55 

1J03 906 
1*250 98 

. X 9B 1945 
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. *10 174 

-10150 510 
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.37.75 2420 
. 171 m 
. 12* 84 

.44*0 2090 
-4QI 343 
1.340 1.000 
295 187 50 
'70 810 
.50 2930 
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. -*30 361 
. 1.410 1660 
- 322 1BD 
. 143 0140 
-312 705 
.at50 171 

. *244 109 
59 3255 
.17390100*0 




43 — 

14141 
24 — 
1.9 344 
27 149 
1.9 288 

21 Z 

25144 
24 ._ 
14 904 
23 -. 
14 — 
_ 303 
12 _ 
14 - 
04 — 
2 1 — 
Bfl _ 
24114 
0 1 

43 142 
14 141 
20 252 
29 204 
17 - 
12994 

22 .. 


04 516 
10 24* 
21 2*4 
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Ewm 4749 

MagMar 2276 
Hkaw 13.190 
Mada* 5.740 
•MUIC 10,470 
MnM 1,125 
MonRi 1.CS5 
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PM 2400 
PHpe 3430 
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RASH 9 £60 
HAS 14,940 
RtaSC 4850 
SA1 13400 
SNH 4000 
SASB* 4 JMO 
SASB 4100 
SA8 TOO 
STET 7290 
STETR 4®0 
SUM 3.770 
SMponi 7.770 
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SBU 960 
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86® 10.335 

SdafiP 1,740 
Suflkl 
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i 23194 
1.1294 
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— 32 
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24234 
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MstsO 2280 — -23J0 (L40 _. _. 
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-1* 6*0 377 
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+7 S*6 640 
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-6 BOB 190 
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-I ftM O flBflttl WWI 
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+3 582 4*5 
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43 — 
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14 — 
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BturtR 37.40 
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— 7800 186* 
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— 5600*430 
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— *a 5 M 
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. 18550 IE! 
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-8030 4520 


14149 
24 204 


40104 
20 214 
44 221 
— 4.1 
14 .._ 
10 714 
94 94 
34 141 
XI 16J 
X* _ 
44 74 
20 155 
44 — 
14 ._ 
XB 447 


23 130 
21 223 
14 30* 

24 144 

34164 

19 145 
16 204 

20 — 
28310 
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24 ... 
44 ... 
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14 171 
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24 104 


BCD PI 2826 — 
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Rate worries Dismal results add to gloom in New Zealand 

conspire 

against Dow 


Inflationary fears and an erratic Dow have contributed to the pressure on equities, writes Terry Hall 


AMERICAS 


US shares tumbled for a 
second consecutive session 
as a co mbinat i o n of worries 
about weak earnings and 
higher Interest rates upset 
the market, writes Lisa Bran- 
sten in Non York. 

At noon, the Dow Jones 
Industrial Average , was off 
123.13 at 6,617.46 and the 
Standard & Poor’s 500 lost 
H33 at 761.55. 

Technology shares were 
also much lower. Hie Nas- 
daq -composite, weighted 
■toward the- sector, dropped 
21.16,.- or 1.7 per cent, at 
1 .22&51 and the Pacific Stock 
Exchange technology tnHuy 
which contains Nasdaq »nH 
NYSE-quoted shares, was 1.5 
per cent lower. 

. Stronger than expected 
data contributed to a grow- 
ing consensus that last 
week’s Interest rate increase 
was the first in a series of 
tightenings, rather than a 
one-off event. 

Financial stocks added to 
their string of losses. Among 
Dow constituents, American 
Express dropped $2V, to 
$50%. JP Morgan shed $4 at 
$88% and Travelers Group 
was $2% weaker at $48%. 

Reader's Digest lost $3%, 
or 11 per cent, at $29% after 


warning that third-quarter 
earnings would be below 
analysts* expectations. 

Ascend Communications, 
a computer networking com- 
pany, tumbled $11%, or 22 
per cent, to $40% on news 
that it would acquire 
another networking com- 
pany, Cascade Communica- 
tions. Cascade lost $1% at 
$26%. 

Columbia/HCA Health- 
care. the largest private hos- 
pital company in the US, 
slumped $5% at $32% as sew 
era] government agencies 
investigated whether it may 
have overtimed the govern- 
ment far soma services. 

TORONTO tumbled at 
midsession, following Wall 
Street and leaving the TSE- 
300 down 73-25 at 5,858-50. 
Trade in Bre-X was 

again halted, pending news. 
However, traders said the 
number of orders backlogged 
on the stock should spur a 
lively session if trading 
resumed. 

Latin American markets 
were also heavily influenced 
by the Dow. SAO PAULO 
tumbled SL5 per cent at mid- 
session. with the Bovespa 
index do wn 2 35 at 9 ,037, 
while in MEXICO CITY, the 
IPC index lost 6034. or LG 
per cent, to 3,782ja 


A string af dismal profit 
results, rising i n te r e st 
rates and skittish 
behaviour on Wall Street 
have taken their toll on New 
Zealand equities. 

On Easter Thursday, the 
NZSE 40 capital index picked 
up J&87 to 2^36.74. However, 
this was 208 points below its 
high for the year an January 
20. The sustained fall over 
the past two months follows 
a strung rally an last Octo- 
ber's election of the National 
Party dominated coalition 
government signs that, 
interest rates were about to 

fall sharply. 

Gloom began to descend 
when the Reserve Bank 
made it appare n t it had no 
intention of relaxing mone- 
tary policy because of its. 
Inflationary fears ahead of 
the new government’s 
pledge to hold a binding ref- 
erendum in September on 


swrvvv.'.i 



compulsory superannuation. 

Then came a string of 
lacklustre profit results, the 
majority of which ware ter 
worse than analysts had 
been predicting. Most com- 
panies blamed the Reserve 
Bank’s M gh domestic inter- 


est rate policy. This has 
attracted large-scale inflows 
of foreign capital and has 
pushed the exchange rate to 
seven-year fri gh*- 

Less than impressive 
results woe seen in virtu- 
ally every sector of the econ- 
omy and included the coun- 
try’s biggest company, 
Telecom, the four Fletcher 
stocks, Brierley tewtnanls, 
Air New Zealand, the for- 
estry group Carter Holt Har- 
vey, Wilson and Horton in 
publishing, and Australasian 
brewery giant Uan Nathan. 

Trading was tough on the 
domestic market in the 
months to December 31 
because of a slowdown in 
consumer spending which 
reflected wage restraint and 
continued high borrowing 
and mortgage costs. Latest 
statistics suggest that the 
slowdown is Intensifying due 
to the cancellation of a 


promised round of tax cuts 
this year, while personal 
indebtedness is rising. 

Exporters are suffering 
from the strong New Zea- 
land dollar which been 
described as overvalued by 
many observers, including 
the Reserve Bank governor 
Mr Don Brash. 

Most locally based agricul- 
tural and manufacturing 
exporters are feeling the 
pinch, as are groups such as 
T.ipn Nathan and Air New 
Zealand which earn much of 
their profit from Interna- 
tional operations and which 
suffer when these are con- 
verted bade to the New Zea- 
land currency. 

Vulnerability to sentiment 
on Wall Street has also been 
reflected in highly volatile 
trading in shares such as 
Telecom, 83 per cent owned 
by American and other over- 
seas investors. Telecom had 


a roller-coaster ride during 
February and March as it 
slipped from NZ$7.60 to 
NZS&29 before picking up to 
N2S&57 last Thursday. 

Big sell orders from the US 
have been absorbed by the 
company's NZ$lbn share 
buy-back programme. Inves- 
tor confidence was shaken 
by a poorer than expected 
half-year result, signs of 
growing competition in the 
sector and the company's 
decision to quit a loss- 
making Australian subsid- 
iary. 

Other sizeable falls have 
been seen in Fletcher Chal- 
lenge Energy and Fletcher 
Challenge Building. 

Brierley Investments has 
proved largely immune to 
the sell-down, trading 
largely unchanged at 
between NZ$2.80 and 
NZ$1.37. This has been due 
to the improving perfor- 


mance of Its Thistle Hotels 
associate in the UK and size- 
able paper profits from its 
investments in the Austra- 
lian companies John Fairfax. 
Coles Myer and James Han- 
dle. 


P rices of many stocks 
appear to have stabi- 
lised over the past 
fortnight in spite or the vola- 
tility on Wall Street. Many 
brokers are arguing that 
yields lave now fallen to a 

level where prices appear 
reasonably secure. 

The poor immediate earn- 
ings outlook and recant rises 
in Interest rates appear 
likely to continue to dampen 
sentiment, but, on a more 
-positive note, there is a 
widespread view that the 
Kiwi dollar could drop 
sharply by mid-year which 
would boost the attractive- 
ness of export stocks. 


Bombay plunges 8.3% as government hits crisis 


Madrid weak on quiet day 
as Istanbul jumps 3.9% 


EUROPE 


Most European bourses 
remained closed for Easter. 
MADRID , however; fell 1.6 
per cent, reflecting losses on 
Wall Street last Thursday 
and in morning trade yester- 
day. The general index lost 
7.51 to 473.06, but turnover 
was just Pta2i.3bn, com- 
pared with a typical daily 
value of Pta80bn-Pta90hn. 

ISTANBUL jumped 3.9 per . 
cent, in spite of some profit- 
taking, as the market put 
aside some of its recent poHt- 
ical worries. The 1MKB 


NatkmaI-100 index picked up 
& to 1,613, after a morning 
hig h of 1 ,620. 

ATHENS added to Friday’s 
3.4 per cent gain with 
another of 13 per cent in 
further response to lower 
interest rates. The general 
index finished 30.56 higher 
at 1,868.82, off a high of 
L89L42. 

TEL AVIV was higher, 
altho ugh same analysts said 
flmt thp advance was exag- 
gerated by the day’s low 
turnover of Shk76m. The 
Mishtanim index finished up 
&21 at 245.64. 


ASIA PACIFIC 


A political crisis dragged 
BOMBAY down &8 per cent 
as 10-month-old adminis- 
tration of Prime Minister 
H.D. Deve Gowda .faced a 
challenge far power from a 

former coalition partner. 
The Congress party with- 
drew its s u ppo rt, fro: the gov- 
ernment, accusing it of not 
going far wwng h to counter 
ftp Hindu nationalist Bhar- 
atiya Janata Party. 

The BSE-30 index dropped 
302.64 to 3.360.60. its fourth- 
largest singleday fall ever. 

Analysts noted that the 
crisis had erupted only days 
after the gove rnm ent raised 
international equity of more 
than $S0Gm in VSNL, the 
telecommunications com- 
pany, and was bound to 
delay plans to sell equity in 
other state companies. 

TOKYO was driven down 
by heavy selling of real 
estate and bank shares in 
thin trading on the last day 
tit Japan’s 1996 business 
year, writes Oioen Robinson. 

The Nikkei 22S average fen 
18&82 to 13,003.40. after tum- 
bling briefly to the day’s low 
of 17,79318 and rising to & 
high of 18,204.82. Volume 


slipped to an estimated 200m 
shares from Friday's 259m. 

Many foreign investors 
were absent for the Easter 
holidays in the US and 
Europe, while domestic 
investors were reluctant to 
take large positions on the 
last day of the b usiness year. 

Further uncertainty 
stemmed from the govern- 
ment’s planned announce- 
ment after the market dosed 
of a series of measures to 
revive the p rope rty market 
and help hatika and financial 
institutions securitise real 
estate collateral. 

Some investors were also 
waiting for the mid-week 
release of the Bank of 
Japan's widely watched 
“tankan” s ur vey erf business 
sentiment expected to show 
slight improvements in earn- 
ings projections and capital 
in v e stment plans. 

Declines led advances 637 
to 411, with 172 issues 
unchanged. The Topix index 
of all first-section stocks feD 
5.45 to L37&26 and the capi- 
tal-weighted Nikkei 300 was 
Off L28 at 26331. 

. Real estate issues were 
among the day's biggest los- 
ers, failing nearly 4 per cent 
on leaked reports of the gov- 


ernment’s property market 
package. 

Analysts noted that the 
package «mtahied no sur- 
prises, and that measures 
such as the allocation of 
public funds to buy plots of 
land and steps to encourage 
the securitisation of proper- 
ty-related loans bad already 
hag n factor ed fatn the mar - 
ket. Mitsubishi Estate fell 
Y80 to Yl.320 and Mitsui 
Fudosan Y40 to 71,280. 

Banking shares also fall 
steeply after swinging wildly 
last week an concern about 
the possible spill-over effect 
of Nippon Credit Bank’s 
problems. Reports an Man- 


78*500 and Fujitsu added Y20 
to Y1.260. Toyota roee Y20 to 
Y3.130 and Honda retreated 
Y50 to 73,690. 

In Osaka, the OSE average 
tell 73JJ0 to 13.16L92 and vol- 
ume shrank to tQflm shares. 

SINGAPORE drifted 1.2 
per cent lower and further 
tells were forecast later in 
the week in the absence of 
news at home or abroad to 
stimulate the market. The 
Straits Times Industrial 
index ten 2532 to 2473J0L 
Losers swamped gainers 
by 328 to 46, but in very low 
volume of 117.1m shares. 

Among the losers, DBS 
Bank's foreign share tranche 


The recently volatile DHAKA market ran into profittaking, 
particularly by small investors, after its 17.8 pa- cent surge 
over the previous three sessions. The aD-share fad** last 
6&28, or 5^ per cent, to 1,198.78. 


day that the government 
was planning to ask com- 
mercial banks to contribute 
to a massive rescue package 
for NCB dragged down lead- 
ing banks. Bank of Tokyo- 
MxtsubisM feD Y30 to 71,930, 
Sakura Bank Y21 to Y693, 
and Industrial Bank of 
Japan 740 to YL260. • 

Blue cbips, meanwhile, 
were mixed. TDK tell 750 to 


tell 70 cents to SOSJBfL In 
contrast, OCBC Bank rose 35 
cents to S$9.45 on news of a 
ane-far-five bonus issue. 

KUALA LUMPUR lost L2 
per cent as central Bank 
Negara announced proposals 
to tighten loans for property 
and share buying and main- 
tain a tight monetary policy. 

The composite indue lost 
1A54 at L208AQ. led down by 


a 3 per cent fall in the 
property sector. 

Analysts said that Bank 
Negara's decision to main- 
tain its tight monetary pol- 
icy bad dashed many inves- 
tors' hopes of an easing in 
tiie second half of the year. 

SEOUL was higher on 
expectations, confirmed after 
the market dosed, of a long- 
awaited increase in the for- 
eign stock ownership ceiling. 
The composite index dosed 
10.15, or 1.5 per cent, higher 
at 677.34 as investors 
actively bought shares 
which were favoured by for- 
eign investors. 

Among blue chips expec- 
ted to do best from the 
higher ceiling, Samsung 
Electronics rose Won700 to 
Won69,900, SK Telecom by 
WonSO.OOO to Won495.000, 
giw|tmm Bank by Won300 to 
Wonl2,300 and Shinhan 
Bank by Won400 to 
Wanl0,700. 

TAIPEI was was hit by a 
sharp pull-back in the plas- 
tics sector amid controvers y 
over Formosa Plastics’ plan 
to finance a $3bn power 
plant investment in China, 
in contravention of govern- 
ment policy. 

The weighted index 


slumped more than 2 per 
cent in late trade, but recov- 
ered slightly to dose 1I5A 
points, or 1.42 per cent, 
lower at 8,004.2 in active 
turnover of T$i26.7bn. The 
four Formosa group compa- 
nies tell, although late bar- 
gain-hunting helped the 
shares up from lows. For- 
mosa Plastics lost T$i to 
T$60.5 and Nan Ya Plastics 
dropped T$2 toT$82. 

BANGKOK was lower as 
interest rate, economic and 
quarterly results concerns 
sparked sales of finance and 
tank stocks. 

The SET Index ten 8.66 to 
705.48, but in t u r n o v er th** 
slid to just Btl.4bn. 

KARACHI lost 1.4 per cent 
as retail investors squared 
positions in the overbought 
market ahead of today’s set- 
tlement. The KSE-100 index 
lost 23.03 at 1J5VSJ31. 

MANILA saw a 7.4 per 
cent tumble in its mining 
indur as doubts raised over 
the Busang gold find In 
Indonesia spilled over to the 
sector. The broad market, 
however, recovered from a 
tell of 22 points at midses- 
sion to close flat with the 
composite index just 0.16 
easier at 3,222.98. 
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NOTICE TO BONDHOLDERS 

Chia Haln Cement Corporation 

(Incorporated as a Compaq? limited by sharaa in TOwaa. Republic of China) 
(the “Company") 

US$66,000,000 
4 per cent. Bonds due 2002 

This is to inform you that Bondholders may exercise their 
Conversion Rights comme ncing from May 9th, 1997. The 
Conversion Price is currently NT$S6.00i 

Fallowing an amendment to the Regulations Governing Rwm-itir* 
Investment byOveraeas Chinese ft Foreign Nationals and 
Procedures for Remittance, a foreign investor holding overseas 
convertible bonda and intending to effect co n v e rs i on shall appoint a 
local agent to handle, for and an behalf of the foreign inventor, 
matters regarding conversion of the bonds into common shares 
(of Entitlement Certificates) of issuing companies. 

Within five days after the Conversion Date, the Company will issue 
and deliver Entitlement Certificates to the local agent designated 
ta toe BandhcMen The English translation ofthe key provisions of 

Enti tle m ent Certificates wiD be available at the offi ce erf the 
Conversion Agent. The Company will issue new Shares to replace 
Entitlement Certificates once a year. The Company has fixed the 
dose of business on December 2Stb (rfeachyearasaeansolidatimi 
date (^Consolidation Date"). After the Conadtida&km Date, the 
Company will proceed with necessary filing and registration 
for capita] increase in order to issue new Shares in 
for the Entitlement Certificates issued and ootstandBng cm or 
before sueh Consolidation Date (including those for which 
Entitlement Certificates have not yet been issued, but have 
been registered in the shareholders' register of the Comp any , as 
applicable). 

Bondholders should consult with their local agent regarding the 
opening of aecoritiea trading account and New Tbiwan dollar 
accoun t for the settlement of securities transactions. Bondholder* 
should also consult the terms and eazuHtions regarding conversion 
contained in the Prospectus and Trust Deed should they wish to 
effect conversions. 

April 1st, 1997 


The Financial Times plans to publish a Survey on 

Hong Kong & China 


on Monday, June 16 


China will bo on© of the im^ Jpseiy watched World events of 1397. TMs survey will examine how 
- n ... j&mhark uDon Its new future, how China wTB Mmfle the chaileq& taking responsibility for 6 million capitalist 

Hong Kong will embarK upon 7 ^ 

ft marks the end of an empire for Britain. 

For further 


citizens, and how 



* 

, ^Hm, piease contact 

-• •■JjT.h’tV ■- - 


jenny Middleton or Ha| Haffefee on Tefc , 

Brigitte McAIInden or Uz Vaughan on Tefc^^^ia9q5 55^S5S5 Fax: +852 2537 

or your usual Rnan^^afoes repreeagdagye’ 


873 3794/^784 Fax: +44 171 873 3204 

r' ^ '• 

■tglt 



ARGBfTINIAN INVESTMENT COUMNY 

TTnrMW 4 CMMVMte 

SOga rate 47. BotewM Boyrt, L4449 tiwobowa 
fLC. LwanPaivv B 3US2 
NOTES OMKETMO’ 


Tte Im te pteua ol bnteg te » tend te Amnl Qartel MMtaB 
Ml <w Man April 17. 1N7 H1L00 un. W te ngtend rite at 47 1 


L444S 


Boyat 


1 . Hwraateritiaiapte rite Bate riPbaateatririteAMritor. 

2. Appimal ac iba balanaa ahaat pnrit and baa aBoounc aa ri Oaeanter Si, WM nl te 
riocalan a( M DM plrika. 

a OWwgaribagn«teltteDbadBiabrSiateadblyaaraadadOaoanteMfiffi9- 

4. teen an aonterien tor teatete rite Dtetaa and te AMtea tor te anarinfl 

& jCy (ter tetawaa write BwrbapnpnriybnagabatoMteMrikiB. 

Tbatenluklws an aduted tetnaqaenan tar te tena ri te agwriaia nteari. tetori 

te riadtena a9 be wa rite M|art» ate rite riwwa p iaaMi l nr i w w te — l rite 
M aa<hB.Bacbatealaria>todioiteMiia.A a iMiabBidarfrMyaririte H ai te lbyrite 
SywriarriteteaririMtete 

BRAZILIAN INVESTMENT COMPANY 

Sadrit iftoaaallaaanianrt apbri Vrtable 
Stooa aaaht 47. tHaimmnl HoyaL Ueaaa I luamtinnig 
HC. Unuauuni a|| B 2AW0 
Menace on Heenn 


lAnowriOa 


i ri ab ria bajdari. 


■ ri bwtoag yaa to ■ - _ 

abtob Bribe haU ooApriHL «97 « 1200 ato-ri te lariatorad olteri47 Hriawri BteL 
L««4S LinMbwg. iMh te loSMtog agandae 

ASBIOA 

X teaaatodenriterapartiriteBaaririDbaalMandriteAurite. 

Z Aapwri ri te brianoa abeat pnrib and Joaa aoeoaa* aa ri Daeatear SI MM and te 
gpocaSon at r>w pcofltt, 

8. DMritetobep—Jteteltea— britegriaJaryawenfis dDteri tera ussto 

a. Aotoo an n a anto adan tor te a MM to n ri the Dbacaaia and te Aiatew tor te e r arina 

A Syaterapaaiwa n a toh aaybapiapailybnxiaribriMate— Bng. 
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COLOMBIAN WVES71IENT COMPANY 

Sprite mmariaaamaw > Ogriw Vritoria 
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fLC. LiawOteuS B S9S74 
NOnCSOFMBETSn 
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A Zyoterteabiaaa aWBi way te propartyPnaojAl baton te laaateg. 
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By ordri rite Bond riaraton 

PERUVIAN INVESTMENT COMPANY 
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RjC. Uaanbotap B 4AZ74 

wmcios'msia 
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ax 49 13 12 6% 8% 6% 

016 07 46 210 24% » X 
as 09 2211X72 SD% 50 50- ft 

3X 11 183500117% 115115% -1% 

11 IX 32% 31% 31% ft 
OX £2 19 3206 35% 35% 35% 4% 
OX 1JD 41 268 20% 20% 20% ft 
are 73 24 ft b% 9% 

41% 34%taaaiCpi 2JQ 73 10 Z 38% 32% 38% ft 
20% 1Z%MCd 13 279 18% 18% 16% ift 

les-MftiHMitox ax as z <1159% 153157% *4% 

32% 21% MdH x a» Ii) 168354 24% 23% 24% 

12 34 14% 14% 14% ft 

120 25 164325 47% 46 46% -1% 

064 ID 152683 21 J 0% 21 

048 17 2115298 29% 27% 26% -1% 

75 23% 23% 23% 

Z 29% 29% 29% 


2D% 121 
62% 40b«i» 

23% T7%Utybg 
37%l5%MAix 
Z7%14JBNcatolVx 038 15 20 
30% 25 %Me0mK2i ZX 75 


31% 2B%IUHR4x 250 85 XD31% 31% 31% 

40% 17%lfcOa0ta 0X15 14 85 »% 36% X 
54% 41 McOto OX 06XM2I 48% 47% 47% 

71% sifefidlgix 048 08 164236 62% 60% 91% 

53% 37%MdPMI 144ZBX27Z 5130% 51 

ffl% Xtabrac T5B 15 851 64% 94% 84% 

61%«%Mad® IX £2 14 2821 54% S3% 53% 

Z 23% Atman* 044 15 .15 Zfi X% 84% 34% 

40% 31% IMUli £83 7 jB 14 9604 -37% 36% S7% 

71% 44% MdklC on OB ZK322 68% 81% 62% 

41% S% Heduia Crp on 19 n in X 37% S3 


88% 48% 

9% 8% IMfei x 
67 44% Uac9 
99% 56% Mack* 

18 i%Uairay* 


£40 32 14 7977 74% 71% 73% 

084 03 71 9% 9 9 

1.14 £4 14 374 47% 46% 48% 
in £0 2830880 88% 84% 8ft -3% 
353ZB ft 2%. 2% ft 


85% 39%MacayCx .1.16 1 2 15 104 62% J «% 81% 


Z7A18AI 
104 40% toOjfl ' 
8% 2% tea 
4% 3%NtetK 
18% ii%toteta 
17% 12% Motan 
81% soij Mac to 
45% iftMcnAtab 
4 %l 
11 7%l 
1ft 14% I 



OX 1.1 72 SO 23% 22% 23% 

IX 14 1616881 87% 85% H% ft 

2207 6 5% 5% ft 

on 128 16 13 4% 4% 4% 

11 X 18% 16% 16% ♦% 

OS 18 4 IBM 16% 16% 16% ft 
018 02 IB 2242 74% 71 71% -2 

110 02 3535881 41 39% 40% +% 

d) a & & . 

an 99 x z m 9% 

IX 09 12 1684 17% 17% 1 


23% 78% Mm® x 060 14 10 843 17% 17% 
47% 33% tap x OX 08 42 1307 42% 42% 


93% 61% 

2ft 16%Mhfil«to 
27% 23% MtOn 
23% 15% 

23% 15% 



£12 215 23 7758 86% 

204150 22% 21% X% 
•X 23% 23% 23% 
X on £4 10 n 191% 15% 10% 
X OS £6 10 40 2ft 20% 20% 


16 in 5% 5 5 

4X 32 17 5348132% 181% 132 

. * 9% 9% 0% 

OX £7 7 7% 07% 7% 

an 15 2812064 39% 37% X 

IX 74 10 411 X% 21% 21% 

110 ft 8% 8% 

19% IftUnfcaiSt 148 83 9 704 17% 17% 17% 

22% 17 Mam top x 094 4J 72810 20% 20 20% 

Rft 73% tond* 152 18 1211047102% {8% 88% 

13 ft UagnBrea 1.11129 261 9% 0% 9% 

61%69%lflJ«UPPUSU» 64 S 77% 77% 77% 

72 11% Itoga tax 032 19 10 146 17% «% 16% 
8% 4%MB0«Pr 13 46 7% 7% ft 

72%4ftl*lta an 12 93X1 60% 56% 50% 
\ 1268 10% 10% 10% 

44% 33%Uradn 090 14 174078 4ft 42% 42% 

69% 44% Ultra x 048 00 3115964 31 50% 60% 

On OB 155 9% 9% 0% 

an 05 392 10% 10% 10% 

in £8 16 550 47% 47 47 

23% 14 (Malta* 016 1.1 2B14S7 14% 14% 14% 

14 mifiR® 02 IB ID 154 12% 12% 12% 


n% ft Modem 
■ 33% Mrrdn 
44%IMIZ 
8% ft lWW 

54%3OZ7IAta0i 


65 82% MCHCcep 
44% XtodnAx 
40% 28% HACB0X 
M 43% tom 
X2B%Ntota 
1ft S%totoa 
16% 9%bdA*£y 
B5 xa tote* 
24% Iftmdddta 
BB%43%UtfAata 
54% 30% nay 
47% 20% MOM 
22% 7%to!Edm 
♦4% 31% tot Rat X 
44 30% toPradp 
32% UMSad 
40% 3l%MSar* 

11 6%tot8bPd 
28% 2D(bfeBd 
12% 8%«toir 
59% S%Hsriata6 
30% 17%NtoMlto 
Bft 11%HBHXk® 


in £6 12 208 Sft 
5952 41 

024 07 9 649 87% 
U M I 86 4ft 
in £7 18 8TB 87% 
4 IS 12 
8 3B4 9% 
1J2 23 .1325275 Sft 
136 73 16 SB 21% 
£78 45 10 135 63% 
164 3.4 143664 47% 
On 08 203X0 37% 
2D 1906 1ft 
in 09 14 813 4ft 
£00 SB 17 S3 36% 
12959 38% 
IX £1 171235 36% 
7 2 7% 

007 03 22 X 24% 
15 365 9% 
Booioi sb on 

B 4*0 26% 
ii 4n ift- 


IfttoMaPar in 90 12 350 20% 
. 4% Hew Are (I * 058114 687 4% 

29% 14% IftgBug 080 11 X XI B25 
40% 31 itogBx - £38 69 10 700 34% 
14% 11%«Br6V)M 037 27 128 14 

80% 26%ltato*X MO UU 229 28% 
25% Ifttoffobix 1.X U 17 701- 23%. 
26%20%»an MS 14 1 H* 22 
37% 20% Madgdld Z»16 2ft 

38% 25 total 054 19 X 240? 35% 

040 23 14 192 17% 
048 12 47 TW «% 
046 12 « 0S6D 39% 
on 04 5 7607 Ift 
3JE0 02 . 2 X 

8 2672 ft 

040 07 2311805 63 

IX 4B 13 944 39% 
47 176 10% 
ms 04 am 38% 
27 6154 ift 
OZ 111 X 7® 14% 
13 ft 
£40 25 14 IBS 83% 
077 1J> 11 n 40%. 

aw as n sis 20% 

in £7 13 1024 37% 
in 129 4708 8 

£78 SB 12 458 47% 
OS OB X 3991 67% 
S 120 % 

in £1 17 1313 78% 
1B4 4B 14 72 38% 

IX 25 1510404 47% 
032 19 5 147 8% 
» 957 13 

0.18 04 Z a 51% 
to® Mo:* tin os X 18% 
S3 45% tor Cap i on 09 162553 46% 
!3%T6%IU®rp 094 46 13 17 20% 

l2%1l%NMMMIx0re 06 2 11% 

11% 1DRMMXHI 064 62 04 10% 

22 lftHymgiex 0.40 11 t 731 19% 
59% 42HJOK 136 5.7 1471X 48% 


59% Sft -% 
4ft 40% 

3ft 3ft -% 
40% 40% -% 
37% 37% J4 
12 12 
«9% ft •% 
56% Sft -1% 
21% »% ft 
61% 61% -1% 
46% 47% *% 
3ft 36% -1% 
12% 12% ft 
48 % 
S35% 35% -% 
27% Z7% ft 
36% 80% -ft 

i 

i 

ft 


13% 15 

7Z% SftMaadG 
80% 36% Homan 
ZftlfttovOip 
4ft SHtgMlBx 
11% 6% Ml# 

78% 31% MfcaSz 
40% 35% Npxotad 
1ft 7%M.M 
50 26% mu 
x ii%*toaa 

15% 7%MnoE 
6% 1% Hod FOB 
66% 7ft Ate 
57%40%IUkH|» 
27% fttornktra 
«%2ft»Fsrt 
26% etCUDk 
63% 44%5 SPh 
77 4C% Wtox 
1% %*rfigtb 

64% 7%tohp 
a% 28% (feta Pie 
53% 30% (knob* 
10 8N0M 
K% 5%ttaxn 
54% X%Hna« 

17 15% 


0% 9% 

60% 8ft 
75 26% 

Ift 1ft 

19% 20 

*4% 4% 

2ft 25% 

34% 34% 

1ft 13% 

20% Z% 

2ft 2% 

»% 32 

28% 2ft 
94% 34% 

17% 17% 

40% 40% 

3ft 39% 

aw is 

38 X 

ft 8% 

61% 61% -2% 
39%. »% ' 

10 10 - -% 
37% » -% 

18% 18% 

14% 14% +% 
ft ft -% 
n 65% - 1 % 

4B%.4ft -% 
1ft 20% •% 
36% 36% -1% 
67% 7% -% 
47% 47% 

64% ft -1% 

75% 7ft -% 

39 3ft 
46% 4ft -1% 

ft 8% -% 
t2% 12% 

S0% Sft 
18 1ft 
45% 48 

ft 2ft 
11 % 11 % 

10 % 10 % 

1ft 1ft 
44% 46 


-% 

■«% 


ft 

■% 

A 


1 hat. 


43% aft awes 
27% aoMBta 

48 ssacp 

9ft Ifttofaa 
32% 19% ( 

. S3 35% ( 


V* H 
* E 


-o- 

9% SDH A Op . 18 13* 8 

39 1B% HM . 11 834 19% 

30% T7% ooaaad Km 004 02 U 2067 11%- 
27% Sft OBCW* - in 4.1 » 3004 .34% 
25%t2%0*a0rad ZOO 21% 

23% Iftogdrat in 59 16 463 X% 
24% tt% OtAfilX in 7.1 10 1478 21% 
S S0NBEK4X 4*0 72 W 80% 
6* 56% ONoGAX 4fl 72 a 63% 
296 03 1Z 297 42% 
044 1J W 1603 2ft 
120 U 7 984 40% 
OX 17 232340 16% 
007 03 371566 75 

On 10-22 2039.80% 
75 14%0nddBLfedX OS £6 O 323 19% 
30%2ft0n«* ‘IX 49 12 4* aft 
36% 28% OppadiCoi 140101 16 234 34% 

1ft ftOppobMS-On 69 22S 10% 

6% 6%ao«r* 4tK7 U a m 7% 
37% 3S%< ta p dlf IX 72 IT 85 3ft 
18% iftongnx an 13 u 258 i?% 
87% 42%9rtoa®pX 1.W 19 0 267 S 
Z7% iftOrp* 12 2371 19% 

X% WWBddx 040 11 474 12% 

2ft 15% Onto on 35 e 17 
15 ft Oates 013 17 42 Ml 1ft 
46% XOOMCX 023 OB *4 40% 
2S%.1ft'0te 151X6 25% 

27%14%(kdadM UO UO (0 27 


-P-Q- 

4ft2ftn« are ib W4«n 47% 4ft 4ft -i% 

92% 42% ns IB 132 £4 13 2275 64% 54 54%.-% 

14% ftPSBte 8 11 14 13% 14. 

15% 14PKAato 1.16 BJJ 106 14% 14% 14%' 

34%-W%PK5cbiX 012 OBM 144 12% 12% 12%. 

22%19%ft*p UN 01 134120 X% X% »% 

32%3«%Pafi* 144 4J 131111 30% 30% 30%. 

41% 25% Pita x 1ST 35 159014 3ft Sft 37% 

on £1 7 403 30 Z 28% 

056 2J TS 1630 22% 22% 22% 

UB £2 18 3586 4ft 4ft 4ft 
OS 14 tt 142 23% 22% Z 
145! 8% 8% 8% 
on IB 131466 43% 42% 42% 


30 17% Manx 
20% 19% Pd • 

47% 26%*dB) 
37% IftPaktod 
11 5% MOT ' 
46% 31% Pam 
44% ZPaybBto 
32% Xtattox 


is ion e% 41% 41% 
in 8B 94995- 2ft 20% aft 


aft nnmdUB* ta u a 79% 70% 7ft 
ST 44 (Amy 
4ft 3ft Potat 
63% 36% *2® 

32% 23Wdr . 

37% 29% Pa*® x 
38% 23%PtpBabM 
35% 27% Paata I 
77% 37% Ptatoix 
" 11% tote to in 15 10 


I 

I 

.ft 

.-% 

ft 


4% 3% Prate Bit 075 17B 12 
37% 21% Mite 048 1.4 49 
8ft60%Ptor 
24% X% PGSEx 
44%34%rad«i 
79S4%PI«bO 
20% 13%FMBtel 
Oft 8ft HMgrrx 
48% 28%MtoBx 
46%X%PWt 
15% ftPrtWl. 

8% S%PbtadF 

a 


£14 4B 20 4561 48 47% 47%. 

£32 52 S 32 45 44% 44% 

UO Z0172K5 51% 90% 51% 
034 TB 18 25S 29% - 79 - 29 
in 53 11 441 33% 33% 33% 
OX' OJ 18X88 3ft 30 3ft 
048 1 A 4532318 23% 32 82% 

On U> 51 1977 67% M% M% 


n 13% 13% 

56 4% 4% 4% 

<7 3ft 33 33% -% 
136 .13 2814552 27% 24% 24% 4% 
120 01 5272 2ft 23% 2ft ft 

in £9 34123(4 S% 39% 36% •% 
£00 £7 102300 7ft 7ft - 7ft ft 
031 ii TS 241 K% 15% 18% ft 
430 42 152208 117% lift 115% -1% 
OS 13 1348U 45% 44% 44% ft 
IX 11 12 2561 <1% 4ft 4ft ft 
015 13 17 IS 1£ 11% 11% 

034 33 14 SOS 7% 7% 7% ft 
ft ReedCd x 048 53 11 ft. 8 9ft 

x 132 S3 13 342 23% 2ft 2ft 


18% tftPfal fe* 0.15 33 17 37 18 17% 17% 

1ft IftFMrtMb 033 £1 ' 480 16%'1S% 15% 

12% ftngdnPx on 03 n 113 9% 0% 9% 

27% 2D taco Mr 138 £1 15 147 22% 20% 2ft 4% 

2ft 22PMat» 17 S 2B% 25% Z ft 

a 2B% WKp 1.W 33 12 8S 30% 30% 30% ft 

13%PfaaaRlX 02203 10 23825% » Sft ft 

72% 46%taMx 082 1.4 Z 104 8 65 63% 9» -1% 

14% 12% tab X in 15 SI 12% 612% 12% ' 

6ft 41%PbayB in £7 19 2433 59% 52 59% 

S% S%PMBr 010 04 TB 723 22% 28% 2B% 

55% 32%PlBMyAl 033 07 14 54 49% «% 49% 

30% '19% Fbca DOB 030 17 n EB25 19% *17% 1ft 


ft 

ft 

ft 


1*4 

3 


18% 7ftHb*yB 
29% 22% tan Drak 
18% Tl%P1|tei 
G0 3B%PH&px 
44% 27% MG Sr 
_ 34ftPogotod 
0%3B%RH 
S% SnqNb 
52% 42%PdyftaB 
17% 13% Papall* 

12% 8%to1tCbCX 032 33 « 255 
15% 11%FMVi 
80% GOrasaai 
45% 35% PM 
27%23%*0>x 
a20%FP8Lx 
51% 31% ftxdr 
54% 33%flpcMnx 
61% IBPIanokx 
40X%Pbak 
1% %PrtadblP 
129% 79%nncS 


51 177 15% 14% 15 

104 7.4 5 284 28% 27% 27% 

012 09 172057 1ft 12% 13 

OX 04 11 834 SI 50' 90% 

44% 27% PNC fib 1M 37 13 7831 41% 39% 49% 

49% 34%*goFM 012 03 36 2277 36% 35%1S% 

On 13 1908 40 97% 39% 

■ 19 142 43% 43% 43% ft 

042 OB X 4 49% 49% 4ft ft 

076 53 96 14 13% 13% 

10 0% 9% ft 

OX 05 291 15 14% 14% ft 

134 IB Z 1857 78% 76 76% ft 

IX 4.1 19 487 41% 41% 41% ft 

IBS BJ 13 1MB 25 24% 24% 

IS 83 91332 20% dZ 3ft ft 

044 IB X 2X4 44% 43 44% ft 

024 15 21 373 S 9 51% ft 

032 IB 73 1948 X% 2ft 39% ft 

221865 24% 23% 23% ft 

1 *0 % \ \ 

. _ in 1BZttt2S117%11S%l14% ^ 

73%40%PVMflbx 024 04 15 554 6ft 84% 64% -2 
35% Z% Mate 28 4* 335, S3 3ft ft 

44% 90% MU* 072 IJ M 139 42% . 42- 42 ft 

57% Z% Pro. CM 072 13 18 » 56 5ft 35% ft 

60% 38%Pn*i 1.10 £0 11 3006 55% S3% 53% -1% 

s sptGowinxin B7 jo ei _ 6i oi - 

101 94%nsanCd 7.15 72 >0 99% 99% 96% 

' “ £16 82 10 3E64 26% 2ft 2B% ft 

on SB W 172 17% *17% 17% 
on 16 » B74 2ft a 29 ft 
134 73 13 005 B% 2ft 2ft . ft 
OS -IB 16 .865 43% 43% 43% ft 
0B4 03 11 252 30% 26% 30% ft 


32% Z%-MM£x 
20% 17% 

29% 18% 

Z2ftP*rS 
n%33%PdW 
34% MPldbx 
10% 9l 2 Fl*aM0frx 085 83 
.8 7%PMW*dG»i OB) 83 
14% 12% notate x on 12 
ll%lD%MmMnxare 7.1 
8% 7%Ftaadttx0n 04 
8 7%praaAaxx an 83 
4ft n%QtadOix 
18% 12%Qute9 
29% Wtlbaiailx 
Sft 30%(kadUf 0 


:X%QMta* 


184 1ft 1ft »% 

134 7% 7% 7% 

48 Ift 13% 13% 

193 10% 1ft 10% 

1087 ft 8% 8% 

342 7% 7% 7% 

1.14 11 Z7507 S7% 36% Sft -1% 
040 £6 37 850 15% 15% ft 

On 24 ID 158 25% Z 25% ft 
Z in 36% 36% 35% 

132 33 15 307 37% 36% 36% ft 


32913.740** Klyx 034 1.1 6 791 2ft »% X% -1% 


36% 2ft RU CUP* 
13 8%R0C7tan 
27% Site 
18% 4%*nco6ax 
39% SHqda 
3ft UltobaraFx 
41% Z%Rqoda* 
96%43%Rqta 
91% .32% tadraaD A 

S%2fttodx* 

12% 6%R*n»x 
65% 46 Mm 
44 31%Fh*adNM 
BB1. Ktopdlx 
225,(0*8 A 


-R - 

on IB 9 n 32% x% 31% ft 
ns 11% 11% 11% . 

IX 13 X 2010 7ft. 78% 12% -ft 
m 93 67 17% 17% 17% +% 

036 07 171224 63% K% 8Z% •'% 
048 15 9 701 32% 81% 31% -ft 
IX 32 289 16% 37% 3ft ft 

OX 13 134417 45% 44% 45% +% 
in 62 632520 31% >08% »% -3% 
T9 5970 23% 22% 22% ;1 

On 07 72 572 4ft •’ 45 48 -ft 

OS. £9 737170 11% 10% ttft -% 
1.12 IB 11 X07 n 69% 53% ft 
IS 23 12 844 41% 40% 4ft ft 
13* £1 B2016 83% 87 87% -1% 

78 1249 40 38% Sft -ft 

W 9 9% ft 
M 334 18% 16 18% ft 

0.16 -IB 8 176 13% 13% 1ft - ft 
OS 13X1793 TB 25% Z% ft 
140 £2 594073 6ft 62% 6ft '.ft 
IZ 1.7 73 - 673 74% 74 74%. ft 

DJO IB X 63Z ' *3%. S% 421%' ft 
235 63 1B65T9 32% S% 22% ft 
12 504 X 20% 29% ft 
' 35 1382 35% 35% ift -ft 
in 05 8 «S 19% 1ft 1ft ft 
1.16 13 34 4544 66% B*% ffl% ft 
HOT ZO 16 A -%- - %■ -T« 
'150 £4 13 1963 7ft 74% 74%' ft 
« IBS 17% .17 .12%' ft 

B4> 3 £% 2% . 

on 3BZ 405 19 1ft 1ft- ft 
OX 13.16 1» 1ft 13% 13% ft 
LOO 14 «6 29% 20% 29% ft 

33 63tt 2ft 23% 73% . ft 
4B2 23 16414717ft 174% lift ft 
115 9J "-226 " 12 11% 11% . . 
on 24 24 5633 24% 24%~ 24% ♦% 
OS BB 10 .114 16% 15% _flL .-% 
036,3s » .488-93%' Sft 25%, ,-% 
052 15 TC 398 36 35% Sft'yft 

an zo air 30% aft ap- v+% 

030 6.113 is 12% -ft 

' - "... I’ 

30% JftSAetoBix: 020 £3-; : 

X% 51%6P6Tk ' . ■ a • 77:tft.-BKi0%-.?ft 

13% BSteaKx fBSlSi ti 02 ift ' - 1 - 

47% lft3drgn.se- ' 33 esvzft xfc} 

18% 13% SW 036 w.irwi , - 

, 52 22% Stay : , M 3arf;- 4ft 

93S%SDratop. aa-OBBX 20S ft 
17%. MSteWP. |»«: 

72% 60% Wadx •: »x>2 ot 
4i%25%afaar 
5% 2%3teUto 

114% 93% State . . 

17% 13% adorn flr* ’ ■ ; ■ r * 5K «%• 

61% 34%Sdte t 634 13 ■ 03127 - iE-V] 

.16 8)4 S ab fdH t ■■ ; 781 

1ft 10% SFfto “illB 03 j 8775,-16 
3B% ZSFrifta Sn.73W-.11B 

43% ftUdi DJfe £0 »«a 

60% «6SaCQnx 1.70. H 1SW2I& — n r , 

ZS% 24% Sen top x 131 53 12 3H^t-2! 

9% ftSdatefe 033 SB ■•.•'lavta-' 1 
EBftSdHWfP ' J .36 -.147 /51%" . 

82 50%8d*FI ‘ . ISUaiSI'ft-l 
lift BftScttobx 133 j4 srnnwftK 
14% 8%9tax. aw IB 18 
42»%6ri>toO 4» 06»Sn6 3fti« 
35%a%Sd*tand an iB W 37T 31% 

iiicirp 


17% ft feta 
20% 11% flora 
14% 9RMa*®x 
30% 18% HapdMx 
65% 48%toydbx 
20% 50%nnHPRr 
47%27%HMU 
38%25%RRIbx 
28% 7%M11 
44% S%Mot(W 
23% 17% noefeSEi 
•70% 57% defeat ’ 

2% A 

9ft sited 

33 1ft fed 

«% 1 % 

2ft. 19% 

14 ftfetodDL 
8ft 13% few 
22% 8% Bomb 
- 185133% tab* 

13% iftfepeaW- 
30%X%MnB* 
17V W% fed beta 
24% 12% man tat 
39%23%flta® 

32% 22% Hydras 

17% 11% fete to 
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NASDAQ NATIONAL MARKET 


U5l»mn±31 


■to uvawt 


«* * tin «n> u« tan £> ntuai 


20’s 12&M0# aj)S 
17Stt»x an 

15% lifcattttf an 
zft !*%»*»# 1177 

3 15SNC1.4BZ5 14» 

5ft 18 SQM 
42%30%Ss*flni 0E8 

XlftSWItoEn 
4* MSdMMr 
®% 9%5ereMx 0S2 
85 ITScCpSaf 140 
1311% Mg-M DM 
83V iftsmereto da 

g » 1 |E»i« 040 

£9£topre6 050 

33%i0%S«vfa 030 

Z7%ta%SiUri OSS 

ft ftSmta* 

StSfcS-- 
sSsiS- s 

BV »Srifa* 040 
wv ft Sta 
»% 175Mort 0.10 
2&VavamPiB 144 
« ftSbafap 
32V SOSbNtM 044 
3®%17%Stonar 
32%M%tareUM 147 
’ft ftSjztoir 048 

2ft BVagOpax 040 
ii% «%a.kds am 
4ft 10% fatal 
77% 48%SKBcUnx 141 
35%211zEnia>H 
22% lB%fasCMj 032 
48% 27% SnpMT ' 040 
01% KSokctn* 

57 31%SOOU 148 
30% 34% Sana* OSB 
74% 47% Smfx 040 
IB 12% Sotriyx 040 
45% SftSUreceCap 370 

41 aeorfcmxuo 

M% 20% smarted i \M 
37% lasnom 040 
24%18%SDMR 174 

40% 2S%8HWfa 140 
25% 20% SfxiCoA 1 jo 
43%34%SEMx 176 

33%20%9Hfr 005 

20% 14% SnaMKnxOK 
17% 10% SoBttN&Qr 044 
37% 30% S04DVWS* 220 
12 ftfaxtaftrel 015 
8% 3% Spate fa 
14 6%fataOx 018 
50% 38% faring* .132 
48 34% faM#x 148 
48% 13% SR 040 
43% 20%5UMHN . 

21% 770 SU Oma 
58% 38% StfWfac 080 
14% IftSUMrr 052 
8% 5% Standi 012 
28% T&%5tMd 088 
32% 25%SUtac 078 
32% 24% SMmi 1.12 
4123%9nWix 074 

45% IBgSriBncx 050 
31% 22% Stunt x 072 
84% 41% SHBSfltox 080 
35ffi%SMHB#fc 040 
17% 10% SHInBapx 056 
45 25%SkrtDri 
10% 10% SOS 
34%18%GtotoSta 
8% 6%SMHn 012 
37% ®%SkmCM 040 
l7%ii%Sfem0n 
54% asm 
35% 18% Saw 
15 6%5ttMfa 020 
27 ISVStaneRB# 050 

SO 32%Sno8An 144 

5% 3%SoiBWBf 044 

si ason- 040 

47 32%faUr 068 
11% 10% Smxkmx 1:10 
54% 326UM 080 

Z0%2T%a*«lor 024 
33 27%S^Mk4 100 

22% 1S% SmODXM 010 
S5%31%3)taflTKx 012 
8% ftfarasCnp 420 
39 17%EpN4Ffax054 
35%27%fa« 080 


04 BB2B32 18% 15% 15% -I 

MM £2 27% 27% 27% 

U US 12% <fl2% 12% 

04 853 15% 14% 14% ft- 

48 13 303 15% 15% 1S% ft 

M 10 15% 15% 15% 

304706 46% 44% 45 -% 

17 002 Jft » 38 -% 

30 2144 18 1B% 18% ft 

» 814 45% 43% 44-1% 

U 161195 51% 50% 50% ft 

M IS 534 24% 24% 24% ft 

67 SB 12% 12% 12% 4% 

17 507 17 16% 16% ■% 

14 47 HD 44% 44% 44% -% 

1.150 ZB 47% 47% 47% 

121 27 4288 21% 30% 30% -% 

0515 5701127% 27 27% *1. 

81670 3% 83% 3% 

M 767 68 68 6B% -J% 

U n 782 13% 13 13% ft 

23 14 67 13% 13% 13% -% 

M 23 386 US 104104% -% 
1-4 201524 85% K 56% 

17 S35 5 4% - 5 

05 33 113 10% 19% 19% -% 

*2 13 170 28% 28% 2ft +% 

» 1% 61% 1% ft 

24 14 3060 29% 28% -20% -% 

4329 20% 18% U% -% 
05 29 3823 30% 26% 90% 

85 38 61 10% »% 10% ft 
3® ft *% 3% ft 
2.7 10 238 22% a% 22% -% 

04 11 2 7 7 7 ft 1 

a 1034 47% 45% 46% -1% . 

27 243473 71% 71% 71% % 

716 84% 34% 94% 

SI 17 162 17 10% 16% ft 

21 17 816 38 38% 38% -% 

23 9» 52% 51% 51% -1% 

ZO 23 3483 55 53% 54% ft 

24 14 878 Z7% Z7 Z7 ' 

ossa m 68% 69% 63% ft 

£5 21 847 18% 1S% 15% 4, 

84 64 44% 43% 44% ft 

64 - 70 36% 36% 38% 

67 tt 18 21% 21% 21% 

12 10 228 34% 34% 34% ft 

5jb ia a 22% a a -% 

24 14 1203 » 37% 37% -1% 

8.1 12 5318 21% 20% 21% 4% 

49 a 431 36% 38% 30% ft 

02 18 2175 23% 22% &% -% ! 

42 86 377 17% 17% 17% -% 

U 17 162 13% 13% 13% -% 

8.1 14 SU 36% 36% 38% -% 

U 58 11% 11% n% | 

18 8 8 8 -% 

12 4 402 8% 0% 8% -% i 

19 10 316 44% 44% 44% 

22 1BT1B13 46% 45% 45% -% , 

09 63 46% 45% 45% -k I 

neon 35% 31% 34% 

0 IS 18% 17% 17% -% | 
14 10T7M®6% SB 58% 4% 

24 11 306 13% 13% 0% ft 

Ua 419 7% B% 6% -% 

20 12 a 23% 22% 21% ft 

29 12 93 a% 26 ti ^ 

45 11 302 25 24% 24% ft 

i9 a 7a a 38% 36% •% 

19 a 1961 <1% 4ft 41% ft 

25 10 n » 28% 26% ft 

1.1 USES 71% 6ft 80% -ft 
24 14 S3 33 32% 32% ft 
24 13 146 lft 14% 16% ■ 

35 1118 »% 28% »% -% 

8 ia u 11% 11%.-%. 
151668 27% 27% 27% ft 
19 II 88 8 8 8 «% 

12 216 '37% 36% 5ft -% 

1S8 11% 611% 11% -% 
131168 30% 38% 39% -% 
181470 38% 9% Jft ft 
12 5481 14% 13% 14% -% 

59 12 355 18% 16 16% ft 

32 13 3865 46% 43% 44% .-)% 
09 7 a 4% 4% 4% -% 
1J 1812730 40% 37" 37% -Z% 

1219 505 48 44% 44% -1%. 

09 34 200 n% 11 11% 
19U2C4 47% 46%. 46% -1% 
19 14 50 23% 23 23 ft 

5311 326 30 29% 23% -% 

05 2*0 21% 20% 20% ft 

02 » 900 40% 46% 48% -% 
22 12 2 0% 9% 0% -% 

ua H0 35% 34% a4% -1% 
17 21 mo 94% 34% 34% -% 


21% iftTMfasMOZl 
29% ia%TiMUb 
«% 38 mm ' 120 

44 34%Ttpmm am 
32% 11%T«6p» 

13% ftTKW 
15 1lT«a# 0.16 
15% BTim 
m%75%Twa 390 
34%24%T)»M 030 

B7%««%UMtx-" ' BOB 

22% M% Tuple 040 

ok msuijc am 
4% 2% Tad fem 
ur%8B%‘tanix 290 
8% 2%H**wj 
17 8%1MCni 
Z7%1S%9W(W 621 

. 44% 29%DmagBK 
60% 32% TMU 068 
46%33%m«x 1.12 

aiBkOnmux om 

25% 16% 380COO 


52% 29% Tint 0£0 
42%24%1lta)x na 
a anomgt oeo 
45%a%1MMn 0J6 

5B%S0%TMM 040 
56% 36% Ttotauf 1 J32 
7% 2%TMDbjl 
12% B%n»n 190 
7% 5%soddan •• 
10% 6%-MMmGD 096 
23% 14% Mi Bn 
ei%32%l«Mfr 
47 S3%TodUHx 020 
91% 40% 1M U9 
36% 30 Too Cop x 048 
31% Ugmeox 025 
34% 11% TDHSjdx 095 
37%28J2lWU» . 

a 23% 7’taalf x 192 
92% GMtntfnl 290 
88% a%7KHBB 054 
M%. «%Hancunx 028 
71% iivmsaa 
11 5%Mmpax aa 
22% 12%mnrt 028 
47% 28% i nmnG8 
SB%2S%m* 080 

47% a%lBNkprjl 032 
X33%MM25X 290 
18 WlttnA 
44%2B&miMf 091 
271s 22%WCoox 094 

37% 30% Mr on 
40% 27% mm an 

50%37%Tttiu4.- 

a%u%iMx an 

2&% tftnmaEP 
6% Titan* an 
SSTzSSVUVW'X 098 
7% 4% iMn in ai4 
.20% 14%1MkCMX 005 
25% 2)%1taDta: OJO 
82 32% "Mata 020 

U% 3%MaT 
* i%mr 


«6 » Ota 7m 

* S «0* tattaOHi 

19 1M 21 20% 20% ■% 
121465 26% 24% 24% -1% 
at 38 4036 39% 38% 36 -% 

79 11 S 43% 43% 48% •% 

assn a% 58% 2o% -% 

664X13% 13% 13% +% 

1.1 8 IS 14% 14 14 -% 

3 852 11 10% 10% -% 

3.1 148726109% 307108% +1% 

1.1 8 882 27% 27% 27% -% 

U 1656 78% 74% 73% -1% 
14 20 B 29% 29% 29% -% 
ar 103368 84% 438% 34% *h 
na 4% 4 4 J* 

19 MUilie4%10l%104% +1% 

a a 2% ; 2% 

157 9 8 % 6% 

U 106 16% ff U% -% 

93702 &% 31% 31% -1% 
19 16 VU9 56% 65% 55% -% 
29 U Will 44% 42% 42% -1% 
U 14 138 24 23% 23% 

S127Q 18% 17% 17% ■% 


MHO .QM 

* E m os i«MI 


■* 8 m» wm lur 


1J Z 1335 

ua aa 

19131200 
U HOT 
07 35 138* 
29 12 209 
357 

as * 

7. 

79 22 S 
TO 197 
24 706 
DBS! 185 
25 12 m 

14 17 H2 
09 23 2991 
09 750 

58 6682 
79 If 74 
29 13T140 
8912 148 
22 6 
SUB 
29 5 51 
19 n a 
ms 
u man 

09 11 « 
7.1 3 

2788 
19 18 2215 
2931 S3 
29 92960 
24 101095 

sum 

32 15 358 
12 150 
29K 205 
29 12 3488 
22 B3 
OS T9 162 
29 B 160 
04 2(8387 

a 

86 


47% 46% 46% 
39% 36% 36% 
32% 3% 31% 
48% 42% 42% 
56% 54% 54% 
64% 58% 53% 

3% 7% 2% 

T8% 18% 18%' 
53% 62% 52% 
45% 44% 44% 
36% S5% £9% 
34% 34 34% 

29% a 28% 
29% 27% 28% 
28% 27% ■ a 
9<% M£% ' 

90 89% 10% 
84% 84% 84% 
13 12% 12% 
88% 57% 57% 
8% 9% 9% 
21 % 21 % 21 % 
33% 33% 88% 
98% <7% 47% 
40% 86% 

35 35 35 
17% W% 17% 
41% «% 46% 
U% 24% 24% 
STXS- j 30% 
84% 33% 34 

40 38% 38% 
U 18 19 

14% 14% 14% 
8%-n 7% 
34033% 33% 
8 % 8 % 6 % 
17% 17% 17% 
24 23% 23V 
5B% 55% 55% 
11 % 11 % 11 % 
1 % 1 % 1 % 


6%. 3%mVB0VX 090 
47%aVlCFftan 076 
10 8%mKMbf x094 
08% 43% IK cop Ax 093 
1% %TI&HDb 
48% 17X18 oa 
26% «%77r£«<# OSB 
55% 37% HU 194 
a% l9%Tta»W 091 
0% 6%WUW' 

52% 38TKWJI 194 
16% 8% 1Un 
60%34%md7X 090 

11% B%mmim 094 

2% 1%TKM 
27 231*uBlQr 1.12 

52% so% mm# an 

30% 22% MU* tie 

100% - 47TflWM* 

75% 42% T6U&PSA 1.17 
4i%27%mxi* an 
57 30% mUUf 


39 18 467 nS% 5% 
19 16 B5B 42% 46% 
05 85! 3% 6% 

0934 2 67% 67% 

• 2 1 1 
07 IB 3205 44 42% 

49 ID SU 22% 21% 
24 37 12» 62% 51% 

. 416 24% 24% 
J 70 7% 7% ■ 
4218 EM 43% 42% 
46 2550 11% 11% 
14 3071 30% 48% 

59 ' 74 11% 18% 
S 1% «% 
49 >4 860 24% 24 

12 16 474 50% .50% 
49 10 WZ 28% 25% 
18840104% 102% 
1418 COB 73 72 

23 18UBB 30% 36% 

24 21 1006 83% 52 


11 6% 1*6 
5?«%IS3E4.1 
38% Mlin 
35% 26%U5T 
71% 36% UK. 1 
25%20%UBOoiM 

14% 5%UtCkC 
85% U%Ucaix 
33% 21% tW Ik 
25%' 16% IMM'X. 
WV 72% U*r 
2DI%130%UM 
85% 44% ItCMv . 
43% 36% nCM 
25% 16% IHU Qxp 
56 48% US 390 
U 80136490 
44% JBUO&CX 
B4 34% UAeX 
54%94%0nMM 
3% 17% UntoriTtal 
• 9 5% Mill - 
12% iUUCap 
29% 18%U3MdtX 
wi8%intasp 
27% UlkOstarix 
89 30% Uta 
40 23%U3tanx 
8 4% 136*94 
M%14%UHtMnd 
15% 9%UPmO% 
25% 14% USffefi 
■ 3B16%USfWr 
3% U%DSHan 
48% 26% DSU% 
47«%USEng ' 
7B% 45% UUTw 
18% 121MMV 
38% M%(Mkd4 
40%- fflltaftta" 
22% 17% l»* W»x 
33% 22% UM Dp 
45%27%Ux«l- 

79% 64% inn 
30% 17%UBW 
37%27%0EM 
- si4%dntn 

38% 17% bGMUft 
28% 11%W5«3 
10% .8%BSURhc 
2fc17%UBCM r - 
37% 24% USt IB , 
17 108SC MU 
30% 25%IMnp 


13 108 10% 8% 9% 
4.10 19 30 51 " 31 St 

6 4008 32% » 31% 

m u ii aoa 28% 27% 23%- 
n 2053 67% n% n 
1.42 59 16 222 24% 21% 24% 
67 IBS 14% U% 14% 
190 83 611794 U% ifU% 10% 
044 14 a m 31% 31% 61% 
012 0915 40 U% » 18% 
231 11 19 W 106104% 104% 
435 23 21 3407190% 157% 187% 
190 89 281926 «% 47% 47% 
035 U 10 6236 46% 44% 44% 
a 7100 21% 21% 21% 
SSI 7.1 U 40% 40% 49% 
450 79 M 64% 64% 64% 
294 09 121967 36% 38% 3ft 
122 39 17 3673 68% 67% 57% 
196 3.1 21 ISn 42% 40% 41% 
oa 1.1 102238 18% 18% 18% 
9ES 6% 8% 6% 
23 206 8% 6%- ft 
074 291916*4 a 25% 25% 
U» 89 3D 8S 1S% 14% 14% 
020 09 13 53 24% 24% 24% 
006 at 24 563 50% 48% 48% 
298119 9 385 26% 25% 26% 
098 49 11 54 7 7 7- 

193 69 • fl 13% 1ft 13% 

40 22 19% 13 13 

020 08 15 4813 21% 21% H% 
50 7238 31% 28% 31% 

8 238 28% 25% 26% 

090 2.1 14 873 4ft 48% 40% 
016 05 » 9072 31% 20% 31 

194 19 S 5210 77% 74% 76 

092 59 14 3B8 17% lS% 16% 

10 M9 13% 32% 32% 
194 11 1* 142 34% 33% 33% 
170 8912 83 20% 19% lft 
198 18 12 207 29% 20% 29% 
090 Z1 21 3061 38% 38% 38% 
1.T4 19 22 2103 75% 74% 74% 
17 632 9ft 85% 35% 
2.14 69 13 5SB6 34% 33% 33% 
4290 1ft 18% 18% 
im 37 38% 38% 

9 3021 25% 24% 25 

092 69 0 IS 0 I 0 
076 29 11 8801 28% 27% 27% 
190 .16 81660 9% 28% 26% 

m u to m - u »% ift 
176 08 11 281 anft 2ft 


n%47%lfCp M2 
aft 2D%UnE 052 
8% ftltatacx 030 

2ft iftviun 
11% ftPMBOniTxDTZ 
29% ftVtaoM 
K%40%Mu 036 

40% 25% moor 
S% 2ft VMM 
14% tfttatai 198 
17% 13% Manx 032 

78 67% \K8PS98 990 
32% 17% vu^n 
36%H%tln4K 
4ft 32%V0MM OB 
11% 7%8taMT 
n% amen 
71 9ft taM » 

68% SftVUoUH 198 


a% iftWBM 
32%Z7%«HM«B 290 
29%T7%Mta!0B 
84% n%*eta " •' ISO 
31 14% MtUXMf 026 
4% 2%Vtap« 

44% 2S%lMgD 048 
3ft 25% Wheats 038 
20% tftVMAU 027 
93% 44% mm 192 
22%18%M*&aw 190 
23 19% VMX9. 1.14 
3ft 25%M*HKx UB 
3H%27ftNMffi 490 
12% ftVMOMm 
44% T7M*ta 048 
6% H«mmM 098 
30%23%*Mnt 
'20% 15% MM Pet 026 
44% 34%tKO* 298 

4% 2«*tna 
34% 27% MM OX 
24% 1ft Mmo 092 
302202% tea* 590 
23% IftWtap 02* 
n22%«W0s 056 

1ft 14% VMoXEX 
7ft 4ftWMta 
‘■77% 16% MOM 
21% 11%MWx Q2B 
34% ananu 2.10 
2i%i5%«an 020 

3O%20%MMmc in 
33% 25%*ncOX 088 
30% 3ft 80ta 190 
17% 12% W — Mir 012 
bi% *4% nan in 
6% 27% VMM 
25% 21% MM x 092 
aftlftMMM 
3ft 30% Moor *e 1X8 
47%20UlMHX 194 
ft 9%Whl O10 
.ift ftwnoif an 
- 90 2ft«M*x 096 

10% ft NknUga 020 

S23%H*fil 152 
22% UMH0 . BL12 
37%2B%MU0mx 090 
31% 2ft«MC«R 6S 
57% 27% VHXTx 894 
39% lftMMHX 013 
26% B%NMM 
24%17%W*HWda 

1ft ftMUaxp 
34%2ft«PSRx 190 
Bih 48% WgWn 178 
44% 27% Ml Bod X 032 
24% 12A<ft«Hx 032 


- V- 

23 142427 (7% 
19 433428ft 
29 W 8% 

1318a 21% 

7.1 377 19% 

• 32 1442 25% 
07 151211 56% 
053650 39% 
2i ms 34 

01 0 27 Ift 
29 453BB0 16% 
79 U 71% 

a aw a 

81 479 27% 
U a Ml 44% 

« a b 

28 7U 68% 
39a 348 6ft 
29 12 120 6ft 


8ft 67% 4% 

aft +% 

ft ft -% 

17% 18% -ft 
10 U% 

2ft 24% -% 
53% 54% -4% 
37 87% .-1% 

ft ft -1% 
ft ft 
ft ft -% 

71% 71% 
ft E% -% 
2ft 26% -% 

44 44% 

9 Oft 

66% 48% -ft 
66% 87 ft 

68 68% -% 


ACC DIP 

abuse 

tadnep 

Arimtu ft 

ADCTU 

AdBEEOMS 

MWi 

AOvIxbIe 

Asnp 

MAUM 


- w- 

20 1514 ft 18% lft ■% 
7911 ta 27% 427% 77% -% 
12 1T14 26% 27% 27% 7% 
28M2&D 57 55% B% -1% 

TJ 23 84 18% ft 1ft -V 

ta ft ft ft 

1.1 27 2417 42% 41% 41% -1 

1.7 18 400 ft ft 38% 

19 2143250 a 20% ft -% 
1J 300698 ft 88% 87% -1% 
49 16 U> 22 » 22 

59 12 39 22% Z2 22% -% 
U M W4 ft sa ft +v 
19 17 a 350% 345 345 -5% 
322 7% 7% 7% -% 
£1 6* 184 24% a 23% A 
,21 2 W ft ft 3% 

21 li» Stf% ft ft ■% 
19 109 lft 615% ft -% 

U a 6« 42% 42% 41% -% 
U5 2%. 2% 2% 

39 H US ftfift 27% -T 

19 a ns ft ib ift ft 

19 a 3GD 291% 264% Eft 4% 
12 17 10eS 21 20% ft -% 
£1 14 24 27% 27% 27% -% 
U 319 17% 17% 17% -% 
25 2293 ft 99% 60 -% 

USm 60 BB% 56% -2% 
U a ns 18% 18% 18% -% 
69 12 4IB 30% S®% 30% -% 
1.1 27308 18% 17% 18 ft 

43 12 » ft 28% 28% ft 
14 14 804 26% 25% ft ft 
39 193489 46 44% 44% -% 
09 a 4186 13% 13% 13% ft 
29 a 7U 48% 47% 46% ft 
S 6 34% 34% 84% -% 
U 17 1002 24% 23% M% ft 
464 10% 18% 10% 

49 13 190 34% 34 34% ft 

£383060 45% 44% C ft 
1910 06 5% 8% 6% 

1.4 64 S5 14% 13% 14% ft 
£9 21 1972 33% 32% 32% ft 
£9 a 305 7 ft 6% ft 

69 H 1600 24% 24% 24% ft 
07 34 9 17% 17% 17% ft 
19 737 34% 34% 34% 

£1 2 7 25 M% aft 

£1 31 8317 31 30% 30% ft 
04 31 364 36% 38% 36% ft 
184880 23% 22% 23% ft 
297 23% a 23 ft 
B 300 3 U2% 2% ft 

7913 in 2B%d2B% 28% 

19 a 1222 56% S 58% ft 
19 U 237 33% S 33% ft 
14 16 360 23% 23% 23% ft 


64 5976 
1527 
34U37 
4018247 
454053 
016 38 6 

0201913634 
ID 81 
312 
71 

OS 6Z7DB 
044 84474 
03* 171479 
19813 967 
09818 052 
0M13 a 
05613 3 

421 

19*16 81 
UQ 0 290 
5 U 
31 570 
3620378 
0(0 112014 

a 

60 687 
786 
34 871 
0681640*5 
ISO 

290 9 5S 
2277a 

2318416 

an 

run 20 127 
026 22 1219 
39010 73 
3*3540 
013 & 423 
1058011 

turn 

097 102252 
024 21 660 
024 12 397 
148 118 

1148 
044141009 
BOB 


aukstbi a 640 

AST Arab BSD 

Afttan £0014 147 

Atari 1211827 

AtnSjv $148 

Aum 024 355735 

MM . 88 

Atari# 8 187 


AxPvCD# 

Mri* 

Arimcp 


zft2l% 22 ft 
ft *A *% -A 
15% 14% ua -A 

37% 35% 36% ft 
30% 22% 26% -1 

39% 30% 69% +1% 
<1% 40 40% ft 
ft B ft ft 

ft > a ft 

30% 29% 30 ft 
26% 625% 2B ft 
27%42ft V ft 
«% 31% 3* ft 
71 7ft 7ft ft 
2ft 25% aft 
1ft 1ft 1ft ft 
38 39 30 ft 
12% 1212% ft 
2ft U% 2ft ft 
1ft lft 13% ft 
3 3 3 

34 3A ft -a 
45% 43% 43% -1% 

49% 48% 48% ft 
lft 1ft 1ft 
22% 2ft 22% 

7A fig «) 
ra% «% n% -94 
32 31% 32 ft 

A 4 4 -A 

81% 77 78% 9% 
23% 32 2ft ft 
5B5B%SBH -8 

ft B a ft 
aft »3Q4 <4 
2ft a a -ft 
ft ft ft 
38% 38A SBi -IQ 
19% 19% 18% ft 
4ft 48% 47% ft 
1ft 17% 1ft ft 
25% 24% 24% -1 
17% 17% 174 *4 

ft ft ft ft 

28% 27% 27% ft 
ft 4% 4a -A 
14% 13% M ft 
ft 63 3 ft 

44% 40% 41-11 
21% 2ft 21% ft 
41 4% 4% 
ft 8 I 
25% 24% M% ft 

2* ft 2ft 

31% 30% 31% ft 
24 24 -4 

17% 11% 17% ft 


-X-Y -Z 

63%38%xmx . in 29 W9SS 
47%39%ttxC*p 080 19 « 08 

25% lft HUM 40X130 59 n 109 
57 421t*ttx 098 1.1 12 893 
S 32UM • 71 

25% 5%2*B 2GB 

2B%21%ZM«M 190 8712 W1 
7% ftZHkkc 073 89 122 

23% IftZam - 012 0615 2B 

11% IftmtfUt ,116105 551 

9 Barium OB* 09 SOI 


rtaoHtaJrAK P wtotm 


I MM ta kta Ur RISE nM X 
• drinta tad, tax of MM 1 


*mm jw0 ta- AS ixBi mi*pi 1 


42% 841% 
4% 4 

W% M% 
26% 26% 
7% 7% 
1ft lft 
11 % .11 
8% ft 


BE) Bx 098 
Star; m 
BUmLB 040 
BriflF 

MbrOp OH 
Buito ttli itt 
Bmkte 04B 
Brifem 
BBMtF 090 
rnvri* 064 
BE Add 

BMuacuxac 
BnUuy 
BrtriWtxOS 
BHAftp 012 

Bhc 

turn 

[jtata 04D 

ttxk1Sgx134 
BHCSattm 
Bob Bril 032 
Bode SB 
BDrtrif 
BMHTc 
BradjWA OS 
BRCHUpt 

HSBIhq i 190 

B8M 
BUUM8T 
BwBnn 
BnOaUlgx 048 


86 42 1ft 10% 10% ft 
4S7 ft ft ft ft 
11 . a 17% 17% 17% 

286 84 6 ft -A 

U 508 25% S% 2ft ft 
12 305 24% 24% a*% 

12 M 41% 4ft 40% ft 

15 291 26% 26% 253 -4 

12 47 34 33 3ft -1 

17 67 24% 23% 2ft -ft 

a an si sft sft -ft 

1052 25% 24% 2ft -1% 

10 02 11% ft ft -1% 
24 720 14 12% 13-1% 

13 503 51% 4ft 51 +1% 

19 54 18% 18 18 ft 
2B 27B 7% 7% 7% 
OBiaW 38% 37% 38% -ft 
183396 17% 17% 174 4% 
15 95 44% 42% 42% ft 
335535 47% 40% 46% ft 
281064 15% 13% 13% +% 

20 an 23% 22% 22% ft 
1211 7% 6fl 7 

58 ririft 20% 2B% 

18 15 25% 24% 25% ft 
SB 27 35% 33 33% 4 

11 B7 3ft 30% 30% ft 

1750 7% 7 7% 

IM 3% 3% 3% 

U 670 34% 3ft 32% -14 
10 a 35% 35% 35% ft 


| •$ FT free Annual Reports Service 
you can oM* toe oxnot nxri reports and 0 mAM 
quenrefy repots of any companies on to OB a x crin aw ri® 
■ 4 qmboL To atriir reports ring AttomflonU Accm* 
14049209090 or flh« He oan 0 1 fts axnpota riXta 
reports y* MDtaid taijw request to (nmttnl AccaoU 
1404-3204135. Hspots «■ la sent to next woMnu day, 
s#ct to — M a te . 1* atoo onto qbAib M ftatf 
MMjctlllXUXOlfc0MliBmL 


AMEX PRICES 


X15pBHmh3t 


Me. E llri Up ItaCtasOoi 


Meltogp 
AA toe 
Atohahd 
MferPB 424 
AndaM 
Axfiri* 

AmpsMmA 
MR hwsx 290 


2 13% 13% 
4 2D 1% 1% 
75 BA «% 
a 12 41% 41% 
1541 ft ft 
777 11% 11% 
in 5 5 

7 77 20% 20%. 
14 415 BA !K 
102 7ft 7 

a a 3 


13% ft 

1% -A 
6 % 

<1%+1% 
9A -A 
n% ft 
5 

20% ft 
6% ft 
7 -A 
3 


IB 11 *% ft 4% 

096 U 10 46% 4B% 48% ft 

256 3% 3 S% *lt 

098 10 201 17 18% 16% ft 

5 3% 3% 3% ft 

120 5 3ft 3ft SB% -% 

II 360 26% 26% 2S% ft 

in ii m .i& iH iB , 

036 7 223 27%- Z7 Z7% ft 
19* 27 S2 22% 22% 22% ft 

020 14 65 34 33% 33% 

001 138 4ft 4% *A -A 

IB SO Z7% 26% Z7% ■% 

29 10 ft ft -A 

45 1% 61% ' 1% ft 

18 a 6% B% 6% 


Stock Ofc 5 1008 up Imam film 
QWWT A 094 25 81 lft 10% 10% ft 
famC A 14 12% 12% 12% 

famCB 24 11% r% 11% ft 

Cobb " ' 038 18 " 25 2423% 24 ft 
Ota 91 9% dBii 183 -A 

nttoi *0 z% z% 23 -A 

EsstaCD 0>B 40 .4 13% 13% 13%- ft 

B±oflV "3223 Si ft 8% -*A 

BriEoA 092 65 U 6 7% 7% ft 

BBstoito 61 B% 9% 9% 

Epkpt a 15 is is 

E *ftx £77 aft .ft 

Writs x 070 18 a 2ft 2B% 28% 

Ren A 290 12 a 64 63% 8ft -1. 

Rmttfa ■ a 987 37% 36% 3ft 

RBBMR 050 11 8 11 10% 10% ft 


N 8h W 8* 

Stock 0k E IMS an LtaOmCto* Stok - 0k E U8x «0k Iretathi 

nun 032.181848 27%, 27% Z7% ft WTtoA 090 9 1409 44% 43% 44% -1% 
WritaDi fi‘ H H H M> B 66B 15% 15 15% ft 

Hfa Ott 30 SI 2ft 23% 23% -ft T*xto»6 80 047 8% 7% 8ft 

MmM #4 17 1 &V 3 T<5 T fifl 7 +^| 

HmritoA 10 in ft 6% 6% ft P " C * t24 Tl 38 13% 13% 13% ft 

am rr in ifli, J. ***** ri Bh&h 2ft 


-fata an 13 n 18% 16 U ft 

faUriE . Uir ,4240% *0% -1% 
OtotRM 078 22 566 82%' ,81% ‘ 3 tr ft 
GhM BJ0 11 123 1 Sft 16% '16% ft 
nextari a % 6% .% 

Kaffik 524 - % H A 


Mfaofax 016 17 10 1ft 1ft 1ft ft 
KCons 814 5A SA 5ji ft 
Motf 32 212 9% 60% 9A -A 

MX 1736 10% 10 W ft 

JtoBel 72 321 2% 2% 2A +A 
JlStap 1160 2% 62A ft -A 
KbMfa 2S a ft' ft ft 
HootEq on 32 21 17% 17% 17% ft 

Ltange 098 27 401 6% 6% B% -ft' 
LyncbCp. U 17- Oft 96% 05% -3% 

Umm 18 83 4ft «ft 45% ft 
MMsA aa W 197 20% 28% 28% ft 
Ufamedi 1869 ft 8% ft -A 
nu .' two ft ft 8% ft 

UDOgA 14 .12 22% 22% 22% -ft 
HSRBri 6BI B1% .1 I -A 


3 284 ft 


SJWCocp 228 22 B 40% 4B% 48% ft 

Tall Rude 020 14 72 10% 10 10% ft 

TUUriSx 042 38 a 3ft 38% 3ft -1 

IMMdcsx 3 387 16% 61 6% lft ft 
Itomotas a 323 30% 2ft 2ft -1 

ToB’NA 030149 IK 10% 1ft lft ft 

mucreqr 0 a . A A A 

TttonBp 15B U % t| 

run UK 1387 17% 17% 1ft ft 

oritousA a a 1 % 1 % 1 % . 
UAwkfl a Hi ifl ifi 

US Grid 16 182 25% 625 25% ft 

VtomA 106 299 33 32% 32% ft 

Vine H06102 33% 32% 38 ft 

WET - 1JK 18 . a 12% 12% 12% ft 

Xftori 21 IA 1 % IA -A 


A SURE SIGN 
OF THE RIGHT CHOICE 



I in l'csiTV ;itmns oiDURi imir or rail n?l l-t 1 trom 

iiMli , s - - . noi-ium o>- r » fiS 4 <- v; v 

. . s , ; 1 -j 1 ,s 1 \ ft licil. m (K ~ 1 . M-, i 1 /(-r I.i mi -s. . 


A 11 M n.i "j 

(_,re:it l>rit;iin 


-D- 

D6CCB 10509 22% 21 21% ft 
DM On 013 a 90 » 90 
MUM 142 3 2ft 2ft ^0 

DHuape 87 *n ift 17% 17% -1% 
DajpMnDpxUQ 151545 41% 41% 41% 
Mam* am a 4% ft ft 
MM) fa 02845 IE 54% 52% 53% ft . 
Morion 84*42 79 2ft 24 24% -ft 
MOon 2433051 flB%67%5Mfi -1.15 

Mto^x Q37 20 738 50% 49% 50 -% 

flew* - 21 a 5A 5A %l 

oh mo n si rft 15% ift +i 

DfgtM 41 782 7% 7 7 . 

ft Mere . 432186 K% 18% aft -3 
ftEond- 5» 1% US 
ftsjri 14 a 13 fs i3 ft 

OtOKCp a 66 49% 4ft 45% 

UrieVm " KB 6% 6% 8A -A 
Mkrfa 029311639 3ft 3ft Sft ft I 
ftAMnxa&U 14 14% 14% 14% ft 1 
DOrofftr a 20 " 34 34 31 ft 
nwrita 15199 17% 18% 1^} -A 
flreyO&x 02C13 S 33 90% Sft- 
Oog Bapo' 30 328 5 4% 4% ft. 

Min 09 12 7* 22% 2ft 22% 
MDKft » ri 31% 31% 81% ft 


rt its 

K f Ml fa ri Id CSxf 

16 2S2 5% *8 « -A 

242 lft 12% 13% ft 

020 134477 19% lft 18% -1 
1« 4» 4A ft +A 
11 4JB 2726% as ft 
127 11 54 62% 62% 8ft 
2&95BE 27% 28% 26% ft 

zin sA sA sA ft 

139 1ft 15 16 -A 
boo 2A ft aft 
1326 ZA ft 2,*, ft 
T3B 23 2% 2% ft 

3 a lAmA ft 

OK 3613066 34% 54 34 -H 
» B 4% 4% -A 
72 63 25% 24% 2 ft 
KTU0 12% 1212% ft 
566 7 68% 6% -1% 

29 11% 10% Mft -t27 
BM29 SO 34% 22% at ft 
9 2SS 7% 7% 7% ft 


133 

s a 

002 414335 
1.U 312440 
4 306 
062 

t» 16 1843 
092 148366 
120 165243 
tVU 516 
27 812 
17 826 
20 2 
01316 4098 
013181697 
58B64 
10 846 
OH 19 923 
134121476 

on 15 an 

096 IS 338 


Drake 

fawns# 

faotkCm 

Stans 

EUdogsLx 

OtortA 


iHngLax 

Hrieeplx 

talk 

HBOtfax 


-Q- 

CTec 62 IK 2BA 20% 28% ft 

Mtaritonaa 18 135 14% 13% 18% ft 
MmCp 241 468 7% 6% 73* -Kit 
Mum 1115 67% 7% 7A 
at Mere IK 14% 14% 14% ft 

CsaMt . W 1GB 8% 5% 6% ft 
Dries 1375 5H 5% SA ft 

Ctomkcx 04626 73 lOTIOftlOft 
MrttnDfl rOV 20 2B 43% 42% 42% ft 
MsnUsOa IBM 3QA ZB% 28% -1% 
torts 036 10 a 15% 15% 15% ft 
MsqrS aw 18 340 16% 1ft 18% ft 
atom 768 7% 7 7% ft 

caicp 15 in 9 s% 8% ft 

Driocer ISM 31% 29 30% -% 
con nil am u sta 20% n aft 

DM spr 19 37 23 23 23 -% 

amir 13 a 5A 6A BA 

Ctophrl OK 1851X7 45% 43% 44% -1% 
area 1344 5% 5% 5% ft- 

GUCUMn 3118 1)| IB 1% 
Otari) 17 a W U IB 
CMptKTs 62004 10% 10% 10% ft 
CMonfa 813157 1fl% 16% 18% ft 
Grefs x 1B4 18 4U 71% BB% 71% ft 
Ota fax 03029 708 54A 52% 59% ft 
am 65 71 13% 13% UA -ft 
Ctantfjf 4559 12% 11% Hit ft 
asenfas 32TU4B4 50% 48% 49% -1% 
Ota far K 1% 1% 1% ft 

Cnir# 281243 63% 59% 50% -1% 
OMCUsB in 25 11 44% 43% 44% +1 
QMrire 34 2% ft 2% 

CagnflKfa 371342 20% 19 10% -1 

Ota* 29 1881 28% 34% 25% ft 
CUmat 23 BIS 48% 47% 40% ft 
DMgn 020 6 3K 19% 10% lft ft 
MUfai 13010 M 21 62020% ft 
CM 034133283 22% K K ft 

am* an 2an r? tb% m% ft 

DKUAfa On 95K 17% 18% 10% ft 
Qsw U ri sU UB 14 127 4ft 45% 45% -1% 
CtomnC 415 25% 28% 23% ft 

ftwpmto 009 £27 tftu ia ft 
Dsprereia 3041 10% 6 0% +% 

c&nshsre 475 10% 12% 12% ft 
Cental ill 4 ft ft 

MQdl IS 154 15% 14% ISA 4A 
Cores* 050 U 237 21% 20% 20% ft 
centa 2123 SU 5% 5% ft 

taAUixaan n sft 02% 32% ft 
CMS 25HHB20% 27% 2fi|+lA 
MMqfa 03207 H% 11% 11% 
Dicta BX 002 23 51 GO 27 25% 28% ft 

CreUMt 2004 ft 8% BA -ft 
Otm Am 2S3 ft 8 ft ft 

COB 3B 833 lft 16 10% ft 

Wxxgrt 6S1 ft 9 ft ft 

fa* 4423 18% 18% 19% ft 

fakiri HJ75S ft ft SQ ft 


• G- 
a 5% 
007 23 27G 30% 

7 IK 2% 

a A 

1815701 52% 

8 222 1D% 
04418 K 30% 

11 118 11% 
U3S 4A 
man 20 
231 ft 

sta a 

2571 5% 
IS 507 21 
012 1553 15 
040 41 17% 

44 14 ft 
1242 ft 
44 ft 
lUO 14 4X7 23% 

on b a 3% 

024131114 20% 
01613 25 ft 
730 £ 
105 0% 
02021 8050x10% 
214266 27% 


-H- 

712 400 7% 
0M 15 164 33% 
OH 15 152 22% 
006 4118948 51 
185BS2 41% 
12 33 Tl% 
31 1619 14% 
559 1U 
loan 0% 

a 423 24% 
090 12380 1ft 
22 535 24 
on 15 09 36% 
an w ii7 3ft 
029 23 IM 14 
990141200 27 

6 86 5% 
K 3068 30% 
144 5% 

a 2% 


U 14 15% 15 15 
113 iA iA IA 
35 123 10 ft 9% ft 

13® IA IA 1% 
a waft sft 26% 

505 14 13% 13% -A 

2420941 15^614% 16% *% 
an i2 5n 14% 14% 14% -ft 
4837 18% ft 10A ft 
601013 14% 13% 14 ft 

a % % % 

0202413210140% 137130% ft 
43K 3% 3A 3% ft 
171140 13 11% 11% -% 
on 8 227 25% 34% 25% ft 
717 8 7% 7% -it 

B2 1% IA IA -A 

21 891 6% 6% 8A +A 
12W74 11% 10% 10% ft 
14 90-21% 21% 21% ft 
00618 5BB 2123% 24 
IM 24 Zini70%170%170% -««% 


- J - 

JUtadr K 46 12% 12% 12% ft 

Jrifatac 15 ® 7 fiz 8% 

JotoreaW » t2% 12 12 ft 

tan 54 0% 0% 9% ft 

Jans* Uri HUB 37 2653 20% 24 34% -1% 

JS8A 1*116 583 « 30% 41% +1 

Jnfai OK 14 187 16 15% T5U +A- 
tato a» 12 752 11% 1ft 11% 


-K- 

KSrirex onm 58 12% 12 12% ft 
KBMlfal044T2 m 13% 13% 13% ft 
KStoSr 09413 145 27% 26% 26% -A 
tall UH 14 380 38 36% 37% -A 
HAM 1710807 38% 3ft 37-1% 

ma » A A A 

Amo# 1444B2 30% 20% 30% ft 
McriS 2789 21% '21 21% ft 


-L- 

latwt 072 78 17 1ft 16% 19% ft 
lift] tan Z7 15 14% M% ft 

Lxrehd) 1115S7 3S% 32% 34% 
Lmatarx 072 18 U4 48 45% *5% ft 
UM# OM *1 11# 1ft 17% 18 ft 


IV fa 
Ik I to 

as 
w so 
4 m 
233880 
052 a 91 

v no 
OI8Z1 552 
24 111 

ants 87 

020 266045 
OKU 137 
153321 
K 1407 


7% 7 

12 % 11 % 
0% 7% 
46 43% 
22 % 22 % 
3% ft 
Sft 2ft 
17 16% 
32% 31% 
46% 44% 
33% 32% 
2ft 622% 
19 17% 

3 ft 
48% 48 


7% 

e ft 
i% ft 
4ft ft 
22% ft 
3% ft 
2ft ft 
«% ft 
9% -U 

45% ft 
32% ft 
K% ft 
IB 4-1% 

43 -A 

41 ft 


4% 4% 4% 
1312% 12% ft 
3ft 35% 35% ft 
60% 77% 78% -1% 
12% 11% 12% ft 
iftjnft ift ft 
64% Sft 69% -1 

34% 32% 32A -1% 
44% *2% 4S! -14 
41% 41% 4l£ -A 
37% 38% 37 
9% «% 9ft -A 
7% 7% 7% 

0% ft BA 
5% 8 BA -A 

17%614% 15% 4% 
4% 4 4% ft 

26% 26% 2ft ft 
31%31%fl% ft 
46% 48% 48% ft 
24% 24% 2ft ft 


3% ft 
30 » ft 
2A 2A ft 
A A 

5151% ft 
10% 10% ft 
20% 30 ft 
W%11% ft 
3B 4 -A 
n%wH ft 
3» « ft 

a% 2% -i% 
4% 5 ft 

20% 30% 

14% 14% 

17 17 -% 
5% ft ft 
ft ft ft 
ft ft ft 

23 23% 4% 
3% 3% 

19% 20% 

0 Oft 
A Aft 
ft ft ft 

1717% ft 
28% 26% ft 


ft 7% ft 
32% 32% ft 
2 2% 4ft 

4ft «A -2A 

4ft 41% 

10% 10% 4% 
1ft 14 

IB 1» 4ft 
ft ft ft 

23% 24% 4% 
1717% 4% 
22% 23% ft 
38% 38% 

37% a 
1ft 13% ft 
28% 2ft -A 

5 5% 4% 
29% 20% -% 
ft 6% 4% 

a% 2% ft 


! taxTU#! 
i MV Mr 


-N- 

07210 33 19% 
036 ® 36* 2ft 
013 17 1389 15% 
8 10 11 % 
035® 15 58% 
®11K 17% 
12H8U7 31% 

aim 22% 

no 6 64 18 

004 18 IK 9% 

a ift 

06017 301 5ft 
050 202150 X 
14 104 15% 
032 174710 3ft 
93148 30% 
2718688 10% 
1217870 7ft 
70 488 10% 
O a 2% 


-O- 

OChretQS 17 316 13% 

Deri# IB 5946 17 

OrifcXA 19 505 13% 

OMXsSLp 161201 1ft 
OJttfaN 1-40 9 ZW 41 

ohbCi in 14 an 41% 

OUXent 136142079 48% 
OMMB OK 17 242 37% 
DXancrepxUE 133440 4ft 
Qsaftlto 1® 4% 

nseto 353630 39% 
(ttSom 252258 14% 

, Ol&ahdi 11 BIB 1ft 

oregenuu 103057 w 
Ota 54 406 7% 

(Map 2 1B3 ft 

I OUrik 026185 350 U% 
OiltsabT 050 MS 11% 
Otrilri in 13 74 33 
DM* 4712038 81% 


-P- 

UO 13 1286 
OM 80 203 

3* a 
a a 
432B05B 
038 42 3750 
0913 a 
18 88 
1JDM 62 
» 

an® so 

OH 18 1330 
072 U 3797 
70U 
*11101 
112 27 ® 


un 

12 3724 
04733 613 
01212 867 
34 686 
36 684 

r a 

098 B X 
12 41 

an 

0913838 
1W 963 


14 100 
0 ® 30 251 
206019 
a a 


121 16479 

020 » no 
012 « 
0881355718 
an 181017 

10 0671 

n a 

OR 171*81 
111046 


6A ft ft -A 

59% 5830% ft 
9 19% 19% +% 
5 4% 4% ft 

K 21% 21% ft 
26% 25% 2ft ft 
a u ift -i% 
12% 12% 12% 

17 18% 18% *% 

7B ?« IH -A 


mere DIB 203003 37 30% 35% -1% 
us ears 17 200 17% 17 17% -«A 
fan on 8 U5 H% 13% 14 ft 
Uripe tons ft ft 0A *A 

UK B« 30 U5 20% 10% ® ft 

Urecsssfa ® 14% tft l*% 4% 

< HsMDr 38415* 18% 17% 17% ft 
Jtotafa 18 47110% MB 105 -3 
ItoKtatalW 15 13 J2% 13 -*% 

fatal 074 17 1734 37A 3ft 38% -% 

fafac ■ a 88% 88% 88% 

store* Hr m» 4 3% 3% ft 

fata* 2311877 «4ft48tt -A 
WfafaR 056 W 3 ® » ® ft 
unciuram timna ®a*%*4% -ft 
utaBtre a 43 10% ift fo% 
UsskrfaxftlOZ1 1431 20% 21% 21% ft 
UsaM 181885 ft 8% 8% ft 
taoreUxlM 142981 35% 33% 3«% -% 
tan* 4 422 9% 9% 9% -A 
fatal 2034 ft 2% 2% -A 

tare* 7Um 0% «A 6% *A 
Mods*# 020 14 «I4 15 14% 14% ft 

Mem* 12194 13% 13% 13% 
Hereon Kim 9 % 8 % 9 ft 

Mfa* «7 6A 5H SU -A 

Me* 460X04 94% 91% S2% ■% 

Md MU 89 1ft 13 13 ft 

Hta ftati 4M 11% n% 11% ft 

tato-Hk 09 K 8® 10% 89% 88% ft 
fakes 591 41% 41 41 

MritoCh on 21 41 10% 10 ID ft 
IfeMM 4042 6% 6 SA ft 

fades CD 024 13 U9 10% 9% ft ft 

fadtaiv mb a an a 21% aft ft 

Ufa** my 23 582 35% 35 35 ft 

Mfaxbcz 007 ® BK 36% 33% 36% ft 

fawn T72 6% 6% 8% ft 

MfaX*| 03*13 312 35 33% 34 -1 
UTS tax 040 13 a a 21% 21% ft 
facogsn 260 24% 23% 23% -1% 


ift ta 
24% 34% 

14% 14% ft 
18% Tift -% 
Sft 5ft ft 
17% 17% ft 
2ft 30% -% 

21% 21% ft 
18% 10% -% 
8% 8fl 
1ft lft ft 

50% 51% -1% 
37% 37ff 
1ft 14% ft 
37% 37% ft 

aft 3ft -% 
9% 9% ft 
58% 9ft ft 
10% 10% ft 
2 % 2 % 


12% 13 -ft 
15% 16% ft 
11 % 11 % - 2 % 
15% 16% -A 
41 41 

41% 41% -% 
47% 47% ft 
37% 37% ft 
4ft 4ft ft 
*% 4% 

38 35% ft 
1ft 1ft -% 
17% 18 ft 

1ft 16% -% 

7% 7% 

5A 5A ft 
16% 16ft -A 
1ft an -a 

32% 33 ft 
5ft 89% -1% 


ISSKS 116134*71 40% «40% ft 

takMn 86 a 840% 40% 40% 
Sintoreen 020125 ® 18% «% 18% - 
Scttnbo* 042 151745 19% 18 19% ft 
SDSyta 15 4828 54% SD% 51% ■*% 
Store 350 7% 6% 6H -A 

Seta fa OR 1 230 8% 8% 0% ft 
Scare M IK 1* IA IA 

SMMU 120 St 33 3ft 32% 
SBCp on 17 509 21 20% *1 -ft 
StorixB 0® 9 177 2 1% 2 «A 

5s*tre# 1.12 10 « 41% 41% 41% ft 
safari a 1400 1ft 74% 15 ft 
Erepxri 2fi 2H 2% 2% -A 

snTfa 3® SA 5A 5A -A 

Smews OS 15 a 15% 15% 15% 
SKUstfx 00**42078 SO 47% 47% -2% 
SMtofst 10 8 6 8 ft 

Stansood 15 899 U% 18% 11% ft 
StoMfaP ® 8S2 18% 17% 12tt -A 
Sure H 0® ® 2638 30% 20% 30% «I 

stosaon aim ft«% aA -A 

StaMe 16 1® 37% 37 31% ft 

SfaMp 104790 2lU 20}] 21% ft 
Sksprest 04010 033 10% 8% 10 ft 

samar » & i) £ 

SreWU 241034 42% 41% 41% ft 
SMMMX in 13 3074 38% 30% 38% -1% 
ftdsuUA SET 7% 6% 0% ft 

BWM 091611 7% 7A 7% ft 
BPMfc 040 182791 28% 27% 27% ft 
StopM 311350 21 18% 20A -U 
SHtods 98824 9% 30% 30% ft 
SUMkn 5 772 10% W% 10% ft 
Mik ami 3»n% 1111% ft 
SUtoUM <7 1% 61% 1% ft 

SHM 09 ID 01 17% 17% 17% ft 
ttrefaCl 051 45 17% 17% 17% ft 

8tafegfc 387 B fi fl ft 

SutiDr 21 1510 21% 20% 21% 
Stryker aiOSSl® 2ft S25% ft 
SUtonO 0® 16 SB2 U% 14% 14% ft 
asriPfaBriM 12 38207* » ® 
CtooUtlh 1377 7 6% flti ft 

fiorik 1932695 2ft 2ft 20% ft 

Britm awn 2s% az% ft 
Sfaxatae an 14% Q% tft ft 
SgesniH 2605 14% 14% 14A ft 
Syusloy 036 M 305 16% 15% 15% -1% 
S prite n Ml 47% 47 47% ft 

Sfaritol 010 7818 8 65% 5)] -lft 

SjUHfeD 27 423 20% 18% 10% >1 


-T- 

T-CK8c 573 IA 

TJtoMprxOS 345197 41 
78Cfa 14 570 0% 

mens OM® 2® 30% 
TGGpA 17340 1ft 

TedXUto 206447 *4% 
tecirearek in n 283 54% 
TUriec 444 20% 

TakoSp - IflB 12 

TUDonNJ) 4378 ®% 
Tfabs 361912 30% 
itaafaxoin zio u% 
TKtTH 22 336 22% 

ItaRMORO® 383710 56% 
3Com 19B4053 34% 


1U IA -A 

36% 38% -1% 

ft oA ft 

30% 30% ft 
1ft 12A ft 

24 24% ft 
54% 5*% -% 
30% 20% ft 
1111% ■% 
10%2OA ft 

9 3ft -1% 
15% 1ft ft 
31%®% ft 
54% 55% ft 

aft 33% -% 


n# 5 318 

UU#x 022 22 361 

ibdMo an 18 in 

iktoDUrxanw 375 

Tara Brew 64 364 

taMril 18 101 

topto CO 0® 4S2 

ItoreriMd 15 73 

IMreereU 123 

VBMttx IM 10 S 
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FT G U I D E TO THE W E E K 


TUESDAY 


Russfa-Belarus summit 


Boris Yeltsin, the Russian president, 
welcomes his counterpart from 
Belarus, Alexander Lukashenko, at the 
Kremlin. The leaders will discuss 
closer integration of the neighbouring 
states. However, Mr Yeltsin Hears the 
cost and Mr Lukashenko is 
unenthusiastlc about abdicating his 
presidency. The summit takes place 
against a backdrop of prodemocracy 
protests in Minsk. Mr Lukashenko, 
whose tot towards authoritarianism 
has been vociferously condemned by 
Washington, last week arrested 
political opponents and expelled a US 
diplomant More surprisingly, Moscow 
also criticised Mr Lukashenko for 
cracking down on Russian Journalists. 


King Hussein visits Clinton 

Jordan's King Hussein meets US 
President Bill Clinton in Washington to 
flisrniBfi the Middle East peace process. 
The king's visit follows a mission to 
the re gi on by Dennis Ross, the US 
Middle East peace envoy, who last 
week met Israeli and Palestinian 
leaders in an attempt to jumpstart the 
peace talks, which have stalled since 
Israel began to build the Har Homa 
settlement In east Jerusalem. 


Turkey opens gas bids 


Bids for the. 
construction of 
part of a gas 
pipaUnw link 

with Iran are to 
be opened by 
Turkey. Last 
year, Turkey’s 
Islamist-led 
government 
signed a S23bn (£14.4bn) natural gas 
import deal with Iran, in spite of US 
opposition. Turkey, which relies 
heavily on gas imports from Russia, 
will begin receiving 2bn cubic metres 
from late 1998. However, the two 
countries must first build a pipeline 
linking Tabriz In Iran with Erzeruzn 
and Ankara in Turkey. 



India to freo Imports 

A further liberalisation of India’s 
import regime is to come into force. 
This will free the import of hundreds of 
consumer goods from a “negative list” 
of 3,000 items in the country's annual 
export-import policy review. The move 
follows strong pressure from trade 
partners at the World Trade 
Organisation for India to remove 
quantitative barriers to copsumar 
goods imports. India, has been resisting 
this on the grounds that it could 
expose it to a significant balance of 
payments risk. 


Japan consumer tax rises 

Japan’s consumption tax, applied to 
everything from instant noodles to new 
houses, increases from 3 per cent to 6 
per cent Consumers appear to have 
been bringing forward their purchases 
of big items, such as cars, to beat the 



A bulldozer ready to demolish the home of a Palestinian suicide bomber after riots against a new Israeli settlement In east Jerusalem 


tax increase. Economists will, 
therefore, be watching closely to see 
how damag in g is the effect on 
consumes 1 spending at a time of 
economic uncertainty. Meanwhile, 
Japanese pockets may gradually empty 
of flimsy aluminium Yl coins, minted 
in huge quantities to cope with the 
awkward prices caused by the 3 per 
cent tax. 


FT Survey 

Falkland Islands. 


Public holidays 

Cyprus, Iran. Nauru, Russia, San 
Marino, Vatican City. 


WEDNESDAY 


UK election manifestos 

The UK general election campaign sees 
publication of the parties' manifestos, 
detailing their legislative plans in the 
event of victory on May L The Conser- 
vatives set the ball rolling, focusing on 
privatisation of pensions - as part of a 
radical social security review - and 
further education reforms while 
sounding tough on European monetary 
m>inn The Labour party follows on 
Thursday. Among its pledges are lower 
rates of income tax - for the first time 
- and a cut in health service waiting 
lists as well as moves to reduce youth 
and long-term unemployment by 
taxing profits of privatised utility 
companies. The Liberal Democrats 
launch their proposals on Friday. 


Scots push independence 

The Scottish National party launches 
Its manifesto, too. The party says 


Scotland would be better off as an 
independent country in the European 
Union. It would have 90 per cent of the 
UK's revenues from North Sea oil and 
be able to afford creating nearly 110,000 
jobs over the first four years of 
independence. The SNP has to win 37 
of the 72 Scottish seats to gain a 
mandate to negotiate independence. In 
1992, it won three and gained a fourth 
in the 1995 Perth and Kinross 
by-election. 


Judges view Slovakia dam 

Judges from the International Court of 
Justice at The Hague are expected to 
arrive in Hungary to view the effects of 
Slovakia's Gabdkovo dam on the 
Hun garian side of the River Danube. 
Hungary objects to Slovakia's diversion 
of water from the Danube to power a 
hydroelectric plant Hungary and the 
former Czechoslovakia originally 
agreed to dam the Danube to make it 
more navigable, prevent flooding and 
generate electricity. However, Hungary 
eventually pulled out, and Slovakia 
unilaterally diverted the river 
upstream from Hungary after the dam 
was completed. It will be the first time 
judges have left The Hague in the 
court’s 50-year-histary. 


Chirac in Prague 

Jacques Chirac, the French president 
begins a two-day visit to the Czech 
Republic. He is to support Prague’s 
efforts to join Nato and the EU. 
Although the two countries are not 
close - Paris pays more attention to 
Hungary and Romania - trade links 
are growing. Their business 
relationship has been awkward. An 
investment In Czech Airlines by Air 
France ended in controversy in 1994, 
while a proposed investment in a Czech 


oil refining venture by the oil company 
Total never got off the ground. 


Japan ruling on shrine 



The Japanese 
supreme court 
is to rule an 
whether public 
money contri- 
buted to the 
Yasakuni 
Shrine is un- 
constitutional. 
The Yasukuni 

Shrine, a Shinto shrine in Tokyo that 
honours soldiers who died in battle, 
has long been a source of controversy 
between Japan and Its farmer adver- 
saries. Class A war criminals are 
among the war dead enshrined there. 
Recently, increasing numbers of 
politicians, Including Ryutaro 
Hashimoto, the prime minister, have 
been making highly publicised and 
unapologetic visits there. 


Tankan survey results 

The Bank of Japan releases the main 
results of the Tankan, the quarterly 
survey of business confidence. Full 
details will be published on Thursday. 
The survey was due to be released in 
late February. The bank said the delay 
was part of an overall plan to improve 
the Tankan 'h efficiency and accuracy. 
Neverthless, the move aroused concern 
that the bank expected the survey to be 
so gloomy that it did not want to 
release it before the end of the 
financial year (Mar 31) far fear of 
depressing the stock market 


Thai PM visits China 

Chavalit Yongchaiyudh, the prime 


minister of Thailand, begins a ftrarday 
official visit to China. Mr . 
Yongchaiyudh wm be looking for 


agricultural and maritime sectors. He 
is also expected to sign an agre emen t 
about Thailand's consular 


British colony's return to China in 
July. Thailand Is believed to be 
preparing to grant visa&ee access to 
holders of Hong Kong passports. - 


Soecsr ' 

World Cup qualifying, group four: 
Scotland v Austria, in Glasgow. 


FT Surveys 

FT Review of InfiarnMitton Technology: 
Turkish Infr a s tructure. 


Public holiday 

Iran. 


THURSDAY 


Spanish king In Moxfcd ; . / 

King Juan Carlos of Spain' visits 
Merioo (to Apr 7). He will be : ' . 
accompanied by ministers attending 
the nrainal Mmrfftfw Spalri ’ hiltrtawrt - 
meeting. The king, whose visit marks 
20 years of diplomatic ties between the 
two countries, wlH address thHfetican 
senate and - with Ernesto Zedillo, the 
Mori ran president - inaugurate the.' 
Congress of the Spanish Language in 
the mining town of Zacatecas. Nobel 
prize winners Gabriel Garcia Mftrquaz, 
Gaznllo JosA Cela and Octavio Paz are 
due to participate. 


FT Surveys ...... 

Merseyside; Chemical Engineering. 


Public hoHday 

Guinea. 


MU DAY 


Apse meets In Csbu 

Finance ministers from the 18 members 
of the Asia Pacific Economic . 
Couperafionfonun gather in the 
southern Philippine city of Cebato 
discuss moves to im prove private- 
sector participation in infrastructure 
projects and the development of 
financial and capital markets in .the 
region (to Apr 6)- The meeting follows 
the Apec summit in Manila last 
November, where a lack of concrete 
camzathnentB to liberalising markets 
and opening up trade was evident. 
Finance ministers are expected to 
initial voluntary principles and 
Initiatives, including the need to 
maintain a “sound macro-economic 
environment”. . . 


Cricket 

West Indies ▼ India, fourth Test, 
Antigua (to Apr 8). 


Public holidays 

Lesotho, Senegal, Taiwan. 


SATURDAY 


Emu calendar debated 

EU finance ministers meet in 
Noordwijk, the Netherlands, to discuss 
the countdown to economic and 
monetary union. Some countries, 
notably Germany , are struggling to 
meet the entry terms far Emu. But the 
ministers remain confident. Their job 
is to settle the decision-making 
calendar for early 1998. when EU 
leaders are due to choose which 
countries qualify for Emu. 


Racing 


The three-day- 
Grand National 
meeting at 
Ainteee 
culminates^ 
with the 150th 
running of the - 
bigrace. •• 
Seagram 
subsidiary 
MarteU toak over sponsorship of the - 
meeting in 1992 in a deal worth more 
than £4m. Marten adds almost half a 
miTiirtn pounds to prize money. Around 
f flRm is wagered by the British public 
(Mi the National, making it the world's r 
biggest betting race. 



Public holidays 

Hong Kang, Korea. Macau, Taiwan. 


SUNDAY 




Serbs vote on Croatia ; .7' 

The Serb regions of Eastern Slavonia, / 
Baranja and West Srem vote in a 
referendum on whether they support ■_ 
their regions remaining as a whole 
territory after their reintegration into - 
Croatia. The Serb-held enclave, under - 
Patted N ations administration, votes in 
el ectio n* for unini^p"! mamnila in 
Croatia and for its upper house of - 
parliament on April IS. 


FreTs party divided 

in Chile, a divided Christian Democrat 
party elects a new president and three 
other members of toe seven-strong 
executive. The vote is expected to be •' 
dose. If the dissident wing of the party 
wins, it could mean trouble for the; . .. 
government of President Eduardo FtaL 
The president's brother, Francisco Fret 
is a candidate on the official list, 
headed by Gutenberg Martinez. The 

riragirient * Ttwulwil by farmer Interior . 

minister Enrique Krauas, say they 
want mare democracy at the grassroots 
Of the party. The outgoing party 
president, Alejandro Foxley, is a 
former finance minister with national • 
presidential ambitions. 


Soccer 

UK Coca-Cola Clip final, Leicester v 
Middlesbrough, at Wembley. 


Comp&sd by Simon Strortff. 
Fax: (+44) (0)171 873 3194. 


ECONOMIC DIARY 


Other economic news 


Tuesday: The key German 
data this week are manufac- 
turing orders and Industrial 
production for February, 
which should give an indica- 
tion of the recovery. Manu- 
facturing orders could be up 
by more than 7 per cent year 
on year after a rise of 4.6 per 
cent In January. Industrial 
production could be up 
between 6 and 7 per cent 
after 2 per cent previously. 

The February report of US 
leading indicators could give 
further evidence of fast 
growth. The LEI index is 
expected to be around 2 per 
cent higher year on year 
after 2,5 per cent In 
January. 

Wednesday: A large gain by 
non-durable goods should 
boost US factory orders for 
February by around 8 per 
cent year on year after 5.2 
per cent In January. 
Thursday; The March dis- 
tributive trades survey by 
Britain's CBI is expected to 
show rising retail sales 
volumes after a slowdown 
early in the year. 

Friday: The US employment 
report will be closely 
watched. The consensus 
forecast Is for a jobless rate 
of 5.3 per cent, the same as 
In February. 


■ r • 
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ACROSS 

1 Off course, he was ship- 
wrecked (6) 

4 Initially take rooms abroad 
In Norway (6) 

8 Drama writer barred for 
the vary young (7) 

9 He follows the corps on 
manoeuvres in fast car (7) 

11 It's present in a constantly 
recurring form (10) 

12 A conservative leader 
about to give ground (4) 

13 Tricky shot manipulative 
female has no use for (5) 

14 Firm hold for golf dub I 
ring no about (4,41 

16 Casting is one of his jabs in 
the studio (8) 

18 Brief accepted In Quarter 
Sessions (5) 

20 See 21 across 

21, 20 A mere semblance of 
the real thing (10,4) 

23 Deny order was void (7) 

24 Compact disc starts being 
recorded (7) 

25 Unruffled, though badly 

teased (6) 

26 Revised point I'd put back 
to Edward (6) 


DOWN 

1 Replenish the dairy farm- 
er’s stock of cold veal pro- 
duce (5) 

2 Greek hero, oddly sly in 
habits (7) 

3 Excessively fatigued by 
extravagant living? (9) 

5 Pole on the run (5) 

6 Compelled to turn a nag 
wild cm the prairie (7) 

7 White? Rosa provided If not 
(B) 

10 In the study I have a fire- 
place to blacken (10) 

13 Shoes in snake-skin? (9) 

15 Mad at being forgotten? 
(33.4) 

17 Lured, sailor* say. to these 
lafawrik* (7) 

19 TeH, and tall again (7) 

21 Cancel spaceflight, there's 
an unpleasant smell in 
craft (5) 

22 More advanced as a 
teacher? (6) 



PRIZE CROSSWORD 

No.9,337 Set by DANTE 


Six bottles of Davys Celebration. Champagne for the first- c o rrect eoln- 
and three 


tkm opened and three runner-up prizes of £40 Davya food and wine 
vouchers redeemable in person or by post. These prizes are available 

only to wfnnera living In England, Scotland and wales. Winners with 
overseas addresses win receive a set of silver-plated place name bases 
and cards. Solutions by Thursday April 10, ™rfcwi Monday C rosswor d 
9*337 on the envelope, to the financial Times, 1 Southwark Brld 
London SE1 9HL. Solution on Monday April 14. Please allow 28 days 
delivery of prizes. 


Name- 


Addrestu. 


Solution 9,326 


WINNERS 9,326: Mrs J. King, st Albans, Herts: C.C. 
Andreas. Bembridge, Me of Wight; C_A_ Nightingale 
Capel. Surrey; F.WJ. Teale, Earbome, Birmingham. 
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FME WCTEJ ANB E4TUV6 



i Please send me your new gentlemen's shirt brochure with ■ I 

i details of the INTRODUCTORY OFFER -.20% OFF - 


Mi/Mn/MbVMa 


Address: 


Postcode: 


TTl 97 i 


i Plea se return co: Charles Tyrwhln Shim; - 

} FREEPOST, 13 Silver Road, London W12 7BR 
t TaephonerQiai 735 1000 ftcrimiler0181 735 1066 . 
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